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Christmas Tree 
Industry Attains 
Important Place 


Nation’s Demand for Ever- 
greens for Holidays Said 
To Have Grown to 10 Mil-| 
lion Plants Annually 





Dense Timber Stands 
Systematically Cut 


Careful Thinning of Wild Sec-| 
tions Described by Federal 
Specialists as Helpful to 
Forest Conservation 


Supplying the Nation’s holiday de- 
‘mand for an estimated 10,000,000 
Christmas trees is coming to be rec- 
ognized as an important business en- 
terprise in the timber industry, as a 
growing aid in forest conservation, 
and as a source of increasing reve- 
nue to nurseries promoting the living 
Christmas tree idea, according | to 
oral statements Dec. 8 by specialists 
of the Departments of Commerce and 
Agricultare. 

From a relatively obscure and hap- 
hazard business, depending for the 
most part on. scrub trees collected at 
random and cut indiscriminately, the 
growing of Christmas trees is devel- 
oping into a specific industry com- 
prising numerous plantations and 
nursery beds producing symmetrical, 
sturdy firs and spruces for the holi- 
day trade, according to the Forestry 
Service of the Department of Agri- 
culture. 

Thinning Dense Forests 

Although a large part of the annual 
crop still comes from: small woodlots, 
there is, in addition, an increasing num- 
ber of trees being cut from dense forests 
to thin the stands and thereby stimulate 
growth of the trees left, it was stated. 

The most recent development in the 
Christmas tree industry, according to 
information received in the Service, is 
the sale of living trees to be pisperd 

Our ; ing their use for holiday 
observance, While the extent of this 
business is. undetermined, the American 
Forestry Association reports that there 
are at least 20 large concerns in the 
East alone which make living Christmas 
trees an extensive activity...The asso- 
ciation records one concern which sells 
more than 50,000 such trees annually, 
it was declared. 

Systematic Cutting 

A factor which has had considerable 
influence on the present practicés of sup- 
plying the Christmas tree demand, ac- 
cording to the Service, is the agitation 
on the part of the public against the 
“wholesale. slaughter” of young ever- 
greens in wild forests. 

It was this agitation in the City of 
Denver which prompted the Pike Na- 
tional Forest in Colorado to enter into 
the Christmas tree business with a view 
of. improving certain accessible stands 
of young Douglas fir. From. 1920 to 
1925 Christmas tree sales resulted in 
the conversion of 93 acres of dense, stag- 
mated young stands into a properly 

. spaced stand of thrifty trees, it was 
pointed out. 

The Government Christmas tree opera- 
tions in the Pike forest have grown from 
200 sales in 1920 to more than 33,000 
last season and have stimulated similar 
enterprises in National forests in Cali- 
fornia, New Mexico, Utah, ; aad ‘other 
States, according to Edward, E. Carter, 
Assistant Forester of the Service. In 
addition to the benefits to the. forests 
from the thinning of the saplings, the 
sale of the trees has stimulated the de- 
mand for Christmas trees by banishing 
fears regarding their cutting. 

This has. been accomplished by labeling 
each tree with a tag stating that the 
tree was cut “under the direction of the 
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‘Subsidiary of P. R. R. 
Denied Bus Line Right 


Independent Firm Gets Permit| 
For Ohio Service 


State of Ohio: 
Columbus, Dec. 8. 

The Pennsylvania General Transit Co.. 
subsidiary of the Pennsylvania Railroad, 
was denied the right to operate buses 
for intrastate service across Ohio from 
Steubenville to the Indiana State line. 
while the White Star Bus Line Co., an 
independent operator, was granted a cer- 
tificate of convenience and necessity over 
the same route, but with certain restric- | 
tions, according to an order just issued 
by the Public Utilities Commission. 

The order was adopted by the affirma- 
tive votes of Chairman Frank W. Geiger 
and Commissioner William Klinger, ‘and 
a dissenting opinion was filed by Com- 
missioner John W. Bricker,. who con- 
tended that the certificate should have 
been issued to the Pennsylvania company 
80 as to permit it “to render service sup- 
plemental to its railroad train service 
and in protection to the railroad against 
destruetive competition with such estab- 
lished service.” } 

. Opinion of Majority 

“The majority opinion pointed out that 
the White Star line now is operating two 
buses daily each way over the route for 
‘interstate business, whereas the Peni- 
Sylvania company, although holding an| 
interstate certificate, has made “no dem- 
Bie of service on the route.” 





olf a certificate should be given to the | 


y ) we 
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|as “air law,” according to decisions made | 
}at the recent meeting of the Ninth In-| 
ternational Aeronautical Juridical Con- | 
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International Laws Codified | 
To Punish Crimes on Aircraft 


tons in New Penal Province Established 


By Congress 


PUNISHMENT for crimes and misde- 
meanors committed on board air- 
craft in flight will be determined by new 
province in the realm of law to be known 


gress in Budapest, Hungary, the De-' 


partment of Commerce has been advised 
by Commereial Attache Wm. Hodgman 
at. Budapest. Twenty-two governments | 
were represented in this Congress which 
has 150 members, according to the De- 


Generally Healthful 
Conditions Are Found 
To Prevail in Nation 


Prevalence of Certain Dis- 
eases, Including Pellagra, 
However, Increasing, Fed- 
eral Survey Shows 


Good health conditions generally in 
the United States have been reported | 
to the Public Health Service during the 
fiscal year ended June 30, 1930, Surgeon 
General Hugh S. Cumming states in his 
annual report made public Dec. 8. 


The development of full-time local | 
health organizations through which nec- | 
essary activities may be conducted in| 
proper sequence and relationship is the 
program suggested in the report which, 





in Budapest 
partment’s announcement, made public | 
Dec. 8, which follows in full text: 

Crimes and misdemeanors committed 
on board aircraft will be dealt with un- 
der penal province of air law which is | 
administered by the country which owns | 
the aircraft or by the country over which | 
the aircraft flies. If the aircraft belongs | 


|to a different country than the one over | 


which it flies, the country which holds} 
the criminal has priority of province. | 

When a third State is involved the! 
country of the nationality of the aircraft 


‘has priority unless the act is of such a} 


nature that the interests of the State | 
over which the aircraft flies is jeopard- 


|ized, or if its inhabitants are injureu. 


The State which does not consent to | 
extradition of its citizens must punish | 
anyone found guilty of an infraction of } 
the penal law on board aircraft, upon | 
his return to his native country. 

Among other questions discussed by 
the Congress was the management of 
seaplanes, the Congress deciding that the 
Committee should further study the 
question and prepare for the next Con- | 
gress complete texts relative to the sub- 
ject. 

The Congress decided that seadromes | 


must always be established under the | 


|authority of a country even though that | 


country has no sea coast. The country 
which establishes the seadromes is re- | 
sponsible for their management and the | 
planes of no country shall be given any 
preference. The Congress approved of 
the intervention of the League of Na- 
tions and any differences between ‘coun- | 
tries concerning seadromes shall be | 
brought before this body for settlement. 


Anti-trust Inquiry 


More Funds Asked |Botter Formula _ 


For Farm Board 


lars Is Needed for Im- 
mediate Use 


A SUPPLEMENTAL estimate of 
*~™ $150,000,000 for the Federal Farm 
Board, for its revolving fund, to be 
available immediately, was recom- 
mended to the House Dec. 8 by the 
President and the Bureau of the 
Budget. 

The full text of the President’s le 
ter to the House follows: 

“T have the honor to transmit here- 
with for the consideration of Congress 
a supplemental estimate of appropria- 
tion for the Federal Farm Board for 
$150,000,000 to be immediately avail- 
able as a part of the revolving fund of 
$500,000,000 authorized to be appro- 
priated by the Agricultural Marketing 
Act approved June 15, 1929.. Under 
date of June 18, 1929, $150,000,000 
vas appropriated by Public Act No. 15 
and under date of Mar. 26, 1930, $100,- 
000,000 was appropriated in the First 
Defitiency Aet, fiscal year 1930, for 
this revolving fund. 

“In order that important operations 
of the Board, now in prospect, may be 
carried through promptly additional 


t- 
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Senate Bill Provides 
Five-day Week for 
Federal Employes 


Senator Walsh, of Massa- 
schusetts, States 


‘ 


}in the future, will be far more effective | 
|than any plan limited to special diseases 
or to particular elements of the popula- | 


tion of the United States. iMr McKellar Introduces 


Effect of Aviation <—s " 
With the development of aviation and Resolution for Committee 
Investigation 


Proposed in Senate 


the closer relationship of this Nation 
with other parts of the world, the duties 
of the Public Health Service have as- 
sumed an_ international character re- 
quiring the use of. information pn,health 
conditions throughout the. world, the re-| 
port discloses. 


Pursuant to the suggestion of the 
Presidént in’ hig annual méssaze to Cén- 
gress that it examine = thay. ong 

; . _.,..| Workings” of the anti-trust laws, Sena- 
h ee and et ereentee meningitis | tor McKellar (Dem.), of Tennessee, in- 
ave become more prevalent in this/troduced a resolution in the’ Senate Dec. 
ees ogheny pont novel years, it a8 providing for what he described as a 
yom e ‘ll e report. . eee rate| comprehensive study of the whole field | 
rom pellagra increased from 2.5 per: of law governing combinations, mergers, 
on ie oS 18 hen Me Sha Seared coms 
. 0 in Lear g -|and interlocking directorates. 
ingococcus meningitis inereased in num | He would have the inquiry conducted | 
ber of cases in the last five years, the|by the Judiciary Committee of the Sen- 


number of cases in the Spring of 1930/ate, and the resolution provides $50,000 | 





} 


step towards unemployment relief, pre- 
cipitated an extended debate, partici- 
pated jn by a number of Senators, in 
| which the entire unemployment situation 
| was pa at length. 

Senator “Walsh's. bilt~ provides~ for 
five-day week. schedule for all Govern- 
ment employes without loss ef pay for a 
12 month period, and the snpension of 
| civil service requirements to fill new posi- 
tions thus created, preference to be given 
to qualified workers now unemployed. 

The bill would further grant the power 
to the President to extend the period for 





}another 12 months without further con- 


gressional action. 
Action Must Be Taken 


} appeared in the Philippine Islands fre- 


dropped below figures of the preceding | 
year, according to the report, an au- | 
thorized summary of which follows in! 
full text: | 


The annual report covering the work 


| of the United States Public Health Serv- | 


ice during the past fiscal year has just! 
been submitted to Congress by Surgeon; 
General H. S. Cumming. 


The prevention of the introduction and | lated to the use of the natural resources | 


spread of infectious diseases from for- 
eign countries into the United States is 
one of the important public health duties 
of the Federal Government. The close| 
relation of commerce in connection with 
the spread of epidemic diseases has. been 
known since ancient times. In order 
properly to protect the United States 
against the introduction of infectious dis- | 
eases, especially in view of the wide-| 
spread general interest awakened by the | 
rapid incredse of international aerial | 
transportation, it is necessary to keep| 
advised currently as to the prevalence | 
of disease, not only in the United States! 
but, in so far as practicable, throughout 
the world. \ 

Cholera in Philippines | 
_ Cholera is of more frequent occurrence 
in Asiatic ports than bubonic plague, ac- 
cording to available information, it be- 
ing present in 1929 in 32 Asiatic, ports 
while plague cases were reported in only 
18 ports. A considerable epidemic of | 
cholera occurred in the early Spring of | 
1930 in the central provinces of India, 
but the situation elsewhere in India was | 
relatively favorable. Cholera was re- 
ported in the Philippine Islands in May, | 
1930. At the close of the fiscal year the! 
disease had appeared in Manila, and in 
several islands in the central part of the 
archipelago was increasing. Cholera. has 
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In Richmond 


ICHMOND, VA., Dec. 8.—Fifth dis- | 
trict banks increased their bor- 
rowings at the Federal Reserve Bank 
of Richmond between Oct. 15 and Nov. | 
15, according to the monthly review j 
of the bank; just issued. The increase 
was a seasonal development, caused 
by the needs of city customers, the | 
review deelares. + | 

General business conditions in ‘e 
district continue to be unfavorable, 
according to the review, with quantity 
pels of money crops fair but price 
ow. The district summary follows in 
full text: 

General business conditions in’ the | 
Fifth Federal reserve district con- | 
tinued in October to compare unfavor- 
ably with those of a,year ago. There 
has been no improvement in employ- 
ment in recent weeks, but on the con- 
trary the completion of work under- 
taken in the Spring and Summer has 
added to the number of idle workers, 

Crep yields are very spotted in the 
Fifth district, but on>the whole the } 


| the Committee findings, 
| it would be possible to determine whethe 


to cover the expense. 
Court Interpretation 


Senator McKellar said in his resolu- 
tion it was desirable to know if the pres- 
ent anti-trust laws were operating sat- 
isfactorily, and if the interpretation of 
these laws by the courts, and the change 
in business, especially in the economic 
effects upon these enterprises closely re- 


of the country, require a change. 
the Senator said 
r 
changes should be made in the laws and 
how such changes should be accomplished. 

In the preamble to his resolution, Sen- 
ator McKellar stated that some persons 
believe the economic depression may have 
been in part due to combinations, and 
that some of these combinations were 
viewed as operating in violation of law. 

Following is the full text of the reso- 
lution after the preamble: 

Resolved, that the Committee on Ju- 
diciary of the Senate or any duly ap- 
pointed subcommittee thereof, is hereby 
authorized and directed to hold hearing 
and to investigate and report to the 
Senate at the earliest practicable mo- 
ment; 

First: Whether or not the “interpre- 
tation of the anti-trust laws by the 
courts, the change in busixess, especially 
if the economie effects upon these en- 
terprises closely related to the use of 
the natural resources of the country,” 
require a change in said anti-trust laws. 

Second: Whether or not the Sherman 
anti-trust laws and the Clayton anti- 
trust law and any other anti-trust law 
on the Federal statute books are being 
violated, and, if they are being violated. 
to what extent is the Department of 
Justice prosecuting the same; whether 
or not they are prosecuting some viola- 
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‘Borrowing Increased by Banks 


Reserve District 


quantity yield of money crops com- 
pares fairly well with yields in recent 
years. The price situation is unfavor- 
able, however, with cotton and to- 
bacco, the two leading cash crops, 
selling at the lowest prices for many 
years. 

During the month between Oct. 15 
and Nov. 15, member banks increased 
their borrowing at the reserve bank, 
a seasonal development due to needs 
of city customers. The circulation of 
Federal reserve notes also showed a 
seasonal increase, marketing of agri- 
cultural products and the opening of 
Fall trade creating a demand for ad- 
ditional currency. 


Member bank loans showed little 
change during the month, but their 
deposits, both demand and time, in- 
creased. Debits to individual accounts 
in 24 cities of the Fifth district for 
the four weeks ended Nov. 12 showed 


[Continued on Page 12, Column 1.] 


: ‘ eee eile a Pek f f | President Says 150 Million Dol-| 
Nationality of Machine and Territory of Flight Vital Fac-| 


Time Passed for Minimizing | 
Unemployment Situation, | 


Presentation of a bill (S. 5100) in the} for its special utilization in various in- 
Senate Dec, 8 by Senator Walsh (Dem.),!|dustries as well as for the purpose of | 
of Massachusetts, providing for a five-| preventing 
|day week for all Federal employes as a| stated. 


Being Sought to 
Denature Alcohol, 


Work Designed to Improve’ 


Quality for Industrial Use| 
And Prevent Diversion, | 
Commissioner Doran Says | 


| Progress Reported | 
Against Liquor Rings 


Permits Granted for Manufae-| 
ture of 2,204,000 Gallons) 
Of Medicinal Liquor During 


Year 
} 


e | 

The Washington laboratory is expert 
menting constantly to discover a more) 
effective formula for special denatured | 
industrial alcohol, James M. Doran, Com- 
missioner of Prohibivion, stated in his 
annual report for the fiscal year ended 
June 30, 1930, which was made public 
| Dee. 8. (An authorized summary of the 
| report is published in full text on 
| page 7.) 

Mr. Doran’s report brings the Govern- 
ment’s prohibition activities down to the 
|date of transfer of enforcement duties 
from the Treasury Department to the 
| Department of Justice. ’ 
| The elimination of weaker formulas 
of denatured alcohol results in the re- 
duction in the amount of industrial al- 
cohol diverted each year into illegal 
channels, according to the report. The 
Federal Government maintained 67 de- 
naturing plants during the fiscal year, | 
the report discloses. | 

Purposes of Work 


The work of denaturing is carried on| 


oY 


| ate that at the proper time he would 


“Ss 


ples: 


ELF GOVERNMENT can 


succeed only through an im- 


structed electorate. The more com- 


the problems of the nation 


become, the greater is the need for 


more and more advance instrue- 


tion. 


Entered as Second Class Matter at 
the Post Office, Washington, D. C. 


Infant Welfare 
Bill Is Debaied 


Measure Favored and Opposed 
By Senators; ‘Bureaucracy’ 
Is Claimed 


HE Jones Bill (S. 255), providing 

for the health and welfare of 
mothers and infants, was both at- 
tacked and defended on its first day 
as the unfinished business of the Sen- 
ate Dec, 8. 

Proronents of the bill included Sen- 
ators Jones (Rep.), of Washington, and 
Sheppard (Dem.), of Texas, while op- 
posin; it were Senators Phipps (Rep.), 
of Colorado, and Tydings (Dem.), of 
Maryland, the measure being charac- 
terized by its friends as a move by 
which the Federal Government would 
be rendering an obligatory service to 
its citizens, and the opponents de- 
seribing it as sucialistic and another 
step in the direction of encroachment 
on the rights of States. 

Senator Tydings informed the Len- 


} 





offer amendments to take “the bu- 
reaucracv out of the bill,” and Senator 
Phipps asserted that if the Tydings 
proposals were agreed to, the bill 
never would pass. : 

Senator Jones told the Senate that 
the offer contained in the bill, by which 
the Federal Government would appro- 
priate $1,000,000 annually to aid in 


{Continued on Page 3, Column 2.) 


Federal Education 
Policy Is Viewed as 


| Advisory in Nature} 





Commissioner Cooper Tells 
State Executives That) 
Regulation Is Primarily a | 


President 


from the standpoint of bettering alcohol State Function 

Milwaukee, Wis., Dec. 8.—Continued 
reseatch, stimulation, and cooperation 
were | ed.as the important func- 
tions oF i eceral Government toward 
State ion by speakers at the open- 


ing session today of the Hetienel Coun- 
throughout the year, Mr. Doran ex- | cil of S Su rintendents and Commis- 
indi hat i no com~}| sionérs rd 
Lee Ciera 4 as ein @ di-| ~The ited “feats Commissioner of 
verted for illegal purposes. 


| Education, Dr. William Jol antes | 

i vi f certain specially | who presided, declared in an address on 
d Te ey aheehot formulas and the pear ‘the relations of the Federal Government 
stitution of others has continued to ben- | to education that education is essentially 
efit the industries involved and to re- 


a State function residing within the sov- 
duce substantially diversion for bootleg | cignty of the States which the Federal 
purposes, he stated. 


office recognizes. 
Prohibition agents during the fiscal | . Indian Problem 
yekr arrested 68,173 persons, seized | 


its diverson, Mr. Doran) 
i 

Two formulas of completely denatured | 
alcohol are authorized at the present 


time ‘and reports from: field officials 











Joint Federal and State responsibility 
8,633 motor cars valued at $3,260,830.88 | for the education of Indian children, with 
and 64 boats valued at $687,480. Cases | gradual assumption of State control was 
against 72,673 persons were terminated | advocated by the Federal Director of In- 


| “The time is passed for us to minimize} jy Federal courts, resulting in 54,085! dian Education, Dr. W. Carson Ryan. 


| the seriousness of the present situation,” convictions and jail sentences for the pe-| Attendance at State public schools is the 


Senator Walsh declared, in discussing his 
proposal on the floor of the Senate. “We 
; Should no longer be misled by the opti- 

mistic statements of those in high Gov- 


ernment positions, 


months, 
“The President has asked Congress to 


j tar as it goes. But it all amounts to only 
ja drop in the proverbial bucket in the 
| light of existing conditions, — 

“The President offers as a relief meas- 
jure a_ deficiency appropriations _ bill 
| which Congress authorized when there 
| Was no emergency,” he declared. 

_ “The President’s program,” he con- 
tinued, “obviously reaches the assistance 
of only skilled labor. It does not reach 
the common worker. Charity, soup 
kitchens and free beds are all very well, 
but what the unemployed want is not a 
dole but a chance to earn.” 

_ “How absurd it is to say that there 
is nothing the Government can do ex- 
cept preach to private business!” he 
continued. “By putting Federal: em- 
ployes on a five-day ' basis, thousands 
would be put to work in every Depart- 
[Continued on Page 4, Column 2.] 


President Requested 
To Aid River Project 


Immediate Funds Asked for 


Upper Missouri Work 


President Hoover’s support for an im- 
mediate appropriation of $8,000,000 to 
hasten the work of improving the upper 
Missouri River from Kansas City to 
Sioux City, Iowa, was urged at a con- 
ference at the White House on Dec. 8 
by a delegation from several Middle 
| Western States headed by Governor Ar- 
thur J. Weaver, of Nebraska. 

After the conference, Governor Weaver 
| stated orally. that he had requested the 
President to favor the appropriation in 
order that the work of improving the 
upper Missouri may be started promptly 
in an effort to afford relief for agricul- 
ture and to aid in the unemployment sit- 
uation. 

Governor Weaver explained that Con- 
gress had already authorized an appro- 
priation of $15,000,000 to be expended in 
the work of improving the upper Mis- 

uri over th. next three years, but ie 

ped Congress would make immediately 
available $8,000,000 for initiating the 
work. 

“We urged upon the President,” said 
| the Governor, “that the emergency pro- 
| 





of the country because oi unemployment 

but especially because of the long hau! 

j} and high freight rates from our section.” 
States vepresented in the delegation in 

jaddition to Nebraska were Missouri, 

LBeenes, “owa and North and South Da- 
ota. 


authorize seed and feed loans to farmers, | 
From |to push building operations, road build- | 
»|ing, etc, all of which is very well as| 


vision should be made to relieve the eco- | 
|nvmic situation not oaly in our section | 
| one 


riod averaged 94.3 days and aggregated | 
14,172 years. Fines totaled $6,678,-| 
| 732.56, while, -allowing for suspended | 
| sentences, the Treasury collected $4,- | 


| 

Permits Authorized 
Permits were authorized for the man-} 
|ufacture of 2,104,000 proof gallons of 
whisky for medicinal purposes during} 
the permit year ending Dec. 31, 1930.} 
| Also, the report shows that the manu- |} 
|facture of 50,000 proof gallons of| 
brandy and 50,000 proof gallons of rum! 
| was authorized for medicina! and gen- 
eral nonbeverage use. 


Mexico and Canada have taken steps | 
to prevent export of liquors to the 
United States, while the cooperation of 
Cuba under treaty agreement has con-| 
tinued so effective that there was prac- | 
tically no smuggling from that country 
during the fiscal year, Mr. Doran re-| 
ported. | 





|Report by Reserve Board 
On Relief Measure Sought 


' 

A resolution requesting the Federal 
Reserve Board to report to the Senate 
what steps it is taking or intends to 
|take to meet the present economic de- 
| pression was introduced in the Senate 
|Dec. 8-by Senator Thomas (Dem.), of | 
Oklahoma. 


The resolution, which was ordered to 
lie over under the rule, follows: j 

“Resolved, that the Federal Reserve! 
Board be directed to advise the Senate | 
| what steps it has taken or proposes to 
|take to meet the existing depression 
jand consequent unemployment and low| 
| prices.” 


| by 


ultimate goal for all Indian children, he 
said, but this movement must not be too 
hurried. Dr. Charles R. Mann, chairman 
of the National Advisory Committee on 


1 ons, that the emergency | 709,815.53 in penalties and fines, ac-| Education, in tracing the tendencies of 
| will be over in from three to eight! cording to the report. 


the Federal Government toward increased 
participation in education in the States, 
declared that one of the results of the 
committee’s survey has been to reach 
the conclusion that itsis necessary to 
deflect the trends in specialized technical 
types of education sponsored under Fed- 
eral support to the State public school 
in order to get a proper combination of 
the liberal and practical education desired 
the American people. The meeting 
marks the annual assembling of State | 
Superintendents and Commissioners of 
Education for a general discussion of 
the problems before them, called by the 
Federal Commissioner of Education. 
Superintendent John Callhan, of Wis- | 
consin, extended greeting to the visitors 
and stated that Wisconsin had always 
found something in other State systems 
worthy of imitation and he invited those} 
present to feel free in examining the sys- 
tem of education set up by his State. ' 
Dr. Cooper read eight major functions 
of the Federal Office of Education which | 
appear in his annual report to the Sec- 
retary of the Interior. The primary func- 
tion of the office, he explained, is to 
conduct research in the field of educa- 
tion which cannot be done by individual 
States and extend such informational aid 


!to them as is posible. 


Its chief duty is to collect and dis- 
seminate information of this character, 
he said, and not to be engaged in either 
promotion of or administrative activities. 
Promotional activities created during the | 
World War, he said, are being elimi- 


‘J 


| 


‘ 
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Fewer Hours and Insurance 
| Against Unemployment Advised 


HE shortening of work time and 

the introduction of unemployment 
insurance are important constructive 
measures possible in eliminating the 
distress of unemployment’ conditions, 
the Director of the Research Division 
of the Women’s Bureau, Department 
of Labor, Mary Elizabeth Pidgeon, de- 
clared in a statement made public 
Dec. 5. 

Stating that while there is no 
panacea for eradicating unemployment, 
Miss Pidgeon says that a reasonably 
short day and the five-day working 
week can well be introduced to re- 
lieve the present emergency. The fact 
that the shortening of working time 
has not kept pace with progress in 
industrial technique, she explains, is 
important reason for the acute 
economic situation. 

The effective operation during seven 
vears of the unemployment insurance 
in the clothing business is cited as an 
example of its value.. The full text 
of Miss. Pidgeon’s statement follows: 


% 


4 


Certain well-known methods of ad- 
vance planning to minimize unemploy- 
ment are presented in every depressed 
time, but we have a tendency to sat- 
isfy ourselves with immediate relief 
work and then to lapse into a happy- 
go-lucky indifference until another 
acute situation arises. 


The:Women’s Bureau especially de- 
plores the recurring menace of unem- 
ployment because the hardships in- 
volved bear with particular force upon 
women and family; they induce cuts 
in wages that often are already below 
the standard of living; they are likely 
to force» women and children in the 
families of unemployed into underpaid 
work under bad conditions; they under- 
mine the living standard of famihies 
already existing on an_ inadequate 
seale; they cause children to be under- 
nourished and ill prepared to with- 
stand the dangers of disease and to 


(Continued on Page 2, Cohimn 5.) 
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—Herbert Hoover, 
of the United States, 
1929— 
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House Measure 
Provides Funds 


For Naval Ships 


Proposal Introduced by Mr. 
Britten Seeks Appropria- 
tion of $134,635,000 Un- 
der Treaty Accord 


‘Modernizing Ships 


Approved by Senate 


‘Senator King, of Utah, How- 


ever, Halts Transfer of Bill 
To House by Requesting Re+ 
consideration 


A bill authorizing an appropria- 
tion of $134,635,000 to carry out the 
recommendations of the first annual 
naval construction program under 
the terms of the London Naval 
Treaty was introduced in the House 
Dec. 8 by Representative Britten 
(Rep.), of Chicago, Ill., Chairman of 
the House Committee on Naval Af- 
fairs. 

Chairman Britten introduced the 
bill (H. R. 14668) following the pres- 
entation of the naval program on the 
same day to his committee by Secre- 
tary of the Navy, Charles Francis 
Adams. 

Previous Appropriations 

Naval appropriations aggregating 

$30,000,000. were passed in a, bill by the 


Senate on Dec. 8 for the modernization ~ 


of the battleships “New Mexico,” “Mis- 
sissippi” and “Idaho.” The bill (S. 
4750), originally introduced by Senator 
Reed (Rep.), of Pennsylvania, was 
stated by Senator Swanson (Dem.), of 
Virginia, to be in accord with the policy 
laid down by Congress in previous ses- 
sions, ‘ 

Several hours after the Senate action 
on the measure, Senator King (Dem.), of 
Utah, entered a motion to reconsider 
which automatically stopped its transfer 
alti Bike art eae 

se ons which 0 . 

baetetee King’s motion came after 
ator MeKellar (Dem.), of Tennessee, had 
inquired whether the bill had been 
passed, -The Vice President informed 
him that affirmative action had -been 
taken, and the Tennessee Senator said 
he was surprised that the vote had been 
taken without discussion. He»added that 
the President was reported to have com- 
plained about the plan to vote $30,000,- 
000 for drought relief, and he wondered 
what the Executive would say about. au- 
thorizing the same amount to be spent 
for repairing “some old battleships.” 


Concerning the naval construction 
gram bill introduced in the. House, 
resentative Britten, following the execu- 
tive session of the House Committee on 
Naval Affairs, at which the program was 
presented by Secretary Adams, stated 
that the program calls for the following 
construction: 

One 7,500-ton six-inch-gun cruiser, at 
a cost of $16,605,000. 

One six-inch-gun flying deck cruiser 
of 10,000 tons, at. a cost of $20,780,00 
(to carry from 25 to 40 planes). . 

Eleven destroyers, including one de- 
stroyer. leader, at a cost of $47,000,000 
(already authorized, but for which the 
appropriation has to be aslted). 

Four submarines of 1,100 tons each, 
at a cost of $4,400,000 each. 

One plane carrier of 13,800 tons, and 
114 planes, at a total cost of $27,650,000, 

Mr. Britten quoted Secretary Adams 
as, statirg that the most important thing 
in the program is the modernization of 


[Continued on Page 3, Column 1.] 


Senate Asks Estimate 
Of Deportable Aliens 


Resolution Adopted Seeks Data 


On Unlawful Entries 


The Senate Dec. 8 adopted a resolu- 
tion (S. Res. 355) offered by Senator 
Hayden (Dem.), of Arizona, request- 
ing from the Secretary of. Labor infor- 
mation concerning the estimated num- 
ber of deportable aliens in the United 
States; 
are to their 


necessary accomplish 


prompt deportation. and what changes © 


are necessary in existing laws to facilix 
tate their deportation. : 

The resolution was offered by Senator 
Hayden Dec. 3, and lay over under the ~ 
rule, 

In discussing the resolution prior to. its. 
passage, Senator Hayden declared thai 
“at least 300,000 aliens” have enter 
this country unlawfully since passage 
the Immigration Act of 1924, and that 
the statute of limitations makes the num- 
ber deportable less than the number here 
today. 

Approximately 16,000 were deported 
last year, he said, and if that number 
could be doubled, jobs now being held by» 
deportable aliens would be available fo: 


| American labor. 


Rep: 


what additional appropriations b 


Senator Hayden’s resolution follows in eh, 


| full text: 


Resolved: That the Secretary of Labor 
be, and he is hereby requested, to furs 
nish to the Senate the following infore 
mation: h 

First: The estimated number of aliens 


who have unlawfully entered and are — 


now in the United States, 

Second: Approximately what number 
of such alien. are <0 
under existing laws. 


Third: What additional appropriations — 


of money are necessary to accom 
the prompt deportation of such aliens, 
Fourth: What changes should be made 


in existing laws to facilitate the depore — 


tation of undesirahle aliens, 


bject to deportation — 





nai 
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,House Begins Consideration 

Of Supply Measure, Call- 

ing for $68,552,006, for 
1932 


’ Consideration of the annual supply bill 
, for the Interior Department for 1932 (H. 
* R. 14675) carrying a total appropriation 
of $68,552,006.73, was begun by the 
House Dec. 8. 
The total which this bill would appro- 
» Priate is about $5,500,000 more than the 
', 1931 appropriation for this Department, 
, and approximately $800,000 less than the 
‘Bureau of the Budget recommends for 
1982, according to the report accompany- 
, ing the measure, submitted /by Repre- 
sentative Cramton (Rep.), of Lapeer, 


3 


~ Mich., chairman of the subcommittee in | 


charge of the bill. 

“In addition to the regular annual ap- 
»propriations the estimated permanent 
»and indefinite appropriations for the 

fiscal year 1932 aggregate $15,952,500, 
, making the total of the estimates for the 
, Interior Department for the fiscal year 
, 1932, $85,345,211.73,” the report states. 
«. “The total regular annual appropria- 

tions for the Interior Department for 
the fiscal year 1931, including $11,467,- 
, 600 in the Second Deficiency Act, 1930, 
_ amounted to $62,911,623.74.” 


» The report shows that Bureau which | 


, would receive the largest amount of this 
appropriation is the Bureau of Indian 
‘Affairs, for which $24,423,496 is recom- 

* mended in the bill. It also shows that 

_ this would be an increase of more than 
$2,000,000 over the amount appropriated 

‘for this Bureau in the 7931 bill, but is 
nearly $500,000 less than the amount 

‘recommended this year by the Bureau 
of the Budget. 

Steady Increase For Indians 
It is pointed out in the report that a 
rapid increase has been noted in recent 

«years in the appropriations from the 

reasury for the benefit of the Indians. 

. “The expenditure from the Treasury 
for the benefit of the Indians is prin- 
*cipally for education, health and indus- 

“trial advancement,” according to the re- 

7 port. 

‘The division which would receive the 


Government Policy 


On Loans to Italy 


Has Not Reen Before 
Department: 


The Secretary of State, Henry _L. 
Stimson, issued a statement os 
the policy of the- United States in réega: 
to loans to Italy, ee a call by the 
Italian Ambassador, — Giacomo de 
Martino, on Dec. 6. » ment. by 
Secretary Stimson made i¢ Dec. 8 
follows in full text: ; 
- In view of, persistent rumors that this 
Government has informally indicated to 
bankers its disapproval of loans to Italy 
‘as a means of bringing pressure in favor 
of disarmament, I wish to make it per- 
\fectly clear that ‘there is absolutely no 
{foundation for “any such rumors. No 
loans to Italy ‘have ~been discussed by 
‘this Department formally or, informally 
or in any way whatever, and Ihave not 
heard of any such suggestions or dis- 
cussions by any representative of the 
Government, 


Cigar Company Faces 
Charge Against Its 
Wholesale Methods 


\Federal Trade Commission 
Issues Complaint Alleging 
Unfair Competition; 
Hearing Is Set for Dec. 26 


! 


Charges of unfair competition in the 
distribution practices of the General Ci- 
‘gar Company were filed in a complaint 
| issued Dec. 8 by the Federal Trade Com- 
mission. 


The complaint (Docket 1879) declares 





| that in certain of the company’s whole- | 


; sale sales territories, branch houses have 


| been set up which have the exclusive 
right to procure cigars from the com- 


any’s factories for wholesale distribu-; 
omy In|the Atlantic intracoastal waterway, ex-| January, February and March. 


| tion in their respective territories. 
other wholesale sales areas, the com- 
plaint sets forth that the company has 
contracted “with certain so-called exclu- 
| sive wholesalers who have the exclusive 


sale in wholesale lots in their respective 


| Secretary Stimson ‘Says ‘Matter 


< In Interior Bill 


| 
| 
| 


t 
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Marking Boston-Florida ‘Inside Water Route’ — 


. 


United States Lighthouse Service. 


The United States Lighthouse Service has recently placed navigation markers on the southernmost 
section of the “inside route” which provides water passage along a sheltered route that virtually 
parallels the Atlantic Coast from. Boston to Florida, utilizing Chesapeake Bay and several rivers and 
canals. The above photographs show (left) a channel marker being placed, (circle) the Lighthouse 
Service tender “Althea” driving palmetto piles to serve as marker posts, and (right) the Jupiter ‘Light 
Station, Florida, which serves coastwise shipping and also guides navigation on the “inside route,” 
being located a very narrow stretch of land separating the ocean from the inland channel. 


} 
| 


‘Government Installing Beacon Light 


| On Inside Waterway to South Florida 


Government dredging operations on 


|tending from Boston to the southern tip 
i= Florida, a distance of 1,800 miles, are 
being followed up by the installation of 
| beacon lights in preparation for the 


| statement by the Lighthouse Bureau of 


next largest amount of this appropria-| sales territories cigars manufactured by|the Department of Commerce. 


‘tion under the bill is the Reclamation 
Service, for which the bill recommends 
slightly more than $22,000,000. 
tics in the report show that this would 
be about $2,250,000 more than the 1931 
bill carried for this service, but is a less 
amount by more than $2,000,000 than 
the Bureau of the Budget recommended 
for 1932 for this service. 

“For the Bureau of Reclamation a total 


expenditure of $6,971,000 from the recla- | 


mation fund is recommended, together 
with a reappropriation of unexpended ; 
amounts heretofore recommended,” the 
report states. “The bill does not provide 
for the commencement of construction o* 
any new projects. 
Boulder Dam Appropriation 

“For the continuation of construction 
of the Boulder Canyon project the Com- 
. mittee recommends $15,000,000. The re- 
duction of $2,000,000 from, the: budget 


estimate is possible without délaying the | 


project, due to certain changes of plans | 
with reference to construction of the rail- 
road to connect the site with the Union | 
Pacific and the securing of electric power 
during construction. The budget recom- 
mendation of $50,000 for investigation | 
and reports authorized by section 11 of! 
the Boulder Canyon project is ‘not ap- 
proved.” 

For the rejuvenation of the Bitter! 
Root project, Montana, the bill carries 
$550,000, the report.states. 

Other establishments under the Inte- | 
rior Department would receive the fol- | 
lowing appropriations, according to the 
provisions of the bill: Secretary’s office, 
$779,600; General Land Office, -$2,237,- 
300; Geological Survey, $3,123,740; Na- 
tional Park Service, $9,498,250; Office 
of Education, $510,000; Government in 


the Territories and Alaska Railroad, | 


$1,242,100; St. Elizabeth’s Hospital, 
Washington, D. C., $2,779,020; Columbia 
Institution for the Deaf, Washington, 
D. C., $125,000; Howard University, 
Washington, D. C., $1,560,000; Freed- 
men’s Hospital, Washington, D. C., 
$193,000. 

Representative Cramton explained the 
provisions of the measure during the de- 
bate. 

Problem Complicated 

Mr. Cramton said the Federal Govern- 
ment has reached its limit in appropria- 
tions for the Indians, and that this meas- 
ure carries $24,423,496, the largest item 
in the bill. 

“The Indian problem,” he told the 
House, “is a complicated one. It is not 
one problem, but 200,000, since there are 
that many Indians in this country. 

“Some continue to urge that the Indian 
be not disturbed, but the times are-con- 
tinually changing, and the Indian must 
be changed to meet present-day condi- 
tions. The solution to the problem lies 
in the same direction as the problem of 
parents raising their children—we must 
prepare them for life.” 

Speaking of the work of the people in 
the Federal Indian service, Mr. Cram- 
ton said that there is a surprising mini- 
mum of dishonesty in that service, and 
that those who criticize the people who 
work in that service do so without well 
founded grounds. 

Library Item Opposed 

Mr. Cramton said that there were 79,- 

534 Indian children of school age, more 


Statis-! 


the respondent.” 


Allege Dealers Injured 

In the carrying out of its practices, the 
Commission charges that “exclusive dis- 
tribution” of the company’s product “has 
been enforced and maintained, and com- 
petition has been prevented between and 
{among the branch houses of respondent; 
| between and among the so-called exclu- 
sive wholesalers; and between and among 
!the branch houses of respondent and the 
so-called exclusive wholesalers, in the 
sale of respondent’s cigars.” 

The results of the alleged acts and 
practices of the company, according to 
the complaint, have been to lessen and 


|dealers and retail dealers in the distri- 
{bution and sale of cigars; to restrict 
retailer and™some wholesaleg purchases 
to the exclusive distributor in the ter- 
ritory in whith they operate, “and to 
deprive the purchasers at retail and 
purchasers at wholesale from such deal- 
ers of the advantages in price and oth- 
erwise which they would obtain from 
the natural and unobstructed flow of 
commerce in said’ products under con- 
ditions of free competition among the 


wholesale or retail dealers.” 


The Commission has set Dec. 26, 
1930, as the date for the hearing on 


ithe complaint, at which time the com- 


pany may present its case to show cause 
why an order requiring it to cease from 
| the violation charged should not be 
entered. 


‘Tendency to Ignore 
Constitution Alleged 





Representative Beck Cites In- 
come Tax as Example 
} 


Atlantic City, N. J., Dec. 8—A pres-| dredging has been carried on and many | 


risis, greater than that of the) 


Jar, confronts the United States | 


ent-day 
World g 
las the result of a slow and gradual dis- 
integration of the Federal Constitution, 
Representative James M. Beck (Rep.), 
of Philadelphia, Pa., declared in an ad- 
dress at the twentieth anniversary ‘din- | 
ner of the National Assgciation of Mu-| 
|tual Casualty Companies at Atlantic 
| City Dee. 6. 
| “The Constitution is a living organ-! 
ism,” he said. “It has within it germs! 
| of growth, and, as a necessary corollary, 
it has germs of decay and death. The 


it 
Constitution has been so changed that'| 
the men who framed it would not recog- | 
nize their own handiwork.” 


Cites Three Instances 
Mr. Beck cited three instances of what 


suppress competition among wholesale | 


said’ exclusive distributors and other) 


This inside route, which will eventu- 
|ally handle commercial ‘and pleasure 
jeraft unable to operate on ocean wa- 
‘ters, is now open for traffic from Boston 
ito Beaufort, N. C., with the exception 
of a privately owned 33-mile chanpel 


}orally in behalf of the transportatfon 
division of the Department. It is this 
{small link in the chain of sheltered wa- 
terways which is. holding up the early 
completion of the project and for which 
it is proposed to build a new canal of 


shallow barges and yachts, it was taifon 


waterway at least 12 feet deep, it was 
| stated. é 
Under the Rivers and Harbors bill, ap- 
proved last July, the Atlantic Intra- 
|eoastal Waterway, now connected’ or au- 
| thorized from Boston to the Cape Fear 


| further extended to Winyah Bay which 
| will open the route all the way to: Miami, 
|Fla., it was pointed out. The new law 
also authorizes surveys across the States 
of Georgia and Florida, with a view of 
cutting through the Florida peninsula 
and joining the inland waters along the 
} Gulf with the Atlantic Intracoastal wa- 
terways. No provision was made in the 
|law for the New Jersey channel but a 
| survey for determining the most desir- 
able route for and the cost of such a 
waterway with a minimum depth of 25 
feet was authorized, it was. said. 


Route Traverses Entire 


Atlantic Coast 

Traversing. nearly the entire Atlantic 
coast, a journey by way of the inside 
}route includes travel through bays, 
| sounds, canals, rivers and keys, accord. 
jing to the Lighthouse Bureau. The Bu- 
|reau’s statement follows in full text: 

Since the taking over, by the Federal 
Government, of the last of the privately 
|owned sections of: the inside route, link- 
ing Florida and other southern points 
with the north, an extensive program of 





improvements made in the system of 
beacons marking these channels. The 
Lighthouse Service, of the Department 
of Commerce, announces that about 120 
new beacons have been established along 
the Florida coast alone, during the past 
four months, and that this number is in- 
creasing steadily as the United States 
Engineer dredges progress with their 
work. 

The inside route, in which it is evyentu- 
ally planned to have. a mean depth of 
water of from 5 to 10 feet, forms an 
almost unbroken series of protected 
waterways from as far north as Boston 
to the southern tip of Florida. The 


the route may be properly marked in 


lthe State of Florida, for previous to 
| Des . | December of 1929 there were six canals, 
| right to purchase from respondent for re-| Winter season traffic, according to a} connecting various sections of the water- 


{ae upon which a toll was charged all 


| deepened in many instances, but in many 
sections of the natural waterways more 


= _ , hi |Service, varies considerably from most 
in New Jersey, which can allow only | coast al sitter 


|established on both sides of the chan- 


|pointing to the side in which the chan- 
|nel lies. 


: ; | i 
sufficient depth to provide a continuous | Comparatively 


River at Wilmington, N. C., is to -be| 


New Jersey Channel Link Delays Early Completion of 
Atlantic Intercoastal Project 


is particularly heavy during December, 


Much of the recent work upon the in- 
side route has been concentrated within 


vessels. Not only have these canals been 


direct channels have been dredged. 


The system of marking these inside 
channels, the work of the Lighthouse 


work. Beacons are 
jnels, and consist of a single pile driven 
at the edge of the navigable channel, 
jand having at its top a finger-board 
As beacons of this type are 
inexpensive, they are 
lerected at frequent intervals and at all 
|important channel turnings. Along the 
Florida sections of this route there are 
over 500 beacons of this type. 

In other districts, where the inside 
route is deep enough te..accommodate 
larger vessels, different types of beacons 
are in use. A three pile structure, upon | 
which is placed a daymark, and often} 
also a light, has been found very effec- 
| tive. Buoys, both lighted and unlighted, 
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New England Farms 
Declining in: Number 


\Marked Decrease in Vermont 
And Connecticut in Decade 


There was a considerable decline in the 
number of farms in both Connecticut and 
Vermont during the last decade, accord- 
ing to a statement issued by the Bureau 
of the Census Dec. 6. The acreage of 
|farmland in Vermont was more than 
| double that of Connecticut, but the value 
of the acreage in the latter was almost 
double that in Vermont, it was stated. 
The following information was furnished 
by the Bureau: 

The number of farms in Vermont de- 
|ereased from 29,075 in 1920 to 24,898 
this year, while the number in Connecti- 
cut dropped from 22,655 to 17,163 dur- 
ing the same period. The acreage of all 
land in farms in Vermont totaled 3,896,- 
097 acres, valued at $63,608,455, and in 
Connecticut the acreage was 1,501,604 
acres, valued at $114,647,732. The value 
of the buildings on the farms in Ver- 
mont was $82,355,678, and in Connecticut 
it was $113,062,485. The average acre- 
age per farm in Connecticut was 87.5, 
while in Vermont it was 156.5. 

The number of all kinds of livestock 
|in Vermont, which includes horses, mules, 
| cattle, milk cows, hogs, and chickens, was 





| Lighthouse Service has been active dur-! smaller than in 1920, and a similar de- 
‘ing the past few weeks in order that all cline, except for chicken raising, was 
;new or recently improved sections of, reported for Connecticut. 


The largest percentage of decrease in 


he termed “disintegration of the Consti-| time for the Winter season traffic which both States was in the number of hogs. 
War and Peace Operations for Navy — ° 
Aircraft Outlined in New Policy 


tution.” They were said to be the re-| 
sults of income tax amendment, the| 
| flexible tariff provisions and ‘the refusal | 
lof the Senate to seat Frank L. Smith| 
| of Illinois, and William S. Vare of Penn- | 
sylvania. 

Three States, New York, Pennsylvania, 
and Illinois, contributed nearly half of 
| the total internal revenue receipts from 


| 


' Closer Cooperation of Military, Naval and Civil. Units 


ably short da 
week can walk 


Reduction in Hours 


And Unemployment 


Insurance Advised 


Research Director of Wom- 


en’s Bureau Says Steps 
Should Be Taken to Aid 


Present Situation 


[Continued from Page 1.] 


develop into healthy ana useful citizens; 
they increase crime and unhealthy and 
unhappy living; they bring a host of 


evils in their train. 
However, 


ployment agencies, and other 


ress in industrial technique. 


would increase efficiency. 


A number of outstanding firms have 
been pioneers in the successful introduc- 
tion of the five-day week, and a study 
by the National Industrial Conference 
Board concludes that this plan is no 
longer “a radical and impracticable ad- | 
ministrative experience,” but that it has 


there are certain bright 
spots in the present situation: 
ers have been more alert to institute 
measures of stabilization; progress has 
been made in the development and ac-| 
ceptarice of more complete systems of 
recording economic conditions; the public 
is more alive to the need of careful 
planning, and employers, labor, econ- 
omists, students of social conditions, and 
bodies designed to inform public opin- 
ion desire to cooperate on this problem 
more fully than ever before. 

While there is no one panacea for the 
elimination of unemployment, there are 
two important constructive measures, in 
addition to better reporting, public em- 
points 
most frequently discussed, that should 
be developed: The shortening of work- 
ing time and the introduction of unem- 
ployment insurance. 

One important reason why the eco- 
nomic situation has become so acute is 
that the shortening of working time has 
not kept adequate pace with the prog- 
A reason- 
and the five-day working 
be introduced to ease the 
present emergency, and it can also be 
worked by wise industrial management 
into a salutary permanent policy. It will 
be recalled that the “electrical wizard,” 
| Steinmetz, declared that American life 
| was only a little over one-half efficient 
with the eight-hour day and that some 
further shortening of the work day| 


Employ- 
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Limits on Loans ‘National Museum 


To Farmers Urged 


Secretary Hyde Doubts Wisdom 
Of Advanced Fands 
For Food 


Loans to farmers for purposes other 
Ithan the purchasing of seed, feed for 
‘work animals and fertilizer “approaches 
perilously near the ddle system, and 
would be a move in the wrong direction,” 
it was asserted by the Secretary of Agri- 
culture, Arthur M. Hyde, in a statement 
Dec. 8. 

The farmers will be cared for by the 
appropriations proposed for road work, 
he said, and there is no more justifica- 
tion for making loans to them for food 


to any other class ef people who may 
be in distress. 

Representative Johnson (Rep.), of 
Aberdeen, S. Dak., introduced Dec. 
resolution (H. J. Res. 428), authorizing 
an appropriation of $40,000,000 for ad- 
vances or loans to farmers in areas 
stricken by hail, fldbd, drought and 
storms. It was referred to the Commit- 
tee on Agriculture, which has just re- 
ported to the House a resolution (H. J. 
Res. 411), authorizing appropriation of 
$30,000,000 for similar loans to drought 
and storm sufferers. (Detailed discus- 
sion on page 13.) |! 

(The statement will be published 

in full text in the issue of Dec. 10.) 


Secretary Hurley 
Denies Sale of 
Motors to Russia 





War Department Constantly 
Refused to Allow Liberty 
Engines to Be Sold to 
Soviet, He Explains 


The Secretary of War, Patrick J. Hur- 
ley, stated orally Dec. 8 that published 
reports and testimony before the House 
Special Committee investigating Commu- 
nistic activities in the United States to 
the effect that about 400 Liberty Motors 
have been sold to Russia were “absurd.” 

Secretary Hurley said that all Liberty 
engines were manufactured during the 
World War and have for several years 
been obsolete. Since the war about 275 
unused Liberty engines have been sold 
by the Department of War, a large pro- 
portion of which were purchased by repu- 
table American aviation corporations, he 
said, 


termine whether or not it would sell 
large quantities of Liberty engines for 


plained, adding that the policy then 
adopted was that none of the engines 
would be sold to any individual or cor- 
poration if there was any likelihood of 
their destination being a foreign country 
which was not on a proper diplomatic 
status with the United States. A large 
number of used and obsolete engines dis- 
carded by the Army have been sold dur- 
ing the past 10 years, most of them to 
the highest bidder and no effort was 
made to control their destination inas- 
stated. It is possible, therefore, Secre- 
and obsolete engines found their way 
into Russia. 


the Liberty engine was a secret and 
every blue print of the engine was 
stamped “secret.” Since the war and 
since the engines have become obsolete, 
neither the engines nor the plans are 
any longer a secret, he said. 


List of Foreign Service 
Nominees Sent to Senate 


ate for confirmation the following nom- 


|ing promotion in grade: 


than there would be in furnishing food | 





The question of limiting the destina-| 
}tion of new or unused Liberty engines | 
was first brought up late in 1926 when | 
the Department was approached to de-}| 


Capt. Hawks in the “ let.” 
export to Russia, Secretary Hurley ex- | . e Tage 


much as they had no military value, he} 


| wide renown. 
tary Hurley said; that some of the used | 


During the war, Secretary Hurley said, | 





President Hoover has sent to the Sen- | 
inations in the Foreign Service, involv-; 


Class 8 to Class 7: George Atcheson Jr. of | 


Receives Glider 
Of Capt. Hawks 


Secretary Abbot Pays Trib- 
ute to Wright Brothers’ 
Achievements in Aero- 
nautics 


The “Texas Eaglet,” glider in which 
Capt. Frank Hawks was towed across 
the United States several months ago, 
joined the National Museum’s collection 
of aircraft Dec. 8 when the powerless 
plane was accepted by Dr. C. G. Abbot, 
secretary of the Smithsonian Institution, 
at Bolling Field, Washington, D. C 

Brief ceremonies were held at Bolling 
Field after Capt. Hawks had made a 
flight over the field. F. Trubee Davison, 


i the Assistant Secretary of War for Aero- 
:nautics, Dr. George H. Lewis, Director of 


Research for the National Advisory 
Committee on Aeronautics, and repre- 
sentatives of the Army and Navy were 
present. 

School for Wright Brothers 

Pointing out that the glider was “the 
school wherein the Wright brothers 
learned to fly,” Dr. Abbot characterized 
gliding as “an excellent laboratory of the 
air,” in accepting the small craft. His 
address follows in full text: 

The glider was the school wherein the 
Wright brothers learned to fly. It has 
long been recognized as an excellent 
laboratory of the air. One of the first 
to realize this was Sir George Cayley, 
of England, early in the 19th century. 


| Probably the two greatest early students 


of soaring flight were John James Mont- 
gomery in this country and Otto Lilien- 
thal in Germany. 


Their studies were advanced by the ef- 
forts of Chanute, Pilcher, Herring, the 
Wright brothers and others, whose ex- 
periments took place around the close of 
the 19th century. Then came the first 
successful powered flight by the Wright 
brothers in 1903, and aeronautical exper- 
iments were directed mainly toward the 
perfection of the engine-driven airplane. 
Gliding, however, was not abandoned, and 
in many instances, both in this country 
and abroad, experimenters resorted to 
the glider in testing their designs. A 
notable instance of this was the series 
of wonderful soaring flights made by 
Orville Wright and Alec Ogilvie in 1911 
at Kittyhawk, N. C. 

Added to Collection 

The renaissance of gliding began in 
Germany. after the World War, and each 
year since the first international con- 
test held in the Rhon Mountains in 1920, 
the development of gliding has gone 
steadily forward. I am happy to say 
that the United States has taken a prom- 
inent part in this work. Conspicuous 
are the outstanding achievements of 
I cordi- 
ally congratulate Capt. Hawks upon his 
transcontinental towed flight in the 
“Eaglet,” as well as for his several 
transcontinental and cross country rec- 
ords made in powered airplanes. I would 
like also to congratulate Prof. R. E. 
Franklin and his brother, Wallace, who 
designed and built the “Eaglet.’” The 
Texas Company is to be commended for 
fostering this worthy enterprise. 

In the several buildings of the National 
Museum, under the direction of the 
Smithsonian Institution, there is main- 
tained an aircraft collection of world- 
i It includes the gliders of 
Lilienthal, Chanute, and Martin; pioneer 
airplanes made by Stringfellow, Har- 
grave, Langley, the Wrights, Curtiss and 
others; original airplanes of more recent 
date such as noted war planes, the Fok- 
ker monoplane which made the first non- 
stop flight across the United States in 
1923, the Douglas cruiser of 1924—flag- 
plane of the first flight around the 
world, the Loening amphibian—one of 
the Pan American “Good Will Flight” 
squadron, and Lindbergh’s immortal 
“Spirit of St. Louis,” built by the Ryan 
Company. It is with pleasure that I ac- 


|cept the “Eaglet” for addition to the 


national aircraft collection. 


Evans of New York; Leonard N. Green of 
Minnesota; John N. Hamlin of Oregon; Joel 
C. Hudson of Missouri; George R. Hukill of 
Delaware; Marcel E. Malige of Idaho; John 


“demonstrated practicability and useful- 
ness.” 

Insurance against a variety of un- 
fortunate occurrences has been placed 
upon a sound basis and is used to min- 
imize the risks of fire, the vicissitudes | 
of weather, industrial accidents, and| 
even to palliate the economic effects of 
death, which, in itself, is inevitable. It} 
should be no less effective when applied | 
to the dangers of unemployment. 

The alternative is a pauperizing charity | 
of the type whose growth is deplored 
by students of society and continually | 
combatted by the social workers. As a 
single American example, unemployment 
insurance has been developed effectively 
through a period of seven years in one 
of the most, competitive and irregular 
industries in the country—the clothing 
industry. 

_ Export economists have held that effi- 
cient industrial management should not 
only provide for unemployment insur- | 
ance but should establish reserve funds 
to maintain wage levels in time of de- 
pression in exactly the manner in which 
they now set aside funds for the pur- 
pose of continuing dividend payments. 


Italian Planes Make Flight 
Of 7,768 Miles to Capetown | 





California} Ralph A. Boernstein of the Dis-|J. Muccio of Rhode 
trict of Columbia; 


Island; Quincey F., 


Russell M. Brooks of | Roberts of Texas; William A. Smale of Cali- 
Oregon; George Gregg Fuller of New York; 
Harvey T. Goodier of New York; Ernest E. 


|fornia; Harry E. Stevens of California; 
| Frederik van den Arend of North Carolina, 
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HE sole purpose of The United States Daily is to present a complete and compre- 


{income tax and all miscellaneous ta¥es 
| in 1930, he said, yet States which con-4 —_———_—— 
| tribute minute fractions hold the balance} A new naval air operating policy has 
of political power. | been promulgated outlining in detail op- 


than 68,000 of whom attend schools un- 

der Federal or State supervision. 
Representative Woodrum (Dem.), of 

Roanoke, Va., criticized the item in the | 


hensive record of the daily activities of the Government of the United States in 
all its branches, Legislative, Executive and Judicial, and of each of the governmente 
of the forty-eight States. Believing that such a daily newspaper, without editorial 
opinion or comment of its own, would fill a distinct place in the life of the American 
people, the following founded this publication as its sole owners: 


Three Italian touring planes recently 
flew from Rome, Italy, to Capetown, 
South Africa, a distance of approxi- 
mately 7,768 miles, in 14 days, according 


Stressed in Program Proposed by Department 


, expense than is necessary. 
Peace-time operations are for the pur- 


bill which would appropriate $400,000 | 
for the beginning of construction of a 
library at Howard University, Washing- 
ton, D. C. 

This item was not approved by the 
Budget, he told the House, and inas- 
much as the House last week voted to 
include in the Post Office-Treasury an- 
nual supply bill a section which would 


prohibit increasing the salary of Federal | 


employes in the same class, he could not 
see justification for the inclusion of the 
appropriation for the work at Howard 
University. 


Law Enforcement Group 
- Discusses Dry Problem 


The full committee of the Natienal 
Commission on Law Observance and En- 
forcement continued its deliberations of 
the prohibition problem on Dec. 8, meet- 
ing after a recess of several days. 

The Commission will continue its ses- 
sions on Dec. 9, W. S._Barry, its secre- 
tary, announced orally, No information 
was forthcoming as to the particular 


“It is the wildest invitation to extrava-| erations in war and peace of naval air- 


gance to allow political power to rest | 
with those who bear an infinitesimal part 
of the burden,” he declared. 

Senate “A Social Club” 

Mr. Beck said the 
stitution intended that there should be! 
|no power to impose taxes except by the | 
| legislative branch of the Government for | 
|“the power to tax is the power to de-| 
stroy.” Yet, he continued, the Tariff | 
| Commission may raise or lower import | 
duties as much as 50 per cent. This is 
unwise in his opinion, no matter how | 
great its advantages may seem to be. 

Citing the rejection of Mr. Smith and 
Mr. Vare by the Senate, the speaker | 
said that body was like a social club) 
which can exclude those it desires by 
| means of blackball. 

The Senate now knows “it has over- | 
done it, but the precedent is there and 
we may never be certain that a majority 
of the Senate cannot throw out whom it 
chooses,” he stated, thereby contraven- 
ing the intent of the framers of the Con- 
stitution, that the State should choose 
their own Senators subject to the quali- 


| 


pa | fications as to age, citizenship and resi- 
matter now before the Commission. j 


dence set forth in the Constitution. ! 
, 


framers of the Con- |+ 


| policy. 


craft in accordance with the general 
principles of naval policy, to become ef- 


fective Apr. 1, 1931, the Department of 


the Navy announced Dec. 8. 

Accepting the general principle laid 
down by the Morrow Board in 1925 that 
there should be three aeronautical estab- 


lishments, .military, naval and civil, the| 


policy declares that the principal of 
“cooperation” among these organizations 
is the most effective means of insuring 
“unity of command.” 


The organization of National Defense | 


under one central control body looks well 
on paper and has many values in theory, 
the Navy declares in its statement of 
In practice, however, such an 
organization is best suited to smaller and 
more autocratically conducted units and, 
under the stress of national emergency, 


/1t would break down and be supplanted 


” 


by a system of “cooperation,” according 


to the statement. 


pose of forming a nucleus around which 
other naval forces may rally in time of 
emergency, the policy discloses. 

Coast defense, the subject of frequent 
controversy between the Army and the 
Navy, is touched upon in the policy 
}several times, where statements are 
| made that shore bases are a part of the 
Fleet and will not be diverted from their 
Fleet objectives except on request of 
the commandant of a naval district. 
| The “general policy” is expressed as 
| follows: 

“All aircraft assigned to tactical units 
will be mobile in order to operate with 
the Fleet. Mobility will be achieved ‘by 
the use of carriers and tenders. A mini- 
|mum number of fully equipped Fleet air 
| stations will be provided for the support 
jand repair of aircraft.” 

The new operating policy outlines in 
|detail war and peace operations in ac- 
|cordance with general principles of the 
' Naval Policy, and has been approved by 





to advices received in the Commerce De- 
partment from Comntercial Attache 
Mowatt M. Mitchell at Rome. 


| proximately 10,564 miles up the west| 
coast of Africa. The planes used. are 
Fiat “A. S.” equipped with “A-50 S” 
motors. 

(Tesued by Department of Commerce.) 





‘Controversy in Minnesota 
On Gasoline Tax Settled 


State of Minnesota: 

. St. Paul, Dec. 8. 

Assistant Attorney General W. H.| 
Gurnee has been advised by the Red} 
Lake Indian Agency that they are now} 
in a position to make payment of the 
State gasoline tax on fuel sold to private 
individuals for use in their own cars 
}upon private business. | 
' When the Federal Government pur- 
|chases gasoline and then retails it to} 





Inasmuch as the United States is a|Charles Francis Adams, the Secretary of | employes -vho are citizens of the State, 


signer of the Kellogg-Briand Peace 
Pact, aceording to the policy, it is best 
for the Navy to consider the actual es- 
sentials of war, but not to be a greater 


|the Navy. 

| (The full text of the statement of 

‘policy will appear in the issue of 
Dee. 10.) 


|and who use it in their personal pur- | 
| Suits, the tax should be paid, the Minne-'| 
sota authorities had contended in a let-| 
ter to the agency (V. U.S. Daily, 2684), ’ 


The fliers plan a return flight of ap-|! 
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> Avrorizep STaTeMents Onty ARE Presenten Heretn, Berna 
PustisHep WITHOUT Comment B¥Y THE Unite STATES DAtLy 


| ; House Bill Asks 


Measure on Infants’ Welfare 


MN A ea 


Mr. Legge Says 


Funds for Naval |. 4s Discussed in Senate Debate Wheat Prices Will 


Building Program 


Measure Introduced by Mr. 
Britten Seeks Appropria- 
tion of $134,635,000 Un- 
der Treaty Accord 


| 
| 


[Continued from Page 1.} 
the “Idaho,” “Mississippi” and the “New 
Mexico,” at a total cost of $30,000,000. 

“The Administration will ask for $20,- 
000,000 for the immediate modernization 
of two of these ships,’’ the chairman said. 
“Four yards at which the modernization | 
work will be done are being considered— | 
Boston, New York, Norfolk and Phila- | 
delphia. 

Dirigible Base Planned 

“Construction of a dirigible base on | 
the Pacific coast is considered essential 
by the Administration. Effort will be 
made to have it built during this session 
of Congress. It will cost approximately | 
$5,000,000, and the Sunnydale, Calif., site | 
has been approved by the Chief of Naval 
Operations, the Assistant Secretary of 
Navy for Aviation, and the Chief of the 
Bureau of Yards and Docks. They de- 
clared the proposal that the base be lo- 
cated at San Diego, Calif., would be too 
vulnerable in time of war, and said there 
is too much heavier-than-air activity at 
the latter site at present. 

“Secretary Adams said that the budget 
for 1932 contains the approval of a $1,- 
000,000 appropriation for beginning con- ! 
struction of the second large dirigible at 
Akron, Ohio, the total cost of which is 
to be about $3,000,000. 

“In the next fiscal year appropriations 
of $115,000,000 will be ample to care 
for the entire construction program for 
that year. The Administration wants | 
contracts for four submarines, ten de-| 
stroyers, one carrier by July 1, 1931; / 
a contract for a destroyer leader by 
Oct. 1, 1931; for a flying-deck cruiser | 
by Jan. 1, 1932, and for a 6-inch-gun 
experimental cruiser by Apr. 1, 1932. 

“The Administration’s program for 
the next fiscal year, which he expects 
will be submitted in December, 1931, 
will be much smaller than the one an-| 
nounced and will call mostly for de- 
stroyers and submarines. The heavy} 
appropriations from now on must go} 
toward completion of the 8-inch eruis- | 
ers already authorized.” 

Treaty Provisions 

Mr. Britten pointed out that the Lon- 
don treaty allows the use of the dirigi- 
ble “Los Angeles” -with the fleet for 
military purposes, and that the fleet 
cannot make such use of the dirigible 
unless they have the base on the Pa- 
cific Coast. 

Provision for modernizing the battle- 
ships “New Mexico,” “Mississippi,” and 
“Idaho,” at a cost of $30,000,000 is made 


' 


in a bill (S. 4750) which was passed by 


the Senate, Dec. 8. 

In presenting the bill from the Com- 
mittee on Naval Affairs, Senator Swan- 
son (Dem.), of Virginia, informed the 
Senate that the authorization carried by 
the bill, introduced in the Senate origi- 


nally by Senator Reed (Rep.), of Penn- | 


sylvania, was in accord with the policy 


laid down by Congress in previous ses- | 


sions. He explained that the alterations 
to be made, including the gun elevations, 
were limited by the terms of the treaty 
limiting naval armaments which was 
ratified by the Senate Aug. 17, 1923. 


Provisional plans of the Department | 
of the Navy call for modernization of the | 


“Idaho” at the Philadelphia Navy Yard 
and the “Mississippi” at Norfolk, it was 
explained orally at the Department. No 
selection has been made of the yard to 
which the “New Mexico” would be sent, 
it was added, and it is undecided whether 
work will be started at once or deferred 
for several months. 
Additional Information 

The following information was made 
available by the Department: 

Modernization of these three ships, 
more than 12 years old, would complete 
work of this sort on all capital ships 
of “pre-Jutland design” except for ele- 
vating guns of the “New York,” “Tex:/,” 
and “Arkansas.” This latter group has 
been modernized, but gun elevations re- 
main to be altered in accordance with 
general modernization plans. 

Work on the “New Mexico,” “Idaho,” 
and “Mississippi” will cost approximately 
$29,000,000 and would take about a year 
for each ship, the Navy estimates. Ten- 
tative costs are $9,871,250 for the 
“Idaho,” $9,821,250 for the “Mississippi,” 
and $10,101,250 for the ““New Mexico.” 

Two battleships, the “Pennsylvania” 
and “Arizona,” at present are in Navy 
Yards at Philadelphia and Norfolk, and 
are scheduled for completion about 
Mar. 1, 1931. 

Modernization, which will add about 
3,000 tons to the displacement of each 
ship, will include elevation of guns, in- 
stallation of blisters, addition of deck 
armor, and modernization of the main 
propelling machinery. 

_The “New Mexico,” with 30,000 tons | 
displacement, was commissioned in 1918; 
the “Idaho,” 30,800 tons, was commis- 
sioned in 1919; and the “Mississippi,” 30,- 
100 tons, was commissioned in 1917, All 
carry 12 14-inch guns installed in triple 
turrets, 12 5-inch guns, and 8 3-inch 
antiaircraft guns. They have rated speed 
of 21 knots. 


Television Stations 
Granted New Waves: 


Radio Commission Adopts Plan 
Suggested by Operators 


A reallocation of the assignments of 
the 19 experimental television stations, 
operating on four of short wave channels 

, set aside for visual broadcast experimen- | 
tation was ordered by the Federal Radio | 

Commission Dec, 8, to become effective 
Dec. 15. 

The realignment, designed to effect 
greater ether separation for the geo- 
graphical separation between stations in 
the same general localities, was recom- 
mended to the Commission by the confer- 
ence of experimental television licensees 
which met last week at the call of Dr. 
C. B. Jolliffe, Chief Engineer of the Com- 
mission, It was drafted by a committee 
made up of television engineers, headed 
by Gerald C., Gross, television engineer 
of the Commission, and was adopted 
unanimously at the conference Dec, 3. 

_ Other recommendations of the televi- | 
sion conference are being considered by | 
the Commission's engineering division, 
and will be submitted to the full Com- | 


¢ [Continued on Page 6, Column 5.] 


Prop 


onents Describe Bill as Obligatory Service by Govern- 


| 


ment to Citizens While Opponents Declare It Is 
Socialistic in Character 


[Continued fr 


health and welfare purposes of the States 
provided the allocations to each State 


join with the Federal Government in 


the moral and social work of saving the | 


lives of infants, of whom Senator Shep- 
pard declared about 100,000 die annually 
in the first month. 


Against the purposes which Senator | 
Jones set out, Senator Tydings asserted | 
| should be set off the argument that the} 


“ 


Federal Government was trying to “dic- 


| tate to the States what they shall do, and 


is telling them in such legislation as this 


that ‘if you don’t meet our terms and do} 
things the way we want them done, you | 
The Maryland | 


” 


don’t get any money.’ 
Senator added veo 4 

of legislation whic 
reau in Washington to make “a lot of 
rules to govern the States,” a tendency 
which he deplored. 

The same arguments are being used 
and the same views are being expressed 
in favor of the present bill, Senator 
Tydings said, as have been used in sup- 


it was another piece 


| porting any and all legislation that puts 
;the Federal Government “further 


into 
the domain of States and even of mu- 


nicipalities.” He asserted that such legis- | 
i lation “as this is making Congress the 


equivalent of a glorified city council.” 
Senator Jones told the Senate that a 
long argument in its support and a re- 
view of the history of such legislation 
was unnecessary in that the general 


Senator McKellar 
Seeks Inquiry Into 


Anti-trust Statutes 


Introduces Resolution Pro- 


viding Committee Investi- | 


gation as to Enforcement 


Of Laws 


[Continued from Page 1.] 
tors and not prosecuting other viola- 
tors; whether they are comprising or 
adjusting and making terms with some 
| violators by consent court decrees, 
| opinions or otherwise, and if some vio- 


|-were matched, should prove an encour- | 
| agement to all States in development of | 
| scientific health and welfare work. 
| declared the Sheppard-Towner Law, in 
| effect for five years following 1921, had 
| s2en al: except three States in the Union 


He | 


would permit a bu- | 


om Page 1.) 


questions have been debated at length 
before. Any opposition to it, he said, 
would be expressed -in much the same 
language as characterized the discussion 
in the Sheppard-Towner bill debate, and 
jhe preferred to go ahead with a feeling | 
that the general purpose of the legisla- | 


Drop No Lower 


Feeding Surplus to Livestock 
Seems to Be Solution, De- 
clares Chairman of Fed- 
eral Farm Board 


Domestic wheat prices will not go 
lower, Alexander Legge, chairman of the 


| tion wad sufficiently meritorious to war- | Federal Farm Board, declared orally Dec. 


rant its passage. -He said, however, that | 
the Senate should know there had been | 
only one State maintaining an active | 
agency in behalf of infant health and | 
welfare when the Sheppard-Towner bill 
became law. 

The Maryland Senator said in ex- 
pressing his opposition to the measure 
| that he thought there was no question 


futile, but he hoped to give its oppo- 
nents an opportunity to record their 
views by presenting his amendments. 
| Supplementing this observation, Senator 
Phipps asserted that he was in accord 
with the view of Senator Tydings, ex- 
cept that he believed the measure should 
not pass because ‘“‘it is not entitled to 
pass this Senate, or any other.” 

The bill is opposed by the American 
Medical Association, according to Sena- 
tor Phipps, who argued that it was not 
fitted to our form of Government. 

Senator Sheppard declared, however, 
that the legislation proposed a service 
which the Federal Government long ago 
should have been rendering in behalf of a 
stronger, healthier Nation. It looks to 
the future, he said, and\added that should 
it be defeated, it might be said that Con- 

| gress was placing “‘cattle above mothers 
of the country, and hogs above infants.”’ 


Education Appropriation 
Approved for Porto Rico 


Authorization of an appropriation of 
$105,000, for the mext and sutceeding fis- 
cal years, to extend to Porto Rico the 
Vocational Education Act of 1917, and 
$15,000 for Porto Rico’s annual share 
| hereafter in the Vocational Rehabilitation 

Act of 1920 is proposed in a bill (H. R. 
| 12901), which the House Committee on 
\ — ordered favorably reported on 

ec, 8. 


| 
| 


lators are not being prosecuted by tle | 
; Department why the same are not being | 


prosecuted. 

| Third: Whether or not in any cases 
| brought by the Government against al- 
| leged trusts, orders or decrees have been 
agreed upon by the Department of Jus- 
tice permitting such illegal combinations 
to continue when claimed to be used only 
for the purpose of creating credit pro- 
tection and a committee will return as 
; full a list of such cases as possible and 
| report all information concerning such 
| cases in which said laws have been modi- 
fied by consent decrees if such‘has been 
done, 

Fourth: Whether or not the Depart- 
ment of Justice has rendered any opin- 
ion, written or verbal, expressed or im- 
plied, to any illegal price or cost of fix- 
ing association, genmtlemen’s agreement 
association, credit ,protection associa- 
| tion, or any other organization having 
similar purposes; that the proposed acts 
of such associations would or woulé not 
constitute a violation of the anti-trust 

laws and the Committee will report 
all the pertinent facts relative thereto. 

Fifth: Whether or not there is now in 
existence any understanding or agree- 
ment between said associations or any 
| of them and the Department of Justice 
relative to the enforcement of the said 
Department, or partial enforcement by 
the said Department of Justice of the 
anti-trust laws of the United States. 
Sixth: Whether or not the existence 
of any such combinations, mergers, chain 
organizations, interlocking directorates, 
price or cost fixing associations, financial 
foundation associations, holding compa- 
! nies, chain banks or uniform controls, or 
combinations, if any such are found, have 
interfered with or are now interferring 
with or stifling free competition or are 
bringing about monopoly. 
Seventh: Whether Committee after 
making such investigation and reporting 
| its findings of fact and its conclusions, 
will make such recommendations as it 
may deem fit and proper, looking to the 
repeal, in whole or in part of said anti- 
trust laws as recommended by the Presi- 
dent, or the retention of such laws or 
the strengthening of such laws and es- 
Pecially as to the strict enforcement of 
such laws, 


The President's Day 


At the Exeeutive Offices 
Dec. 8 


10:15’ a, m—Representative Brand 
(Rep.), of Urbana, Ohio, called. Sub- 
ject of conference not announced. 

10:30 a. m.—Representative Dyer 
Rep.), of St. Louis, Mo., called. Sub- 
ject of conference net announced. 

10:45 a, mC. Bascom Slemp, Com- 
missioner General of the United States 
to the French Colonial Exposition to 
be held in. Paris in 1931, called to dis- 
cuss details of the exposition. 

1l a. m—Representative McKeown 
(Dem.), of Ada, Okla., called to pay 
his respects. 

11:15 a. m—Representative Garber 
(Rep.), of Harrisonburg, Va., called to 
discuss needs of the drought-stricken 
farmers of Virginia. 

11:30 a. m—A_ delegation from the 
upper Missouri River States, headed 
by Governor Arthur J. Weaver, ‘led 
to urge an immediate appropriation by 
Congress of $8,000,000 for speeding up 
the work of improving the upper Mis- 
vouri, 

12 m.—Representative Celton (Ren.), 
of Vernal, Utah, called to presen® 
Henry H, Blood, of Salt Lake City, 
president, American Association of 
State Highway Officials, who tendered 
the association’s good offices in the 
»resent emergency situation. 

12:30 p. m—A delegation of the Old 
Guard of the City of New York, 
headed by it: commandant, Major E. 
Havemeyer Snyder, called to ask the 
“resident, honorary member of the 
battalivn, to sign the membership roll. 

3:30 p.m. -Gates McGarragh, pr >si- 
dent of the Bank for International 
Settlements, called to pay his respects 
and discuss the Belgian educational 
fund, 


8. The estimate issued by the Bureau 
of Agricultural Economics on Dec. 8, 
said Mr. Legge, that 236,000,000 bushels 
of wheat will be fed to livestock this 
crop year, is perhaps too conservative. 
In all probability more than that amount 
| will be fed, he said, in which case the 
surplus would be cut down even lower 


| than indicated by that report. 
| but that it would be passed by the Sen- | 
ate and that his amendments would be} 


In answer to the question as to what 


| tends to do, at the instance of the Farm 

Board, with the wheat the corporation 
| has.on hand at present, Mr. Legge indi- 
cated that when the time was right, this 
wheat would be sold, in all probability 
for_seeding purposes. 
however, until the market will takg it 
without causing a depressing effect on 
market conditions. Wheat will go higher 
before the season is over, if livestock 
men continue to feed at the present rate, 
Mr. Legge continued. 


Solution of Surplus Problem 
Feeding wheat to livestock seems to be 


the solution of the problem. The pigs 
have been worked 


One South Dakota feeder said he re- 
; cently purchased 
j lot. Such purchases would create an 
| outlet of wheat controlled by the Farm 
Board if it were decided to dispose of 
| the wheat in this manner. 
| The price of wheat is now about 20 
| cents above the export value. This per- 
haps is due to stabilization operations. 
| No limit is set on the amount of wheat 
| the Stabilization Corporation is author- 
| ized to purchase. 
| With regard to the European wheat 
situation Mr. Legge stated that it has 
not improved a great deal. Russia is 


| still moving sufficient wheat to supply | 
| the demand on various European mar- | 


kets. 
When questioned as to the reason why 


the Grain Stabilization Corporation in- | 


It will not be sold, | 


overtime eating the | 
surplus and have been doing a good job. | 


17,000 bushels in one | 


C 


IN 


| 
} 


Photograph by Horydezak. 
In making tests to determine physical properties of steel, the 
United States Bureau of Standards places lathe cuttings, repre- 
‘sentative of a specimen’s entire composition, in the apparatus 
shown in the above photograph. A cone similar to that containing 
the cuttings is mounted above the axis. and the entire unit is 
revolved, impurities being removed by air driven through the 
center of the unit. The cuttings are then ready for the Govern- 
ment’s chemical analysis. 





the Farm Board did not get a corner on|danger that hard w 
| the wheat market in America, Mr. Legge | will be shipped into the United States 
replied that the Board does not think | the price goes up more than 15 cents 


YEARLY 


—_— 


3073) 


Fdueation Policy ' 
| Of Government — 
Termed Advisory 


‘Commissioner Cooper Tells 
‘| State Executive That 
Regulation Is Primarily a 
State Function 


[Continued from Page 1.] 

|nated gradually-and it is hoped that at 
jthe end of the next year all adminis- 
|trative functions still remaining in the 
| Office of EXducation will have been trans- 
ferred. 


| The handling of the reindeer, for a. 
i\long time an administrative function of 
the Office, has been transferred and a 
|plan is being devised whereby the re- 
|maining administrative functions such 
las looking after the health of the natives 
of Alaska may be transferred, he said. 
To care for the administrative functions 
in respect. to the natives of Alaska, Dr. 
Cooper stated that he has recommended 
the establishment of a department of 
leducation and a department of health 
in Alaska. 

The Office of Education 
engaged in two impottant projects, a 
survey on _ secondary education and a 
survey on teacher training, Dr. Cooper 
declared. 


A third project now before a commit- 
itee in Congress calls for a survey of 
lschool finance. Investigations of this 
kind put before States important facts 
helpful to them in working out their 
jown local problems, he explained. 
| A movement is now sponsored by the 
Federal office to collect summaries of 
these accompanying masters and doctors 
degrees in education so that duplications 





is actively 


heat froma Canada may be eliminated in individual research 


if onthe one hand and the latest. facts from 
a|special studies may be immediately ac- 


it advisable to obtain a corner on any |bushel, there seems to be no immediate “ile om the other. 


| commodity. Such a move would only! 
add confusion to the already serious | 
problem. It does not necessarily follow} 
that because the Grain Stabilization Cor- 
poration is buying more wheat that this 
organization ‘will eventually get a cor- 
ner on the market. 


Board in Good Condition 


necessity for a tariff change to bar 
imports. 


financially, Mr. 


Legge declared. T 


Mr. Legge stated. Although there is a! of running short on cash. 





appropriation asked for from the cur- 
rent Congress is not an indication that 
|the Board is on the “rocks.” The Board Would be suspended for 10 years under a 
_ |still has a credit balance in the Treas-|resolution (H. J. Res. 427) introduced 
The Farm Board is not advocating any|ury, and there is too much disturbance by Representative Garber 
change in the tariff on wheat at present, in the world at large to take amy chances’ #nid, Okla. 


such : : ° 
“Suspension of Immigration 
The Farm Board is in good condition 


Suggested for 10. Years 


Immigration into the United States 


he | 


(Rep.), of 
It was referred to the Com- 
|mittee on. Immigration. 


‘lwo New Facts 
offset old theory of | 


choosing plant sites 


“Where are the raw materials ?” That ques- 


tion used to decide the location of almost 


every industry. 


Today the alert manufacturer 


asks, “where are my markets ?”? 


In New York St 


ate, 1000 miles from the wheat 


fields, there are now more new flour-mills 


than anywhere 


in the world. 


N this new trend, there are seven main points. 


New York State excels most conspicuously in 


these two: 


1: 


2. Lower cost of electricity 


Electric power is far cheaper in Niagara Hudson 
territory tham in the United States as a whole. 


That is a simple, 


The marketing advantage a manufacturer has in 
New York State is of still greater moment. Dis- 
tribution costs have become the chief problem of 


industry. 


The fact that New York is the gateway to the 
world, is less important than the fact that here is 
the market-center of America. It is the heart of a 
small area in which are concentrated 49 per cent 


Lower cost of distribution 


of 
tot 


Ev 


far 


Ske ; eac 
indisputable, mathematical fact. 


Th 


est 


000,000 yearly—an average of about $3,500 to 


York leads the country. In number of farms 
electrified, New York State is 200% above the 
average for the nation as a whole. 


the international market at his back door. He has 
the other five big advantages too; Raw materials, 
labor, climate, capital and transportation. 


the nation’s people, and 55 per cent of its 


al wealth. up, send for new 28-page 


en its agricultural market is surprising. The 


ms of New York State produce about $600,- Niagara Hudson Power Ce 


Development Bureau, Albar 


+h farm. In purchasing power per farm, New 


will be glad to go into your 
mine the true facts. 


NIAGARA 


e manufacturer who locates here has the great- 
of all domestic markets at his front door and 


Mu 


ern Standard Time), WEAF, 


For further information without a personal follow- 


illustrated booklet— 


“*“New York, the Great Industrial State’’. Address 


yrporation, Industrial 
ay, N.Y. 


Bey ond this data, you may secure a scientific study 
of your individual problem for the asking. The 
Bureau has a staff of engineers (not salesmen) who 


own figures to deter- 


/ HUDSON 


Hear Niagara Hudsore broadcast fascinating stories of 
New York State. Every Thursday night, 7:30-8:00 (East- 


WBEN, WGY, WSYR. 


Write for our new book, describing the industrial territory served by Niagara Hudson Power Corporation, including among others thee localities listed below: 


ALBANY 

ALBION 
AMSTERDAM 
ANGOLA 
ANTWERP 
ATTICA 
BALDWINSVILLE 
BALLSTON 


BU 


BATAVIA 
BOONVILLE 
BROCKPORT 


CANAJOBARIE 
CANASTOTA 
CANTON 
CARTHAGE 


COBLESKILL 
CORTLAND 
COHOES 
DEPEW 
DOLGEVILLE 
DUNKIRK 

E, SYRACUSE 
FAIRPORT 


FALCONER 
FORT EDWARD 
FORT PLAIN 
FRANKFORT 
FREDONIA 
GENESEO 
GLENS FALLS 
GLOVERSVILLE 


FFALO 


GOWANDA 
GREEN ISLAND 
GREENWICH 


HUDSON 


GOUVERNEUR HUDSON PALLS 
ILION 
JAMESTOWN 
JOHNSTOWN 
KENMORE 
LACKAWANNA 
LANCASTER 
LEROY 


LITTLE FALLS 
LOW VILLE 
LYONS 
MALONE 
MASSENA 
MEDINA OLEAN 
MOHAWK ONEIDA 
NEW YORE MILLS OSWEGO 


NIAGARA FALLS 
N., TONAWANDA 
NORWOOD 
OAKFIELD 
OGDENSBURG 


POTSDAM 

PULASKI 

RENSSELAER 

ROME 

ROTTERDAM 

ST. JOHNSVILLE 
BALAMANCA 
SARATOGA SPRINGS 


SKAN 


HAMBURG 
HERKIMER 


TONA 
HOMER 


TROY 


SCHENECTADY 
SCOTIA 


SOLVAY 
SYRACUSE 


UTICA 


WATERFORD 
WATERTOWN 
WATERVLIET 
WELLSVILLE 
WESTFIELD 
WHITEHRALL 
WHITESBORO 
WILLIAMSBVILLS 


EATELES 


WANDA 
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Muscle Shoals 


a+ 


Power Outlined 


Secretary Hurley Explains 


_ Agreement With Alabama 


Power Company in State-| 


- ment to Senate 
The Department of War has refrained 
from entering into an agreement respect- 
the disposition of surplus power from 
Wilson Dam, Muscle Shoals, Ala., that 
would serve to embarrass Congress in| 
reaching a final solution of the whole 
Muscle Shoals problem, the_ Senate has | 


| Jutions, includi: 





been informed by the Secretary of War,) 
Patrick J. Hurley. (A summary of Sec-| 
retary Hurley’s statement was printed | 
in the issue of Dec. 8.) 

The War Secretary said the present) 
agreement with the Alabama Power | 
Company which now is buying the sur-| 
plus was satisfactory, but that it consti- 
tuted no settlement of the question as} 
to national policy. Mr. Hurley’s state-| 
ment to the Senate was made in re-} 
sponse to a resolution by Senator Howell | 
(Rep.), of Nebraska, which asked for| 
photostatic copies of the letter which | 
created the power contract. 

Mr. Hurley’s letter follows in full text: 
.The Vice President of the United 
States: Responsive to Senate resolution) 
No. 307, June 28, 1930, I take pleasure | 
in transmitting herewith photostatic'| 
copies of the letters which constitute 
the contract under which surplus hydro- 
electric power generated at Wilson Dam, | 
Muscle Shoals, Ala., is being sold to 
the Alabama Power Co. 

May Require Total Power 


The total .primary power available at| 
the dam is 66,000 kilowatts. The Ala- 
bama Power Co., by the terms of the! 
agreement, engages to “utilize the avail-| 
able hydro power at Wilson Dam to a} 
maximum in replacement of steam,” and | 
agrees not to “operate its steam plants| 
when Wilson Dam hydro power is avail-| 
able, except. as may be necessary for| 
voltage regulation, protection of its cus- 
tomers, and in case of breakdowns or 
line interruption, and necessary testing | 
on new 60,000-kilowatt unit at Gorgas, | 
until the Wilson Dam plant is carrying 
a minimum of 80,000 kilowatts” (14,-| 
000 kilowatts in excess of the total avail-| 
able primary power). 

Under this contract the Alabama} 
Power Co., subject to the limitations and 
exceptions stated, is bound to take and| 
the Government is bound to deliver the! 
available power of the dam up to the 
steam, replacement requirements of the 
company. These replacement require- 
ments are normally at a maximum at 

‘the very time when the output of the 
Wilson Dam is at a minimum. Conse- 
quently, a condition may arise under 
which the company would be entitled to; 
the entire energy output of the Wilson! 
Dam plant. 
“As a matter of fact, that condition has 
existed during a considerable portion of | 
the past Summer. Under these circum-| 
stances the Government could not prop- 
erly or safely contract with others for| 
the sale of any part of that output so 
far as primary power is concerned. The | 
application of the City of Muscle Shoals | 
involved a proposed purchase of power 
to the amount of approximately $14,600 
a year only, and could not, of course, be 
considered as in any sense constituting an 
offer that should*be substituted for the| 
agreement with the Alabama Power Co.| 
Steam Power Plant Leased 

_The steam electric power plant at | 
nitrate plant No. 2 has a capacity of 
56,500 kilowatts. Under the authority of | 
the Act of July 28, 1892, which permits | 
the Secretary of War to lease properties 
of the War Department that are not 
presently needed for public use, this 
plant was, in 1921, leased to the Ala- 
bama Power Co. That lease has been 
renewed and is still in existence. It is 
a revocable lease, and under its terms / 
the Alabama Power Co. pays to the War| 


| had completed its emergency bill (H. 


| tion offered by Senator Wagner (Dem.), | 


UNITED 


"THE UNITED STATES 


| of the 
STATES 


Proceedings of December 8, 1930 
; '-@ The Senate © 


HE SENATE convened ‘at noon Dec. 
8. A message was received from + 
the House announcing that the = 
had signed a number of bills and reso- 
the measure making 
appropriations for the De ents 
of the Treasury and Post (H.R. | 
14246). : 

Upon motion of Senator Swanson | 
(Dem.), of Virginia, the bill (S. 4750) 
from the Committee on Navai Affairs 
was passed. This measure authorizes 
the expenditure of $30,000,000 for the 
modernization of the battleships “New 
Mexico,” “Mississippi” and~ “Idaho.” 
(Detailed discussion on page 1.) 

The Senate agreed to a resolution 
directing the Secretary of Labor to 
furnish the Senate with statistics of 
the number of aliens unlawfully in 
this country. 

Senator Thomas (Dem.), of Okla- 


© The House of 


HE House met at noon Dec. 8. 

- For the Committee on Appropria- 
tions, Representative Cramton (Rep.), 
of Lapeer, Mich., Chairman of its | 
subcommittee on the Interior Depart- 
ment Appropriation bill, reported that 
measure (H. R. 14675), providing funds 
for the next fiscal year ending June 
30, 1932. (Summary of the bill on | 
page 2.) 

Mr. Cramton said a subcommittee 


+ 


R. 14450) to speed up public works in | 
the interest of unemployment. The 
full Committee on Appropriations, he 
said, will meet Dec. 9 to report the bill 
to the House. The measure carries 
$110,000,000. 

Majority Leader Tilson (Rep.), of 
New Haven, Conn., expressed hope 
general debate on the Interior De- 
partment bill would be concluded Dec. 
8. Minogity Leader Garner (Dem.), 
of Uvalde, Tex., asked if Mr. Tilson | 
expected the “Farm Relief bill” (H. | 
J. Res. 411), agreed to by the House 
Committee on Agriculture for $30,- 
000,000 loans to farmers in drought 
areas, would be considered this week. | 
Mr. Tilson replied that it is the in- 
tention to make every effort to ex- 
pedite consideration of*the emergency 
legislation: As to Muscle Shoals, Mr. | 
Tilson said that measure is still in 
conference. | 

Mr. Garner asked the Chairman of | 
the Committee on Rules, Representa- 
tive Snell (Rep.), of Potsdam, N. Y., | 
for information. Mr. Snell replied | 
that he would like a Vote on Muscle 
Shoals and have the question settled. 

The House then went into Commit- | 
tee of the Whole, with Representative | 
Chindblom’ (Rep.), of Chicago, III., 
presiding, Representative Cramton 
(Rep.), of Lapeer, Mich., in charge of 
the Interior Department bill for the 
Majority and Representative Byrns 
(Dem.), of Nashville, Tenn., for the 
Minority. The first reading of the bill 
was dispensed with. | 

Mr. Cramton began the general de- | 
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'Senate Bill Seeks Shorter 
Week for Federal Workers 


Production Cost of Steel 
Pens to Be Investigated 


| 
The Senate, Dec. 8, adopted a resolu- | 
} 


of New York, requesting the Tariff Com- 
mission to investigate the difference in 


;cost of production here and abroad of 


steel pens. 
The Senate, Dec. 8, also adopted a res- 
olution (S. Res. 357) introduced by Sen- | 


ator Hebert (Rep.), of Rhode Island, re- jSovernment. 
scinding the action of the Senate in pass-;about relief of unemployment and at 
ing the resolution (S. Res. 308), which;the same time oppose incr - 
was agree to June 30, 1930, directing the | tion on the io ae of tee 
| Tariff Commission to investigate the cost; war against suffering and starvation, 


ment of the Government. 
time for deeds, not words.” 


homa, introduced _a resolution ‘request- 
ing the’ Federal Reserve Board to re- 
port to the Senate their plans to help 
meet present economic conditions. 

(Detailed discussion on page a 

On the Jones maternity bill, the 
unfinished business: of the Senate, 
Senators Jones, Tydings and Sheppard 
spoke in je eed Senator Phipps 

(Rep.), ‘of Colorado, spoke in opposi- 
sion, (Detailed discussion on page 1.) 

A resolution directing the Tariff 
Commission to investigate the cost of 
production here and abroad of steel 
pens was introduced by Senator Wag- 
ner (Dem.), of New York, and 
agreed to. 

_The Senate hen proceeded to con- 
sideration of executive business. Sev- 
eral nominations were confirmed. 
Then at 4:35 p. m. the Senate ad- 
journed: until noon, Dec. 9. 


Representatives 


bate. (Discussion of the debate on 
page 2.) He told of the cooperation 
of States in the topography survey, 
stream gauging and other technical 
services. He called attention to the 
increasing services rendered by the 
national parks. There is a _ million 
dollar provision in the bill for pur- 
chase of privately owned land for the 
parks, he explained. Privately owned 
land has been in some cases a menace 
in connection with national parks, he 
said. The great bulk of a $1,700,000 
expenditure in the current year is de- 
voted to Yosemite Park, where 13,- 
000 acres of California’s best timber 
was saved, half the expense for that 
purpose being borne by John D. Rocke- 
feller Jr., who put up $1,750,000 to 
match the amount put up by the Fed- 
eral Government. 


Mr. Cramton also reviewed some of 


the reclamation projects contemplated | 


in the bill and outlined the work being 
done at Howard University, for which 
the bill would appropriate more than 
$1,500,000. 


Criticism of the provision in the bill 


| which would appropriate $400,000 to- 


ward a library at Howard University, 
was made by Representative Wood- 
rum (Dem.), of Roanoke, Va., a 
minority member of the Committee. 

Representative Treadway (Rep.), of 
Stockbridge, Mass., spoke in opposition 
to Government operation of Muscle 
shoals. 


Representative Cox (Dem.), of 
Camil'’:, Ga. and Kelly (Rep.), of 
Edgewood, Pa., debated the Capper- 
Kelly Resale Price bill. 


Representative Patterson (Dem.), 


of Alexander City, Ala., spoke on un- | 


employment relief. 

Representative French (Rep.), of 
Moscow, Idaho, spoke on the record of 
Mr. Cramton, and praised him for his 
work during his congressional career. 

The House without completing gen- 
eral debate adjourned at 5 p. m., until 
noon, Dec. 9. 


[Continued from Page 1.} 


War Against Suffering 


The only possible objection to the 
;plan, Senator Walsh declared, would be 
the resultant increase in the cost of 
“It is hypocritical to talk 


This is a 


The country is in a 


Christmas. Tree 
Industry Attains 
Important Place 


Nation’s Demand for Ever- 

greens for Holidays Said 
To Have Grown to 10 Mil- 
lion Plants Annually 


[Continued from Page 1.] 
| United States Forest Service for the 
|improvement of the forest stand.” In 

Denver, public sentiment has grown to 
favor the certified trees to such an extent 
that the majority of purchasers demand 
| the tagged trees, Mr, Carter stated. The 
State now issues similar tags for trees 
properly cut from private forests, he 
added. 

Judicious thinning out of _over- 
crowded stands of evergreens for Christ- 
| mas use will eventually result in gain 
|for the timber owner and should prove 
la source of income to the farmer in 
short-crop years, according to C. 
Randall, in charge of Educational Co- 
operation of the Forest Service. Con- 
cerning agitation against the cutting of 
trees it is Mr. Randall’s opinion that 
sentimental factors ought to govern the 
use of trees for Christmas. “Even if 
it were economically somewhat indefen- 
| sible, the custom is so old, so well 
grounded, and so venerated that these 
aspects will and should continue to out- 
weigh economic consideration,” he de- 
| clared. 

“It is true that in the vicinity of large 
cities the Christmas tree supply is some- 
times secured in a way as to be destruc- 
tive of young growth. In cutting out 
the individuals of desirable form or spe- 
cies for holiday purposes needless and 
severe damagc may be done to the re- 
maining trees on the area. Sa ta 

“Often the tops are cut from fair-sized 
trees, thus impairing their future growth 
and value.” The Forest Service has no 
direct control over such depradations of 
private property, Mr. Randall said, but 
rigidly prohibits such practices on the 
national reserves and encourages private 
owners to observe the standards set 
by the Government. , 

A considerable part of the Christmas 
tree requirements in the United States 
are supplied annually by Canada, the 
first shipment ef the 1930 season hav- 
ing already been made from New Bruns- 
Hick the Lumber Division of the Depart- 
ment of Commerce announced. Imports 
from Canada last year approximated 2,- 
000,000 trees. largely of the spruce 
variety, according to the Division. 

Cutting of the crop, especially for the 
|big city markets of the East, begins 
‘early in September. To supply the 1,- 
500.000 trees needed in New York City, 
| Philadelphia. Boston, Baltimore and coast 
| cities, the hillsides and mountains of New | 
| England, the Adirondacks and the Cat- 
skills are combed annually. Another 1,-| 
000,000 trees required by Chicago, Min- | 
neapolis and St. Paul and: Lake cities 
| provide markets for areas in Wisconsin, 
Michigan and Minnesota, it was stated. 
| Thousands of Douglas firs from the State 
of Washington and other parts of the 
far west also enter the Christmas tree 
market. 

The advent of nurseries into the busi- 
ness is largely in those sections of the 
Middle West and East which are far 
from forest supplies and where the 
Christmas tree farm may find an outlet 
in the immediate surroundings. Numer- 
ous small plantations of spruce, fir, pifie 
and other coniferous trees, planted ex- 
pressly for Christmas use, have sprung 
up and in Ohio alone a million spruce 
trees are being raised for this market, 
according to the division’s information. 

Practically every variety of evergreen 
is used for Christmas but the spruce is the 
most popular since it possesses the dark 
color, denseness and symmetry the pur- 
\chaser seeks, according to D. Victor 
| Lumsden, horticulturist of the Depart- 
ment of Agriculture. The Balsam fir, 
noted for its greater fragrance, rich 
color and compactness, also proves satis- 
factory, and the pine, retaining its nee- 
dies longer than other trees, finds consid- 
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Unted States Forest Service. 


The United States Forest Service maintains supervision of areas 
in national forests that bear stands of Christmas trees, controlling 
the cutting operations in accordance with good forestry practice, 
according to information made available on behalf of the Service. 
The above photograph shows a sign displayed in the Pike National 
Forest, Colorado, indicating the nature of the control work. 


Good Health Conditions in Nation 
Claimed by Public Health Service 


Further Development of Full-time Local Organizations 
Urged to Combat Disease 


[Continued from Page 1.] 


quently during recent years, but the epi- 
demics have not assumed the devastat- 
ing proportions which formerly charac- 
terized the disease there. 


In recent years the situation relative 
to bubonic plague has improved in most 
parts of ithe world, and in many inland 
cities the number of cases has declined 
considerably. 
year, however, plague appeared in cer- 


tain African centers near Mediterranean | 


trade routes. In northern India, which 
has hitherto furnished more cases than 
the remainder of the world combined, 
there has been almost constant improve- 
ment since 1924. 


Yellow fever was reported from the 
west coast of Africa and also from Brz-il 
and Colombia during the year. 


Reports to the Public Health Service 
for the past fiscal year indicate gener- 
ally good health conditions throughout 
the United States, except for the in- 
creased prevalence in certain diseases. 
For the past five years there has been 
a steady increase in the number of 
cases of meningococcus meningitis that 
were reported. In the Spring of 1930 
the number of cases dropped below the 
figures for the preceding year. This de- 
crease in cases reported continued. 

The prevalence of pellagra has been 


During the past fiscal | 





increasing for several years. In 1924 
the pellagra death rate computed from 
reports to the Public Health Service was 
2.5 per 100,000 population. The rate rose 


steadily until 1928 when it was 5.7 per! 
100,000 population (based on _ reports | 


from 45 States). For the calendar year 
1929 the pellagra death rate was 5.5 
per 100,000 population. 


During the calendar year 1929 the in- 


cidence of infantile paralysis was lower | 


than it had been since 1926, but just be- 
fore the close of the fiscal year there 
was a marked increase in the number 
of cases in certain States. By the end of 
June, 1930, reports showing more than 
the usual prevalence of infantile paraly- 
sis were being received from communities 
in widely separated parts of the country. 
This disease normally reaches its great- 
est incidence in the United States in the 
late Summer and early Fall. 


Smallpox Cases Increase 


For three years, at least, the incidence 
of smallpox in the United States has 
been increasing. Forty-five States re- 
ported 34,685 cases of smallpox in 1927, 
38,114 cases in 1928, and 41,458 cases 
in 1929. The disease was of the mild 
type and in the 45 States only 442 deaths 
were recorded during the three years, 
yet the 114,000 cases of smallpox re- 
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Gen. MacArthur 


Committee Approves Nomi- 
nation to Be General 
During Time He Serves as 
Chief of Staff 


The Senate Conimittee on Military 
Affairs has ordered a favorable report 
on the nomination of Maj. Gen. Doug- 
las MacArthur to be General while hold- 
ing the office of Chief of Staff of the 
Army, in succession to Gen. Charles P. 
Summerall, Chief of Staff, whose term 
expired Nov. 20, 1930. The Committee 
ordered a favorable report on the fol- 
lowing general officers: 

To be general, while holding office as 
Chief of Staff of the Army, with rank 
from Nov. 21, 1930, under the provi- 
sions of an act of Congress approved 
Feb. 23, 1929: Maj. Gen. Douglas Mac- 
Arthur, vice Gen. Charles P. Summerall, 
Chief of Staff, whose term of office ex- 
pired Nov. 20, 19380. 

To be major general: Brig. Gen, 
George Van Horn Moseley, from Sept, 
1, 1930, vice Maj. Gen. Henry D. Todd, 
retired from active service Aug. 31, 
1930. 

To be brigadier generals: 

Col. Manus McCloskey, Field Artil- 
lery, from Sept. 1, 1930, vice Brig. Gen. 
George V. H. Moseley, who accepted ap- 
pointment as major general Sept. 1, 
1930. 

Col, Stanley Hamer Ford, Infantry, 
from Sept. 1, 1930, vice Brig. Gen. Wil- 
liam W. Harts, retired from active serv- 
ice Aug. 31, 1930. 

Col. Stanley Dunbar Embick, Coast 
Artillery Corps, from Sept. 1, 1930, vice 
Brig. Gen, Herbert O. Williams, retired 
from active service Aug. 31, 1930. 

Col. Herbert Jay Brees, Cavalry, from 
Nov. 1, 1930, vice Brig. Gen. Charles J. 
Symmonds, retired from active service 
Oct. 31, 1930. 

Col. James Kelly Parsons, Infantry, 
from Dec. 1, 1930, vice Brig. Gen. Frank 
M. Caldwell, retired from active service 
Nov. 30/1930. 

To be assistant to the Chief of Ord- 
nance, with the rank. of brigadier gen- 
eral, for the period of four years begin- 
ning Sept. 1, 1980, with rank from Sept, 
1, 1930: Col. Edwin Dyson Bricker, 
Ordnance Department, vice Brig. Gen. 
Colden L’H. Ruggles, Assistant to the 
Chief of Ordnance, retired from active 
service Aug. 31, 1930. 

To be brigadier generals, reserve: 

Brig. Gen. Diller Slyder Myers, Illi- 
nois National Guard, from Dec. 1, 1930, 

Brig. Gen. John Cecil Persons, Ala- 
bama National Guard, from Sept. 28, 
1930. 

Brig. Gen. Oscar Edwin Roberts, Texas- 
National Guard, from Aug, 18, 1930. - 
pt nncinncnspinnernnad anne 
ported during the three years represent 
an incalculable amount of suffering and 
a large economie loss to the country; 
all-of which could have been avoided by 
vaccination and revaccination. One dan- 
ger from smallpox lies in the fact that 
the virulent type of the disease may ap- 
pear at any time in a community not 
protected by vaccination, and before the 
disease can be checked it may take many 
lives. 

In connection with the work of pro- 
tecting the United States from the im- 
portation of dangerous diseases, 20,645 
vessels, 1,056,294 passengers, and 1,380,- 
241 seamen were inspected at domestic 
and insular ports, and 1,211,796 alien 
passengers and 968,759 alien seamen 
were examined by medical officers under 
the immigration law. Among the more 
important causes for certification of 
disease in alien passengers were tra- 
choma, tuberculosis, feeble-mindedness, 
insanity and venereal diseases, while the 
more important causes among alien sea- 
men were the venereal diseases, trachoma 
and tuberculosis. 


Local Health Organizations 


By Domestic Market Studies 


Most Important Work of Commerce Agency Involves 
Reports on Stocks of Auto Tires 


Department $10,900 per month, bears | of production of shoe lacings, specified; and it needs a leader. 


the expense of keeping the steam plant} j i 
in stand-by condition, and in addition | 2 nen a oe 


thereto pays 2 mills per kilowatt-hour 
for all electric power generated by the| 
plant. Up to the close of 1929 the War 
Department had received an aggregated 
sum of $1,522,990 in rentals from this 
lease. The Alabama Power Co. of late| 
years has not been using electric power 
from the steam plant. 

Wilson Dam was constructed in part 
from the $20,000,000 appropriation for 
nitrate supply under section 124 of the 
National Defense Act, and therefore is 
subject to the restriction therein con- 
tained which prohibits its operation in 
conjunction with private capital. For 
this reason, the power plant at. Wilson 
Dam has been operated by the War De- 
partment, it being considered that a 
lease of the plant to private industry 
would violate that restriction. However, 
surplus power generated at the plant| 
may be sold under authority of section | 
124 of the National Defense Act. 

The hydropower installations at Wil- 
son Dam consist of four 25,000 kilovolt 
ampere machines, and four 32,500 kilo- 
volt ampere machines. The total in- 
stallation is capable of developing 184,- 
000 kilowatts; but the average flow of 
the river is such that that amount of 
power is available only 66 per cent of 
the time. For about one-third of the 
average year, however, the water flow 
decreases so sharply that the total avail- 
able power diminishes to 66,00( kilo- 
watts. The engineers have estimated 
that this amount of power is available 
97 per cent of time. This constitutes | 
what they define as the primary power 
of the dam and is the maximum output 
that can be relied upon the year round. 

The following kilowatt table shows the 
amount of hydroelectric power generated 
at Wilson Dam and sold to the Alabama 
Power Co., the amounts paid therefor, 
and the operating expenses of the Gov-| 
ernment for four calendar years com- 
mencing with 1926. 

Power, A; receipts, B; 

A 


1926 .. 
1927 . 
1928 . 
1929 


Althouh some progress is_ being 
made in the establishment of adequate 
and properly organized local health serv- 
ice, only about 25 per cent of the rural 
population of the United States is at 
present so provided. It is the opinion 
of the Public Heaith Service and of the 
State health authorities, as well as of 
outstanding leaders in the field of public 
health in a number of educational in- 
stitutions and elsewhere, that the devel- 
opment of efficient whole-time local 
health organizations through which all 
necessary public health activities may 
be conducted in proper sequence and in 
proper relation one to the other, is the 
program which will yield a far greater 
return on the dollar invested, in lives 
saved and sickness prevented among all 
groups of both sexes than any program 
limited to special diseases or to particu- 
lar elements of the population that has 
ever been tried out-or suggesed. 

During the year investigations relat- 
ing to various public health problems 
have been conducted. Among the sub- 
jects that were studied may be men} 
tioned cancer, leprosy, malaria control, 
Rocky Mountain spotted fever, pellagra, 
nutritional diseases and typhus fever. 
Special studies were conducted through- 
out the year on health problems in in- 
dustry, child hygiene and stream pollu- 
tion. 

By an act of Congress approyed May 
26, 1930, the name of the Hygienic Lab- 
oratory was changed to The National 
Institute of Health, and provisions were 
made for additional buildings, the es- 
tablishment of fellowships, and the ac- 
ceptance of gifts for the study of fun- 
damental problems relating to the dis- 
eases of man. ; 

Division of Mental Hygiene 

Medical facilities were provided in 
{155 ports of the continenta! United 
States and its insular and territorial 
possessions for hospital and out-patient 
treatment for seamen from merchant 
vessels and other legal beneficiaries of 
the Public Health Service. 

During the year an act of Congress 
established a Division of Mental Hy- 
giene in the Public Health Service and 
placed the supervising and furnishing 
of medical and psychiatric service in 
Federal pena! and corrective institutions 
under the Public Health Service. Au- 
thority was also given by Congress for 
studies and investigations of the abusive 
use of nar¢otics and the quantities of 


; I am _ sick and 
tired of absence in high places of com- 
mon sympathy for the situation and re- 
fusal to face the facts. The first thought 
of the Administration is the taxpayers 
jof the country. It is above suffering 
and starvation. It is indifferent, to put 
jit mildly, to the greatest peace-time 
The Senate Dec. 8, without a record|emergency in the history of our coun- 
vote and without an audible dinpeting | 7." 
vote, on the motion of Senator Heflin; Declaring that he was impressed “b 
|(Dem.), of Alabama, confirmed the the inadequacy of the cae cee 
nomination of William Doak to be Sec-|by the President in his message to Con- 
retary of Labor, vice James J. Davis, | gress,” Senator Walsh declared that “if 
resigned. |we confine our efforts to the lending of 
The nomination of Elwyn T. Clark|a few million dollars to farmers already 


Daily Record 
to be collector of customs, District No. | swamped by notes and mortgages we | 


, ! ae 
6, Bridgeport, Conn., was also con- ; will have conspicuously failed in this 


firmed. Mr. Clark is now serving under emergency.” Bills in Congress 


|a recess appointment. | In outlining the program which he| 
ee ee ee | said is necessary, Senator Walsh named | 
Memorial Stamp Asked . ; the speeding up-of every possible public | 
‘s | Project, affording direct relief to the un- | 
For Buffalo Centennial | employed who are suffering from want, | 
; jand setting an example for private busi- | 
_A delegation composed of Representa-| ness by establishing the five-day week. 
tives Dempsey (Rep.), of Lockport, N He appealed to the minority member- 
cae eens om) ane Comme orl ship to “stop criticizing, but bring a def- 
alo, N. Y., and five citizens o ’ e program. 
interview Postmaster General Walter F.| Should Not Concern Officials 
Brown, Dee, 8, to request the issuance of | Replying to a question by Senator 
. possege Hhven A commemorating the Copeland (Dem.), of New York, Senator 
uffalo Centennial in 1932, it was an-| Walsh declared the money had to come| H. J. Res. 411. Haugen. For relief of 
nounced Dee. 8 in the office of the Post-| from the Treasury and that it should be| farmers in drought-stricken areas; Agricul- 
master General. |no concern of the Administration officials| ture. Reptd. to H. Dec, 8. 
,ras cammnlites segoned ow = “—— if Congress voted it out. a” Atens: cmlgretion | Leber ¢ 
shou ear a likeness of President Fill-| Senator Copeland said he h S. Res. 355. Hayden. Secy. of Labor to 
more or President Cleveland, or a scene | that there — copediina ia mente furnish information on deportation of aliens; 


to lie over under rule. Passed Dec. 8. 
at Buffalo harbor. ury to payment of the bonus to the ex- Flood Control 
service men, 


For examination of Tittaba- 
“I fear,” said the New York Senator,| Wassee and Chippewa Rivers, Mich., for 
“that the Treasury is opposing appro- flood control, Reptd. to H. Dee. 8. 7 
Under the terms of the existing agree- | priation for unemployment because it HH. R. ara For eo seni 
ment with the Alabama Power Co., the will interfere with the orderly plans the aes Diteh meta t> H Dec 8 ae OO 
Executive maintains complete freedom to| Treasury has drafted.” H. R. 8736. — “examination of Hocking 
‘carry out, at any time, any provision for | Senator Barkley (Dem.), of Kentucky,| River through Athens County, Ohio. Reptd. 
the disposal of this power that may! interjected the remark here that the| to H. Dec. 8. 
be decided upon by Congress. No in-| Treasury had been using money to re- H. R. 9779. For examination of Moke- 
| dustry or activity of any character will duce the public debt “far faster than the| enpe _ Rae cant it penetra fer 
be jeopardized by the prompt termina-|law required.” He added that money nl. x. 10264. Por survey of Waccamaw 
tion of the existing agreement, when a| was found for the purpose, and he failed! River, North and South Carolina, for flood 
definite policy for the utilization of this | to see why the Treasury should not sup-| control. Reptd. to H. Dec. 8. ' 
power shall have been decided upon by, port unemployment relief appropria-|_ H. R. 10720. For examination of French 
Congress. The situation would be other-| tions, even though it did disturb the Broad River for flood control. Reptd. to H. 
wise if the Department should sell the! Treasury’s orderly plans. Dec. 8. 4 ; , ‘ : 
vower directly to consumers. The shut-| “At the rate the Treasury has been| fl ai i, a Pot — ree Me 
ting off of power to a consumer wh0| proceeding,” Senator Barkley added, “the | A. Rk. 112% Por ‘inatie 
*Guaranty. {has not the installed machinery to re ; 
_ It is to be noted that though, as stated | 
in the above table, the Government re-| 


erable use especially in the South, where 
other more-desirable varieties are not 
native, he said. 

An attractive tree, also, is the red 
cedar, but this variety has the disad- 
vantage of pliable limbs which cannot 
support a load of ornaments. The most 
beautiful tree of all is the hemlock, but 
this tree drops its needles quickly unless 
the stem is recut and kept in water dur- 
| ing use, Mr. Lumsden said. 


Nomination of Mr. Doak 


Is Confirmed by Senate Topic V: Domestic Markets 


In this series of articles presenting a topical survey of the Government are 
shown the practieal contacts between Divisions and Bureaus irrespective of 
their places in the administrative organizations. The present series deals with 
Domestic Markets. 


By P. W. Barker 


Assistant Chief, Rubber Division, Department of Commerce 


HILE the principal task of the made by the Rubber Division for 1925, 
Rubber Division of the Bureau of 1926, 1927, 1928 and 1929, to establish 
Foreign and Domestic Commerce the tendency of consumption of this 

is to promote the shipment abroad of important product. Similarly, a survey 
American-made rubber goods (which of United States crude-rubber con- 
will be recounted in a later article in sumption by months was made for the 
this series) there is an ever-widening first seven months of 1925 to establish 
field for its work in domestic com- the degree of completeness of existing 
merce. trade association statistics. Again, in 
In the compilation of information 1930, at the end of June, the Rubber 
concerning the trade and its distribu- Division was called upon by representa- 
tion, it is the purpose of the Division tives of the industry to make another 
to supplement, but not duplicate, the survey of consumption and stocks of 
work of existing trade organizations, crude and reclaimed rubber during the 
and the three divisions of the Bureau _ first six months of the year. The gen- 
of Foreign and Domestic Commerce eral acceptance of the Division's calcu- 
which have general jurisdiction over lations in these instances is another 
domestic commerce activities—the Mer- example of the confidence of the trade 

chandising Research, Domestic Re- in the activities of the Division. 
NE of the important facts estab- 


gional and Market Service Divisions. 
O lished by the various crude and re- 


The most important domestic com- 
merce work of the Rubber Division 

claimed rubber surveys of the Division 
concerns the present role played in 


has been to provide the trade with fig- 

ures showing stocks of automobile tires 

in the hands of retailers at semi- rubber manufacture by reclaimed rub- 

annual intervals, as of Apr. 1 and _ ber. Reclaimed rubber is a product ob- 

Oct. 1. This service was instituted in tained by subjecting old and discarded 

1924, and the statistics gathered, when rubber products to special mechanical 

taken in conjunction with other exact and chemical processes. For years the 

trade data, make possible the determi- general public considered reclaimed 

nation of the trend ofisales by tire rubber as a substitute and even an 
adulterant for natural crude rubber. 
Today reclaimed rubber has become a 


dealers to consumers. Future tire pro- 

duction schedules and crude-rubber re- 
necessary compounding ingredient in 
rubber manufacture, and considerable 


quirements are thus transferred from a 
quantities of it are used even in time 


basis of uncertainty to that of scien- 
tific calculation. 
* of low prices for crude rubber, for the 
rubber manufacturer has found that 
its proper use results in an improved 
product. ; 
According to a recent survey con- 
ducted by the Rubber Division, crude 
«rubber consumption in the United 
States amounted to 216,000 ‘ong tons 
Curing the first six months of 1980, and 
consumption of reclaimed rubber 





Changes in Status of Bills 


Appropriation Bills 

H. R. 14675. Interior Dept. Reptd. to H. 

Dec. 8. 
Agriculture 

S. J. Res. 221. McNary. For relief of 
farmers in drought and/or storm stricken 
areas; Agriculture and Forestry. Reptd. to 
S. Dec. 8. 


er. : ~ H. R. 2936. 
maintained a gross income rate of $18.77 | 


per kilowatt-year. 


* * 


HE success attained by the Division | 

through national surveys of re- 
tailers’ tire stocks, prompted the addi- 
tion of two more surveys to the annual 
schedule of the Division; namely, an 
inventory survey to determine dealer 
carry-over of tennis shoes in the Fall, 
and a similar survey of waterproof 


expenses, C: 
B Cc 

$159,008.63 
266,163.64 
193,420.32 
188,894.22 


50,150 
64,500 
25,300 
19,600 


$872,617.47 
1,168,763.38 

454,285.87 
*500,000.00 





Total 


» 159,550 $2,995,666.67 $807,486.81 


t H. R. 11230. For examination of tribu- 
public debt will have been paid off five| taries of Cumberland River about City of 
ceived $500,000 for the calendar year | 
1929, the receipts for that year would | 


place it would leave him without an im- | years before our obligations to the ex-| Middlesboro, Ky., for flood control. Reptd. 
mediate source of supply, would subject | service men have been fulfilled. Why, to H. Dee. 8 

have been but $330,000 had it not been 

for the power company’s minimum 


| 
guaranty. 
Policy Allows Free Action | 
Though the agreement with the Ala- 
bama Power Co. is not considered a satis- 


factory, permanent solution of  the| 


| tainable return to the United States con- 


|uniformly been opposed to entering into | 


him to danger of serious financial loss, 
and certainly would embarrass the War 
Department and the Congress. The ex- 
isting agreement affords the best ob- | 
sistent with complete freedom of action. | 


The policy of the War Department has | 


any arrangement that may embarrass | 


in 
the face of that, does the Treasury et 
pose payment of the bonus in cash, and 
why doesn’t it support the appropriations 
that will help relieve the situation in| 
which this country finds itself?” | 


ley and Copeland was followed by a sug- | 
gestion from Senator Walsh who ex- | 
pressed the hope that all persons inter- | 


power problem at Muscle Shoals, never-|Congressgin directing the disposition of | ested in the problem would understand 


theless the Government, 
four-year period mentioned above, has 


and this policy will be continued. 


through the/the public resources at Muscle Shoals,| that it was a question of principle and 
that no personalities were involved. j 


Insular Affairs: Territories 


H. R. 12901. 


To extend certain vocational 


education and civilian rehabilitation laws to 


Porto Rico. 


Reptd. to H. Dee. &. 


National Defense 


S. 4750. 


Passed 8. De 
Pa 
8. 5061. ( 


authorize Natl. Socy. United States Daugh- | 


ters of 1812 t 
ian 


Dec. 8. 


Institution; 


For alterations and repairs to 
The discussion between Senators Bark- | certain naval vessels. 


Reptd. to 8S. Dec. 8. 
ec, 8, 

triotic Observances 
Reintroduced). Caraway. To 
o make ann. rept. to Smithson- 
Judiciary. Reptd. to 8. 


rubber footwear in the Spring. Fol- 
lowing the example of the tire surveys, 
the results of the two footwear inven- 
tory surveys are given wide publicity 
in order that the future demands for 
such commodities may be met by an 
accurate production schedule. 

Special surveys of reclaimed rubber 





production and consumption have been 


amounted to 88,000 long tons in the 
same period. It appears, therefore, 
that the low market prices for crude 
rubber prevailing in the first half of 
the current year only slightly affected 
the consumption of reclaimed rubber 
as a compounding ingredient in rub- 
ber manufacture. 


In the next of this serics of articles on “Domestic Markets,” to appear in the 


ment of Commerce, discusses selling industrial machinery to industry. 
Copyright 1930 by The United States Dally Publishing Corporation 


* 


| issue of Dec. 10, W. H. Rastall, Chief, Industrial Machinery Division, Depart- 


such drugs necessary to supply the nor- 
mal and emergency medicinal and sci- 
‘entific requirements of the United 
States. , 

The personnel of the Public Health 
Service, consisting of a corps of meds 
ical, dental, sanitary engineer and phar- 
macist officers, nurses, specialists and 





other technical and nontechnical em- 
ployees, at mid-year consisted of 1,476 
medical officers and persons of oth 
scientific ratings, and 3,416 general a . 
te¢hnical employees. 
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Are Presentep HERern, BrINne 


Pustishen Witnout Comment BY THE Unitrep States Daity 


Bonds Suggested Alabama Employment Group 


In Exchange for 
Veterans’ Bonus 


Senator Vandenberg Tells 


Mr. Mellon That Plan| 


| The suggestion that the Federal Gov- 


Would Not Increase Pres- 


Asks Federal 


| 


| 
| 


/ernment use its credit to combat the in- 


| dustrial and unemployment emergency 


Soft Coal Output 


Aid for Jobless 


imately the Same as in 
Previous Week 


| 
| 


| 
| 


The total production of soft coal dur- 

|ing the week ended Nov. 29, including 
gram to stimulate householders and prop- | lignite and coal coked at the mines, is 
erty owners to’ make immediate repairs, | estimated at 8,690,000 net tons. The time 
improvements and. additions, according | worked on Nov. 27, Thanksgiving Day, 


Declines in Week 


' Anthracite Production Approx: 
Proposes Government’s Credit Be Used for Public Works 


Throughout Nation; President’s Emergency Com- 
mittee Commends Report From State 


fe 


India 
Showing Gradual Improvement 


Business Conditions in 


| Australian Outlook Pessimistic With the Philippines Re-| 
porting Slight Improvement, According to Weekly 
Survey by Department of Commerce 


Varying reports on the business out- | tween Shanghai and San Francisco, | 
look from the Far East are shown in the; Calif., will be inaugurated under auspices | 


INDEX 


ent Debt of Government | 


Further consideration of a proposal to 
pay veterans’ adjusted service certifi- 
cates this year rather than at maturity 
was urged upon the Secretary of the 
Treasury, Andrew W. Mellon, i na letter 
from Senator Vandenberg (Rep.), of 
Michigan, just made public. 

Senator Vandenberg’s letter was _ sent 
in response to a letter from the Secre- 


tary in which he opposed such a pro-| 


posal, on the ground that such action 
would be “against the best interests of 
the veterans, unjustified economically, and 
detrimental to the public debt operations 
of the Government. (The full text of the 
Secretary’s letter was published in the 
issue of Dec. 8.) 


| 
The Michigan Senator offered the sug- 


gestion that each certificate could be ex- 
changed for a 3 per cent Government 
bond, which, he said, would make the 
compensation immediately negotiable 
and would at the same time decentralize 
the process of liquidation. 

This procedure, he pointed out, would 
not increase the current carrying charge 
upon these obligations, the annual con- 
tribution to the sinking fund now re- 
quired by law would not have to be in-| 
creased beyond its existing progression, | 
and that therefore the net result would | 
be to extend for a few years beyond 
1949 the date when the whole national 
debt will be cancelled. 

Further Observations 


has been advanced by the Alabama 
Emergeney Employment Committee in 
|a series of recommendations presented to 
‘the President’s Emergency Committee 
|for Employment. (A summary of the 
| Federal Committee’s statement on the 
| recommendations was printed in The 
United States Daily of Dec. 8.) 

| The statement by the Federal Commit- 
| tee, including its summary of the recom- 
| mendations of the Alabama Committee, 
| follows in full text: 


| President’s Emergency Committee for 
|Employment, has received from the 
| hands of Theodore Swann, Chairman of 
‘the Alabama Emergency Employment 
| Commission, an extensive report of the 
Commission’s activities to date. 

In appreciation of the report, Col. 
Woods said: 

“It is with great appreciation the 
| President’s Emergency Committee has re- 
ceived the report of the Alabama Emer- 
gency Employment Commission. It is 
| most valuable to the Committee in 
‘thering its work. It provides an example 
lof admirable attention to facts and in 
its extensiveness and clarity provides a 
model for other's. 

“I congratulate the Alabama Commis- 


}sion on its exhaustive study of details 


and its evidence of sound leadership.” 
A summary of the Alabama Emer- 


Col. Arthur Woods, Chairman of the; 


to proposal -of special committee of | 
realtors and material dealers as set! 
forth herein. 


| 
5—That such of the data of this Com-| 
mission as will be helpful to the Red; 
Cross, Salvation Army, Community | 
| Chests, and other charitable organiza- | 
| tions be made available to them in order | 
that charitable relief will be administered | 
by the organizations duly designated and | 
| equipped for that purpose. 
| 6—That the Federal’ Farm Board tho 
; Alabama Farm Bureau, State agricul- 
| tural althorities, local financial wos... 
tions, and farm landlords ke urged to 
coordinate their efforts in devising and 
| effecting ways and means of specific and 
|local relief to the distressed tenant 
| farmers. | 
7—That an expediting officer be ap-| 
| pointed, and emergency reserve staff be 


| organized from industries and _ institu- 
Expediting Committee, for the purpose | 





es comprising an active Emergency 


| 


| projects. 


Approves Proposed Program 
For Drought Relief Loans 


8—That this Commission approves the 
|proposed administration program for 
| drought relief loans which it is expected | 


gency Employment Commission report | Will be introduced at the December ses- | 
' follows: | sion of Congress. | 


|" The employment survey undertaken by| 9—It appears that there is a sum of | 


lthe Alabama Emergency Employment | approximately $1,600,000 still due the! 


The full text of Senator Vandenberg’s | Commission has been completed and a| State of Alabama for reconstruction of ; 


letter follows: 
“T thank y 
in detail upon my req 
dent for a complete study of the proposal | 
to anticipate the maturities of adjusted | 
service compensation certificates. It was | 
my hope, in making the request, that, 
some way might be found to deal with 
this situation on a basis which could de- | 
ser've your approval. Your letter is a/| 
sustained argument against the general | 
proposition; and I freely concede the } 
great importance of every adverse aon | 
sideration which you urge. But I do not 
read it as foreclosure of further consid- | 
eration of any suggestion which may | 
seem, at least partially, to void your ob- | 
jections. Therefore, I take the erty | 
of inviting your judgment to the fol-| 
lowing observations. ‘ 
You are of course entirely correct in 
your statement that the original intent 
of the Adjusted Compensation Act was 


a deliberate choice of endowment insur- | 


ance rather than cash as the form’ of | 
adjustment. The national policy of the 
American Legion has sustained this dis- 
crimination, although numerous of its! 
individual posts, and other veterans’ or- 
ganizations, are now urgently petition- 
ing otherwise. A change upon this score 
is a question in public policy. Many, 
in and out of the ranks of service men, 
favor it. For example, the city council 
of Detroit has unanimously petitioned 
Congress for such a change. The ques- 
tion upon which your judgment is sought 
is a different question at the moment; | 
namely, assuming that it be desirable | 
to change, is there any basis upon which} 
the anticipation of these maturities can | 
be handled, in whole or in part, with the | 
consent of your Department respecting | 
fiscal phases? 

Summarizes Situation | 

The Treasury necessarily is concerned | 
with a balanced budget and the mainte- | 
nance of a sound fiscal base. It would 
be suicide to embark upon any expedient 
which could do more harm in a large 
sense that it does good in a restricted 
sense. 
responsibilities and its view upon this 
score. We dare not be lured into basic 
error by the exigencies of the moment. 
On the other hand, of course, we dare 
not be academic in the face of stark 
reality. It was “reality” and not “de- 
sire,” for example, which moved us to 
cancel a large portion of our foreign 
war debts, 

The facts, as I see them, are: (1) 
Thousands of veterans are in dire dis- 
tress; they have hypothecated their com- 
pensation certificates to the limit and at 
higher interest rates than ought to at- 
tach to such transactions and are in pros- 
pect of losing their equity; they feel 
justly entitled to the same “emergency 
consideration” from their Government 
that they gave to their Goverriment in 
1917-18; and (2) in abstract economic 
theory, there could be no greater eco- 
nomic stimulant in the mass than the 
release of perhaps $1,000 apiece in the 
hands of some 3,000,000 persons in every 
State in the Union. Your letter ac- 
knowledges some measure of this utility. 

Meanwhile there are other facts, in the 
nature of obstacles, to which your survey 
appropriately refers. There could be no 
advantage or wisdom in ignoring them. 
The practical question is whether there 
is a rational route around them. To that 
end, may I respectfully invite a further 
study of the problem on this theory; 
namely, that each compensation certifi- 
cate shall be exchanged for a 3 per cent 
United States Government bond in the 
hands of the veterans themselves. This 
would make the compensation immedi- 
ately negotiable practically at par and 
without the slightest difficulty for any 
veteran. It would decentralize the proc- 
ess of liquidation and avoid the necessity 


of more new machinery for the market- | 


ing of new Government securities, 
Four Considerations 
May I respectfully suggest the fol- 
lowing considerations as worthy of 
study in relation to such a program: 
(1) It would not increase the current 
carrying charge upon these obligations. 


I entirely respect the Treasury’s | 


ployment Committee. 

This report also depicts the possibili- 
ties of immediate and effective steps for 
amelioration of those conditions which 
are now seriously affecting the economic 
life of the State. 

The United States Department 
Agriculture has recently completed a 
study of agricultural employment. On 
a total of 258,125 farms in Alabama it 
is estimated that 48,830 families are in 
need of assistance. 

Analysis of results of questionnaire 


of 


submitted to establishmetns which em-|™ediate consideration and referred to | js provided in a bill (S. 5074), introduce 


ploy normally about 78 per cent of com- 
mercial and industrial workers are being 
available later. 

Palliative Measures | 


Are Recommended | 
Corrective measures are economic and 


beyond the scope of this Commission, in| 


fact beyond the State and Nation. Pal- 
liative measures, however, can be ap- 


| plied which are economically sound by 


reason of performing: now work planned 


; for the future. These can take the form | 
im- 


of expenditures for repairs and i 
provements by home owners, industries, 


jand the various governmental agencies 
i from city4to Federal. 


The Emergency Employment Commis- 
sion strongly recommends and urges 
porperty owners and industries -to avail 


themselves of the opportunity to do now | 


what. they may be forced to do a year 
or two hence. 
Where practicable 


the Commission 


also recommends and urges the prompt | 


execution of all necessary State, county 
and municipal projects. 

Finally, because of the recognized 
seriousness of the employment situation, | 
!the Commission has petitioned the Fed-| 
'eral Government to make funds avail- 
lable for highways, waterways and pub-, 
| lie buildings. | 
| These measures have been incorporated | 

in the following recommendations: ; 
| 1—That municipal and county gov-| 
}ernments be requested to expedite all) 
| possible local projects within the means | 
|of such political subdivisions. 
| 2—That necessary steps be taken to- 
|ward facilitating the prompt purchase! 
;by southern railroads of such materials | 
jas ‘will affect employment in Alabama! 
| industries. | 
| 3—That every industrial employer in 
| Alabama be urged to improve the situa- 
| tion by means of rotation of labor, and} 
|extension of relief measures to his em-| 


| 


ployes. 
4—That the Alabama Real Estate As-| 


| sociation be officially designated to as- 
sume responsibility and initiative in or- 
ganizing and effecting a state-wide pro- 


| tially increase the ultimate total cost of 
| settling the adjusted service compensa- | 
| tion. It simply suggests that the spread 
of this cost would be sufficiently broad 
}so that it might not be burdensome; 
| and raises the question whether this ulti- 
| mate increase in cost is not wholly war-| 
| ranted by the profound advantages to be | 
| gained by maturing these certificates | 
| now instead of 1945, 
| (4) The seeming increase in the na-| 
; tional debt is more apparent than real. 
| These certificates are at present a part | 
}of the debt. The debt consists, of $16,- 
| 000,000,000 in bonds due at various ma-| 
| turities, plus $3,500,000,000 in certifi- | 
cates due in 1945. This suggestion 
;merely changes the form of this latter 
| portion of the debt, makes it interest | 
bearing, and transfers from creditors 
who do not want to hold it to other) 
| creditors who do. 
Points to Necessity 

This generai outline is incomplete ,in| 
many details. Undoubtedly if practical | 
jat all it invites many refinements. I 
|sumbit it with no pride of authorship. | 
It is only one more sincere effort to) 
probe all of the possibilities in this great, 


| 


|ask the cooperation of our congressional ' 
delegation in securing immediate release | 
}of these funds. 

| 10—That the active cooperation of the 
| President’s Commission be extended to 
|other governmental authorities toward | 
| immediate construction of all projects for | 
|which appropriations have either been| 
made or are under consideration as here- 
inafter shown. 


11—That the survey for the improve- 


| | 


| Congress for emergency action. 
12—A survey of the activities in 1931} 


was equivalent to approximately 0.2 of 
a working day. Activity on other days, 


however, was so stimulated that the pro-| 


duction for the whole week was but 200,- 
000 tons, or 2.2 per cent, less than in 
the full-time week preceding. 

The total production of anthracite in 
the State of Pennsylvania during the 
week ended Nov. 29 is estimated at 1,- 
087,000 net tons, approximately the 
same figure as for the preceding week. 
Production during the week in 1929 cor- 
responcing with that of Nov. 29 
amounted to 1,385,000 tons. 

(Issued by Department of Commerce.) 


Tariff Investigations 
On Sugar and Matches End 


The United States Tariff Commission 


has announced that in accordance with | 


provisions of Senate Resolution No. 348, 
adopted Dec. 3, 1930, the investigations, 
under the provisions of section 336 o 


of assisting in removing obstacles de-|the Tariff Act of 1930, with respect to| 
fur- | laying completion of any construction! matches and refined sugar have been dis- 


continued and dismissed without preju- 
dice. 

These investigations were instituted on 
July 22, 1930, upon request contained in 
Senate Resolution No. 325 of July 21, 
1930. 

(Issued by the Tariff Commission.) 


Veteran Hospital Bills 
Call for $6,600,000 


Provisions for erection of two Vet- 


| full report of employment conditions in| Federal aid highways in south Alabama|erans’ Bureau hospitals and for addi-| 
ou for your letter reporting | the State presented to Governor Graves | damaged by floods. The district chair-| tional construction at two existing hos-| 
uest to the Presi- and to the President’s Emergency Em-| men of this Commission are requested to | pitals is made in four bills introduced in 


the Senate the week of Dec. 1. 

Construction of a 250-bed hospital in 
South Carolina at a cost of not to exceed 
$1,000,000 is provided in a bill (S. 5071), 
introduced by Senator Smith (Dem.), of 
South Carolina. A 400-bed hospital is 
authorized at a cost not to exceed $1,- 
600,000 under a bill (S. 5081), introduced 
by Senator Robinson (Dem.), of Ar- 
kansas. 

An appropriation of $2,000,000 for 
erection of an addition to the Veterans’ 


s,ment of the Warrior River be given im-| Bureau hospital at North Chicago, IIl.,| Pet 


d 


| by Senator Glenn (Rep.), of Illinois. 


second bill (S. 5073), introduced by Sen- 


|checked further and information will be| of industrial and public service compa-| ator Glenn would authorize an appropri- 


weekly survey of world trade conditions | 
by the Department of Commerce. | 


of the Chinese government on Dec. 6. 
Business in generat 1n Hong Kong is 


| 
| 
| 
| 
| 





Business is “marking time” in the; marking time, awaiting more definite | 
Hong Kong district, the survey states, clarification in the Kwangsi Province | 
|the latest returns show a gradual in-| situation. Very little improvement in| 
‘crease in business in India, while condi- 


1 i business 1s anticipated before early | 
| tions are generally unchanged in Japan.| Spring. Weak European demand and «e- 
| The outlook in Australia is described | 


outloo ra clining prices for soy beans are causing 
|as pessimistic. The Philippines report a! much hardship to north Manchurian ex- 
Ps Sigua in the general tone | porters, with government banks taking 
r ae weak dealing with camittiona}ad Matiatt cases a ie ace. 
y rency in Nor anchuria. | 
in Canada and Latin American countries | Further failures of firms are expected. | 
| was published in the issue of Dec. 6, the} The Manchurian export season is start- 
eee ae with ae ta - ing extremely dull, with no export cargo 
95 Oe . countries in the 1ssue/ s5ace reserved beyond December. In-| 
| Oh, eee Ee : : . | port tonnage through South Manchuria 

The survey dealing with China, Japan, | ports from April to September, inclusive, | 
| Australia and other countries follows | declined to 887,000 from 1,290,000 in that | 
}in full text: | period last year, and from 1,365,000 tons | 
Australia 


in the similar period of 1928. Slight | 

| | activity in bean exports last week is re- 
Australia.—Business in Australia re-| 

|flects a growing pessimism as trade | 


sulting in an improvement in price. 
!continues to slump. The turnover in all | , India , 
|branches of trade shows a heavy de- | India.—Late trade returns and rail- 
| crease compared with this time last year,| road earnings indicate a gradual in- 
|and all indications point to a further 


fc crease in the volume of business. De- 
| decline. Total Commonwealth and State spite improvement in the trade balance, 








'accounts to the end of October reveal a| 
deficit of over £18,000,000. Building op- | 
|erations throughout the country con- 
{tinue to show a decline. At Sydney| 
| building permits issued during October 


increase of the Imperial Bank rate to| 
6 per cent, further contraction of cur-| 
rency and firmer rates, exchange con- 
tinues weak, due largely to continued 


export of capital. 


Japan 


| were only 12% per cent of those issued 
jduring October last year, while at Mel- 
| bourne permits issued during September | 


;of Agriculture. 


'were 32 per cent of those issued last! 
| year. 

The initio mete situation remains 
|acute. The number of unemployed at 
|the end of September was estimated at | 
180,000 compared with 85,000 at the end} 
of 1928. It is felt that the relief of 
|unemployment is the severest problem | 
‘of the State and Commonwealth gov-| 
‘ernments. Agricultural and pastoral 
conditions are excellent, however, while 
the cost of living continues to show a} 
|further decline. The Melbourne whole- 
|sale price index number now stands at) 
| 1,843 compared with 1,629 a year ago, 
'and the retail price index number is 13 
cent below that of the previous 
| year. 

| The Australian wool market remains 
| practically unchanged, though sales at 
|Sydney displayed a weaker tendency 
|during the week. The federal govern- 


Japan.—Economic effects from the 
earthquake of Nov. 26 are negligible as 


the affected area contains no large cities | 
or important industries. The total earth- | 
quake loss is estimated at 20,000,000 yen 
(approximately $10,000,000). Stock and 
exchange markets have not been affected, 
but the stock market is suffering a tech- 
nical reaction from recent advances. 
Conditions in the cotton industry are dis- 
tinctly more favorable. The home de- 
partment is sponsoring an expenditure 
of 40,000,000 yen for road construction 
in order to relieve unemployment. 


New Zealand 


New Zealand.—Opening wool sales at | 
Auckland were very disappointing with | 


prices the lowest in years. Only 70 per! 
cent of the 20,000 bales offered were sold, 
and at the low figure of 4% pence per | 


' 


|nies shows that in addition to ordinary | ation of $2,000,000 to round out the con- 
maintenance expenditures, there will be| struction program at the Edward Hines 
expended within the State less than was | Jr. Hospital, Hines, Ill. 


expended in the State in 1930 and for 
some years prior thereto for these pur- 
;poses. Therefore, these expenditures 
will not be important in taking care of | 
the present unemployment situation, but | 
| will only contribute to the unemployment | 
of men who are now on the pay roll of 
these companies. 

As pointed out before, there are| 
| planned certain State, county and city: 
expenditures of a capital nature for 1931, ! 
some of which are in progress. Again, 
the total of these expenditures will be 
suvcsiantially less than in 1930, due 
mainly to the fact that the road funds | 
of the State of Alabama are exhausted. 

In addition to the projects mentioned 
in (9) above, for which appropriations | 
aggregating $4,338,200 have been made, | 
there are projects affecting principally 
jthe rivers and harbors of the State 
| which have been studied carefully and 
| on which expenditures will eventually be 
|made largely in excess of $30,000,000; 
and there are 3,079 miles of unpaved 
highways in the State which will even- 
tually receive Federal aid under the gen- 
eral plan heretofore in effect as between 
the Federal Government and the State. 

If it were feasible therefore to release 
for these purposes, classified generally 
as “river and harbor” and “road con- 
struction,” a sum approximating $30,- 
000,000, without requiring the immediate 
matching of road funds by the State, this 
would give employment to. the number 
now estimated to be unemployed in the 
State; not including, however, any al- 
lowance for incoming labor which might 
be attracted by such work, nor does it | 
include any appropriation which may be 
made for agricultural drought relief. | 

The conditions ascertained by the sur- 
vey show dire necessity for relief of the| 
unemployed in Alabama. To preserve | 
economic security, promote confidence | 
and the American spirit of independence, | 
this relief must come through earned | 
@ompensation for employment rather | 
than any semblance of “doles.” | 

Privately owned industries are re-| 
sponding admirably to the urgency of 
providing relief to employes in their re- 
spective groups, 

Agricultural authorities will 
every possible effort toward supplying 
relief to the greatest number of unem- } 
ployed in Alabama, the tenant farmers. 

State, county and municipal authori- 
ties may be expected to cooperate to the 
extent of their ability. 


Assistance of Government 


In Public Works Asked 


In view of these conclusiéns, and also | 
in view of the present economic condition | 
of the world, it seems that an emergency 
exists which would justify the Federal 
Government in furnishing further needed | 
assistance by the use of one of its great- 
est resources, namely, its credit for the| 
welfare of the people of the United} 
States, for the advancement of highway | 
construction, waterway development and | 
public building. 

Highway construction may be brought 
directly to localities where largest un- 
employment exists, in which the greatest 


bend 





far-reaching adventure in behalf of cred-| number may be put to work directly from 


to many skilled and semiskilled work- | 


ers in urban communities. 


A special committee of realtors and! 


material dealers has been appointed by 
the Commission for the purpose of stim- 


ulating a movement of householders and | 
property owners to make immediate re- | 


pairs, improvements, and additions as 
means of providing seriously needed em- 
ployment. 

This speeial cammittee has-under ry 
its program and the Emergency Com- 
mission urges the cooperation of ail 
those who may be approached in order 
that that important work may be an un- 
qualified success. 


‘ment has decided to grant a bonus of 
£1 per ounce on all gold produced in 
1951 in excess of the average for the 


pound. Practically all buying was on 
German account with very little bidding 
from Bradford. The inauguration of tel- | 


last three years. An Australian auto- 
|mobile association, with headquarters in 
Sydney, is being organized to include all 
clubs of the commonwealth. (£ = $4.86.) : 


China 


China.—Aviation services carrying. 
regular daily mail and passengers be- 
tween Hankow and Ichang will be started 
by a Sino-American company.on Dec, 16. 
This will afford contact with important 
areas in the upper Yangtze River, which 
|are frequently out of touch with Hankow 
because of unruly conditions in river 
‘traffic. Direct radiogram service be- 








ememb 
when— 


| slight improvement, in general conditions ; 


ephone service between New Zealand and | 
Australia met with complete success and | 
some results have been obtained between | 
New Zealand and London. 


Philippine Islands 


Philippine Islands.—October showed a} 


owing to a stronger tone in Manila mar- 


kets both in demand and price for lead- 
ing exports. Although retail trade is 


|mates of output. 





still difficult, seasonal losses were re- 
gained and shipments of staple lines to, 
the southern islands followed increased | 
trading which accompanies full activity | 
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Output of Cotton " 


Per Acre Below 


Figure Last Year 


\Estimated Total Production 


Also Declines Slightly, Ac- 
cording to Consolidated 
Report for December 1 


The cotton yield per acre for 1930 is 
approximately four pounds lighter than 
last year, being 150.8 pounds as com- 
pared with 155.0, and the 1930 crop pro- 
duction, as indicated by the ginnings, is 
slightly below that of last year, accord- 
ing to the cotton report as of Dee. 1, 
made public Dec. 8, by the Bureau of 
Agricultural Economics, Department of 
Agriculture. The report follows in full 
text: 

Dec. 1, 1930, consolidated cotton re- 
port: Ginnings to Dec. 1, 12,834,970 run- 
ning bales; estimated total production, 
14,243,000 bales, 500-pounds gross; aban- 
donment of acreage since July 1, 2.1 
per cent; acreage for harvest, 45,218,000; 
indicated yield of lint cotton, 150.8 


Bureau of the Census: Census report 


| pounds per acre for harvest. 


| shows 12,834,970 running bales (count- 
‘ing round as half bales) ginned from 


the crop of 1930 prior to Dec. 1, com- 


| pared with 12,853,166 for 1929 and 12,. 


560,154 for 1928. 


Department of Agriculture: An esti- 
mated production of 14,243,000 bales 
(500 pounds gross weight) from the 


‘crop of 1930, based upon Dee. 1 indi- 


cations, is shown by the Crop Reporting 
Board of the United States Department 
This is equivalent to 
a yield of 150.8 pounds. ef lint per acre 
on the 45,218,000 acres left for harvest 
after abandonment of 2,1 per cent of 
the 46,191,000 acres im cultivation 


| July 1. 


(The tabulations of production 
and ginnings issued im connection 
with this report will be published in 
full text in the issue of Dec. 10.) 


of the sugar milling season. Collections 
are slightly easier and many business 
houses report their books cleaner than 
a year ago. Credits, however, continue 
difficult. Textile business in October im- 
proved somewhat over the previous six 


|months, especially for American lines, 


owing to comparatively low stocks and 
tu over-stocks of Japanese goods. Jap- 
anese c>mpetition, however, continues 
keen. 

Although seasonal improvement oc- 
curred in the automotive market, sales 
of both trucks and cars were below the 
same month’s business last year. Octo- 
ber’s foodstuff market only slightly im- 
proved over September, with purchases 
for immediate needs only. e sugar 
milling season opened with sugar con- 


| tent of cane in most mills lower than 


usual, giving rise to revisions in esti- 
Stocks of abaca are 
lower, although dealers are said to have 
stored a fair amount recently im antici- 
pation of a better market... Copra trans- 
actions are curtailed: Although local oil 
mills are interested in buying, they have 
not raised their purchase limits... Goy- 
ernment finances at the close of Septems- 
ber showed a deficit of over $4,000,000 
compared with a surplus 68 about the 
same amount a year perviaus. 


back 


THEY RODE ON BICYCLES BUILT FOR TWO? 


IN THOSE 


in cold weather because artificial refrigeration 


had not bee 


In the early days of Armour and Company 
one of the important decisions that had to be 
made each evening was whether the hog car- 
casses, prepared that day, should be kept out 


in the open 


ice-cooled rooms. 
ably cold, and likely to remain so, the carcasses 


stayed out. 


DAYS they did their butchering 
temperature is maintained within 
n developed. 


cooled refrigerator cars which 


air hanging space or moved into 
If the weather was reason- 


‘thermostatically controlled. 


When there was sudden change 


mechanical refrigeration at all times. 


The 
a degree of 


ideal and the humidity is accurately controlled. 
Meat leaves the packing plant in pre- 


are iced in 


transit; and at destination the meat is again 
placed in mechanically refrigerated rooms, 


In the old days the public could never be 
certain of its fresh meat supply. 
pickled meat was the rule throughout most 


Salted or 


The current annual tax contribution to/|itors who have a peculiar and particular 
the accumulating compensation fund is! Vight to enjoy every possible helpful 
$112,000,000. The annual interest charge | consideration at the hands 


of their | 


their homes, with little or no transporta- 
| tion or special housing costs. 

With increasing production of a wide 
variety of products in the last few years, 


of temperature after working hours, the night 
watchmen had to hurriedly collect a gang and 


of the year. 
Today it is possible for the consuming 


upon $2,800,000,000 new bonds (the | Government. 
difference between the present fund and 
the face of the certificates) would be 
$84,000,000. In other words the current 
carrying charge would be substantially 
reduced. pat! 

(2) The annual contribution to the 
sinking fund now required by law would 
not nave to be increased beyond its ex- 
isting progression. This annual con- 


tribution is larger this year on a net| 
debt of $16,000,000,000 than it was 12) 
years ago on a net debt of $26,000,000,- | 
every | 


. By law it grows larger 
year, Obviously it suffices for a debt 
of $19,000,000,000. 

(3) Therefore the net result, assum- 
ing the continuances of the existing 
sinking fund law, would be to extend 
for a.few years beyond 1949 the date 
when the whole national debt will be 
cancelled, That would be the sole actual 

ect in dollars and cents. i 
hiended to gloss over the notorious fact 

at such a settlement would substan- 


This is not} 


| We are all unitedly striving to init industry in Alabama has taken,a keen 
|a difficult situation, and your Depart-| interest in water transportation. Re- 
ment is carrying a large share of this | sults of this are demonstrated in the in- 
burden. I would be the last to com-| creasing tonnage moving over the water- 
plicate that burden in a fashion either; ways already developed. Work on these 
futile or fatal. But I am unwilling to) systems is in various stages. of progress 
consider this adjusted compensation| in the Engineers’ Corps offices. Some are 
phase closed until every possible useful| only awaiting the necessary appropria- 
and helpful recourse has been dismissed, tions to begin work. Speeding up the 
with finality. It involves a great need | appropriation of funds on these approved 
and a great utility... Some program} waterways will aid materially in reduc- | 
should be devised to meet it in whole or| ing unemployment, particularly in south- ' 
in part. I believe in its justification and| ern agricultural sections. . j 
utility. May I solicit further comment, There are, throughout ‘the State, a| 
| from you in response to these sugges-;number of Federal building projects 
tions? I am sure we all would welcome} which have been authorized and the nec- 
a program which might proceed with| essary funds appropriated, as well as 
| your approval. In conclusion may I add | others which, while on the approved list, 
|that such a program, at its minimum, have not been authorized. The early ap- 
| should relieve these veterans from the| plication of funds to these purposes 
necessity of paying 6 per cent interest, would be of immense value in that it 
upon their loans upon their certificates| would not only react favorably on the 
| when the Government finances other) producers of building materials and their 
| groups at much lower rates of interest.) employes, but would furnish employment 





move the carcasses into the chill rooms. 
condition products were accepted as a matter 
of course and 10% to 20% loss was regarded 
as inevitable. 

Today the loss of a single piece of meat is 


a tragedy. 


tHE NEW ano MODERN 


AR 


Off- public to have fresh, wholesome 


Brains. And the quality is far 


Pork products are kept under rode on tandem bicycles. 


MOUR 4° COMPANY 


meat at all 


times and at all places, as exemplified in 
Armour Star Loins, Sweetbreads and Calf 


and beyond 


that which obtained in the days when people 


Flea Me” 
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le phone Rates Preseribed by Michigan 


| ‘Commission Adjudged to Be Confiscatory 


stors in- Determining Valuation of Property Set Forth in Decision; 
Company Said to Be Entitled to Return of 7 Per Cent 


Detroit, Mich. 
MicHIGAN BELL TELEPHONE Co. 
ei We . 

SAMUEL ODELL, ETC., INDIVIDUALLY AND 

AS CONSTITUTING MICHIGAN PuBLIC 
Utiwities CoMMISSION ET AL. 
District ome te Michigan. 

o. 1322. 

STEVENSON, BuTzEL, EastMAN & LONG 
(Tuomas G. Lone of counsel) for 
plaintiff; WmsuR M. BRUCKER, Attor- 
ney General of Michigan, and HAROLD 
GoopMAN, special assistant, for de- 
fendants; CLARENCE E. WILCOX, Cor- 
poration Counsel, and Davip H. Crow- 
LEY for City of Detroit, intervenor; 
GaNSON TaGcaRT, City Attorney, for 
City of Grand Rapids, intervenor. 

Before TuTTLe, Simons and MOINET, 
District Judges. 

Opinion of the Court 
Nov. 25, 1930 are 
CurtaM.—tThe plaintiff is a Michi- 

ee corporation owning and operating a 

public utility in the State, the defendants 

are the members of the Michigan Public 

Utilities Commission and the Attorney 

General. The intervenors are the Cities 

of Detroit and Grand Rapids, and a num- 

ber of other cities of the State, which, 
in the absence of objections, were per- 
mitted to intervene. The bill is filed to 
declare null and void certain specified 
orders of the defendant commission pre- 
scribing maximum telephone rates to be 
charged by the plaintiff in its various ex- 


changes in the State, such rates being | 
a fo result in confiscation of the | 
and in violation of its | 
ourteenth Amendment | 


* alleged 
plaintiff’s property. 
rights under the é 
to the Constitution of the United States. 

The bill prays for a permanent, but 
not for a temporary injunction. Subse- 
quent to the filing of the original bill the 
plaintiff filed a supplemental bill reciting 
further orders of the commission in re- 
spect to rates, and asking for the same 
relief from such orders as _ had been 
prayed for in the original bill. 

No temporary injunction having been 
sought, an order was entered by one of 
the district judges referring the cause 


to a special master with instructions to) 
hear proofs and to make findings of fact | 


and law upon the respective issues in- 
volved, and to report his findings to the 


court. Upon the filing of the master’s) 


original report and a supplemental re- 
port following a rereference, exceptions 
were filed on behalf of the several de- 
fendants and a waiver of exceptions on 
behalf of the plaintiff. 
Hearing Before Three 
Judges of District 

No temporary injunction having been 
sought, and there being under such cir- 
cumstances no legal requirement for the | 
convening of a statutory court under) 


Chapter 266 of the Judicial Code, no} 
such court was convened, but the cause | 


being of major importance, and counsel | 
for all parties giving approval. thereto, | 
the hearing upon exceptions to the mas- | 


‘ter’s report was had before the three 
judges of the district, all three collabo- 
rating in study of the case and all 
joining inthis opinion. 

An early contention of the defendants 
was that the plaintiff was not entitled to 
file its bill because it had not sufficiently 
complied with the legal requirement that 
it should make reasonable efforts to ex- 
haust its remedy before the commission 


before resorting to this court. The con-| Court in Pacific Gas & Electric Company | 


clusion of the master upon the facts and 
the law that the plaintiff is properly be- 
fore the court not being challenged by 
any exceptions on the part of any of the 
defendants, the report of the master is in 
this respect confirmed. 

The separable contention of the City of 
Detroit that in determining the reason- 
ableness of the telephone rates in effect 
in the Detroit exchange, the property, 
revenues, and expenses of the plaintiff 
involved in the furnishing of telephone 
service in that city should be segregated 
from those involved in connection with 
the other exchanges in the State, and 
that if that be done the present rates 


prescribed by the commission for the De-| 


troit exchange are sufficient to afford a 
fair return upon the fair value of the 
plaintiff’s property devoted to the fur- 
nishing of service in such city, was held 
by the master to be contrary to estab- 
lished law on this subject for the reason 
that in determining whether rates pre- 
scribed by a State for a public utility 
are confiscatory, the property, revenues, 
and expenses of such utility ought to be 
considered on a State-wide basis. 

With this conclusion we agree, and the 
master is in this respect confirmed upon 
the authority of St. Louis & San Fran- 
cisco Railway Co, v. Gill, 156 U. S. 659; 
Puget Sound Traction, Light & Power 
Company v. Reynolds, 244 U. S. 574; 
New York Telephone Company v. 
Prendergast, 36 Fed. (2d) 54; United Gas 
Company v. Kentucky Railroad Commis- 
sion, 278 U. S. 300. 


Relations With Larger 
Company Discussed 


The relations between the plaintiff and 
the American Telephone & Telegraph 
Company, particularly the so-called li- 
cense contract under’ which the plaintiff 

- paid originally 442 per cent and now pays 
1% per cent of its gross revenues in con- 
sideration of various engineering, 
counting and financial assistance given to 
it by the other contracting party, was the 
subject of much dispute before the mas- 
ter, as, indeed, it has been elsewhere in 
rate cases involving telephone companies, 


and as it has been between. the present | 


litigants before the courts of Michigan. 

It is clear that as a matter of law the 
master was right in holding untenable 
the contention that the plaintiff may not 
here seek relief because it is not the real 
party in interest, such contention being 
made in reliance on the Michigan statute 
providing that, “every action shall be 
prosecuted in the name of the real party 
in interest.” We agree with the master 
that it is fundamental that a State stat- 
ute restricting the right to maintain 
suits in its courts is not applieable to or 
binding upon a Federal equity court, and 
that no State procedure can affect a sub- 


stantive Federal right. Pacific Telephone | 


& Telegraph Company v. Kuykendall, 
265 U. 8. 196; Central Vermont Railway 
Company v. White, 238 U. S. 507. 

The legal effect of the contract be- 
tween the American Telephone & Tele- 
graph Company and its subsidiaries has 
already beer litigated and adjudicated in 
the United States Supreme Court ad- 
versely to contentions similar to. that 
made by the defendants here. Houston 
v. Southwestern Bell Telephone Com- 

y, 259 U. S. 318; Southwestern Bell 
cases Company v. Missouri, 262 U, 


ac- | 


On Investment 


S. 276. The re Supreme Court has 

likewise sustained this contract in City 
of Detroit v. Michigan Railroad Commis- 
sion, 209 Michigan, 395; Michigan Pub- 
lic Utilities Commission v. Michigan 
State Telephone Company, 228 Michigan, 
658. Reliance is now placed hy the de- 
fendants upon the decision of the Michi- 
gan Supreme Court in a quo warranto 
| Rrecentene, People v. Michigan Bell 
| elephone Company, 246 Michigan, 198, 
} decided in 1929 during the pendency of 
this suit, in an endeavor to secure the 
\elimination from consideration of the con- 
|tract percentage as an element of the 
company’s expense of doing business. 


| Master’s Finding as to 
Proper Return Confirmed 


The master concluded that the opjnions 
;of the United States Supreme Court in 
the cases cited are until modified by that 


| clusion we agree. In any event, the 
| judgment of ouster by the Michigan Su- 
|preme Court in the quo warranto pro- 
ceeding was predicated upon the com- 
pany’s failure to include in its computa- 
tion of rate the reasonable value of the 
services rendered and the facilities fur- 
nished by the American Teleplione & 
Telegraph Company. 

The master found that the reasonable 
value of the services and facilities fur- 
nished is not exceeded by the amount 
provided by the instrument. This amount 
is now substantially less than it was at 





suit, and we see nothing in the record 
warranting the sustaining of the excep- 
tions to the master’s finding in this re- 
spect. We take the same view as the 
master, that the profits of the Western 
Electric Company, another subsidiary of 
the American Telephone & Telegraph 
Company, are not to be considered as 


supplies purchased by the plaintiff. 


The master found on all the relevant 
facts and circumstances as disclosed by 


cation the plaintiff was entitled to an 


value of the property of the plaintiff in 
Michigan used and useful in the rendi- 





rate is so unreasonably low as to be con- 
| fiscatory and invalid. 


similar return, although it is now sug- 
'gested by counsel that less than that 
would not be unreasonable. We do not 
suggest that the defendant commmission 


is precluded by such order from now} 


| urging a lower rate of return, if the rele- 
jvant facts as disclosed by the present 
record would indicate the fairness of 


some lower rate, giving full considera- | 
tion, however, to the commission’s judg- | 


ment of the fairness of a 7 per cent re- 
turn as of the date of the order. 

This court in Monroe Gas Light & Fuel 
'Company v. Michigan Public Utilities 
| Commission, 11 Federal (2d) 319, (two of 
the present judges sitting), held that 
such rate would permit the utility a rea- 


|sonable return. It was there also a rate | 


|approved by the commission. A similar 
|rate was approved as a fair return upon 
property of like nature in 1929 in New 


| York Telephone Company v. Prendergast, | 


‘supra, and by the United States Supreme 


v. San Francisco, 265 U. S. 403. 


| Rates of 7% per cent, or even 8 per 
|cent, have been considered necessary to 
|avoid confiscation in other controversies, 
but not upon the same type of utility. 
| United Railways & Electric Company of 
| Baltimore v. West, 280 U. S. 234; Con- 
|solidated Gas Company of New York v. 
Prendergast, 6 Fed. (2d) 243. We con- 
‘firm the master’s finding that 7 per cent 
is a rate of return that will avoid con- 
fiscation. 


Determination on Accrued 


Depreciation Approved 


The principal attack made by the de- 
|fendants upon the master’s findings in 
the exceptions filed, the oral arguments 
at the hearing, and the very able and ex- 
haustive briefs, relate to the subject of 
depreciation. This has two aspects; both 
in issue: (1) the amount. of depreciation 
which to date has accrued in the prop- 
jerty, and (2), the depreciation reserve. 
It cannot be disputed, and it is not here 
disputed, that for the purpose of ascer- 


, taining the proper rate base, in so far as| 


reproduction cost new is an element in 


|the ascertainment of fair value, such re- | 
production cost must be diminished by| 
the amount of depreciation agtually ex- 


isting in used property. 

| The conflict here is as to the proper 
|method of determining the amount of 
actual depreciation to be deducted. De- 
|fendants here contend for a depreciation 
|method that is based entirely upon loss 
| of service life of plant elements, regard- 
|less of their actual condition, The plain- 
tiff contends that the only proper way to 


represent accrued depreciation is to 
|examine the property on the ground and 
|see how much it has actually depreciated. 

There is authority upon which the de- 
fendants may base their position. Idaho 
| Power Company v. Thompson, 19 Federal 
|(2d) 547; Chesapeake & Potomac Tele- 
phone Company v. Whitman, 3 Federal 
(2d) 938; New York Telephone Company 
|Y:, Prendergast, supra. These are Dis- 
trict Court cases. The Supreme Court of 
|the United States has, however, estab- 
|lished the rule that facts shown by reli- 
able evidence are preferable to averages 
jbased upon assumed probabilities, and 
| that the testimony of competent valua- 
tion engineers who have examined the 
property is to be preferred to mere cal- 
culation. Pacific Gas & Electric Co. v. 
ona Traneiseo, a U. S. 403; MeCardle 
v. Indianapolis Water Com . 
S. 400. or ee 
_The master applied the rule deemed by 
him to be settled by the Supreme Court 
to the evidence in the present case, giv- 
ing to the testimony based upon actual 
inspection the superior probative weight 
to which it is entitled as compared with 
t&timony based upon theoretical caleu- 
lation. In doing so, however, he consid- 
ered such evidence in the light of the en- 
tire reeord and found the condition or 
|present fair value of the physical ele- 
|ments of the plant to be 89 per cent of 
|the cost of reproduction as against the 
claim of the company that the deprecia- 
| tion estimated upon actual inspection did 
not exceed 814 per cent of the reproduc- 
tion cost. We think the master in apply- 
ing the rule that must be controlling upon 





court binding upon us, and in this con-! 


the time of the commencement of this} 
}of value resulting from the running out} 


| riodi , 
affecting the true cost of equipment and|Tiodic future losses of value, and the 


the record that in order to avoid confis- | 


annual return of 7 per cent upon the fair | 
| ciation reserve must always be substan- 


tion by it of telephone service within the | 
State, and that any return less than that | 


jus made a proper finding as to accrued, 
depreciation. j 

pon the subject of depreciation, both 
accrued depreciation and depreciation re- 
serve, or depreciation expense, defend- 
ants’ counsel has lavished a wealth of 
argument, illustration and reference. It 
is undoubtedly to him the crux of the 
case. In determining what amount shall 
be set up annually as a depreciation re- 
serve to replace property used up in op- 
eration, the company uses the so-called j 
“straight line method.” 

This method provides for an equab and 
constant annual charge, representing de- 
preciation or loss of property consumed 
in operation, to operating expenses, 
which, in the aggregate, is equivalent to 
the service value of the property, or to 
so much of that value as has expired 
when the property is retired. This; 
method of estimating depreciation is 
vigorously attacked as inaccurate and as 
unfair to the public. Counsel urges very 
strongly the application of a method in-, 
volving: sinking fund principles. 

The particular method urged for ap- 
plication here is referred to as the equal | 
annual payment method. Under it inter- | 
est calculations are used for the purpose | 
of ascertaining the present worth of the 
value of capital which it is assumed will 
; be consumed during the specific. periods 
of the probable life expectancy of plant 
units. 

As we understand it, the current de-! 
preciation which is to be charged to de- 
preciation expense, is the currently dis-! 
appearing present worth of future losses 


of the estimated life of property in serv- 
ice. The result of such calculation is 
that the greater the service life remain- 
ing in property at the time of valuation, 
and the more distant its ultimate retiral, 
the less will be the present worth of pe- 


nearer . property approaches the esti- 
mated end of its service life the greater 
will be the then present worth of ex-| 
pected used up value. 

Since a growing telephone property is 
always compositely in its earlier years of 
service life, the current charge to depre- 


tially less under this method than under 
the “straight line method” by which de- 
preciation is distributed in equal annual 








| property. | 
The defendant commission by its opin- | 
ion of Jan. 6, 1926, allowed the plaintiff a 


charges over the entire service life of the 


In so far as time would permit we have 
made a very careful study of the defend- 
ants’ proposed method. Admittedly the | 
so-called sinking fund method is not} 
new. It originates in a report of the 
committee on valuation of the American | 
Society of Civil Engineers submitted to 
the society in 1914, and approved as cor- 
rect in a final report of a special commit- 
tee to formulate principles and methods 
for the valuation of railroad property and 
other public utilities, published in 1917, 
Volume 71, at page 1,311, of the trans- 
actions of the American Society of Civil 
Engineers. 


Defendant’s System 
found. Unacceptable 


The development of the specific method | 
here contended for and its presentation 
| have been progressive not only during the 
last three years of the history of this liti- 
gation before the master, but between 
the time of the master’s report and the | 
hearing on exceptions before the court. 
We should like to give further study to 
;it if it were possible to do so without 
abandoning all other litigation now be-} 





| arrive at a conclusion as to how much| 
|should be deducted from value new to| 


ifore the court. Its soundness is attacked 
| with apparent plausibility by plaintiff’S 
|experts. Counsel admits that it has not, 
jin its present form, been fully or com- 
| pletely presented to any court. 

The defendant commission does not use | 
lit. We are cited to no rate case in which 
lit has, at least in its present form, been | 
|applied. The report of the depreciation | 

section of the Bureau of Accounts of the 
Interstate Commerce Commission, filed 
jin 1923, and entitled “Report of the Pre- 
liminary Investigation of Depreciation 
Charges of Telephone Companies and the 
| Conclusions and Recommendations of the 
| Depreciation Section for the Regulation 
}of Such Charges,” discusses fully and | 
|critically sinking fund methods, and in- | 
|dorses the straight line method for de- | 
termining depreciation, since “The 
(straight line) method has been endorsed 
by leading accountants, courts and regu- 
latory bodies that have been called upon | 
|to determine a plan for depreciation ac- | 
counting. It is the plan which underlies ! 
the commission’s present accounting 
regulation with respect to depreciation, | 


| 


|therefore, it is recommended that the} 
straight line method be adopted.” 

The method urged by the defendants 
was rejected by the master. Depreciation 
expense or depreciation reserve in any | 
industry is a factor of expense deter- 
mined by long and painful experience. | 
Intelligent. cost accounting quite .fre- 
quently spells the difference between suc- 
cess or bankruptcy in any enterprise. In 
the present state of the development and | 
acceptance of the defendants’ proposed | 
method, we fail to see how we can apply 
it in the face of generally accepted and 
provalling business and accounting prac- | 
ice. | 

We need add nothing to the discussion 
here as to reproduction cost less depre- 
ciation being the dominant element in the 
fixing of a rate base in a case such as 
this because the matter was fully devel- 
oped by Judge Denison in the two opin- 
ions filed in this court in the case of the 
Monroe Gas Light & Fuel Company v. 
Michigan Public Utilities Commission, 
292 Federal 139. 11 Federal (2d) 319. 
We are satisfied that the master made! 
application of the rules and principles 
there approved. 


Summary of Rate Base 
And Return Quoted 


The master made an allowance ] 
working capital on the basis of 2.48 per 
cent of the reproduction cost depreciated 
of the physical property of the plaintiff, 
This is the allowance made by the com- 
mission for working capital, and is not 
challenged by exception on this record. 
Going value was found by the master at 
8 per cent of the physical value. The! 
company claimed 10 per cent, and the 
defendants contended for an allowance 
(of 5 per cent. That a reasonable amount 
of allowance for going value should be 
|} considered in determining a rate base is 
no longer open to question. McCardle v. 
| Sodtone olis Water Company, 272 U. S. 
|400.. The dispute here is as to the per- 
icentage of the allowance. In the Me- 
Cardle case 9% per cent for-going value 








;cessor of the defendant commission, which | 


jage working capita? for said period and 


| price levels. 
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Hearing Advanced 
In. Alcohol Case 


Supreme Court to Hear Argu- 
ment in Diversion Suit 
On January 19 


Hearing of the case of Various Items 
of Personal Properiy, ete., Waterloo Dis- 
tilling Corp. et al. v. United States, No. 
114, involving the diversion of alcohol 
specially denatured to facilitate redis- 
tillation for beverage purposes was ad- 
vanced on Dec. 8 by the Supreme Court 
of the United States and assigned to the 
call of Jan. 19, 1 50 

The court, in the briefs filed in the 
case, is asked to determine whether al- 
cohol so diverted is subject to the tax 


imposed by section 600 (a) (4) of the| 


Revenue Act of 1918 upon distilled spirits 
diverted for beverage purposes. It is 
contended that the “tax” is a penalty 
and, therefore, not within the contempla- 
tion of sections 3257 and 3281 of the 
Revised Statutes, which provide for the 
forfeiture of the distillery of any dis- 
tiller who attempts to defraud the United 
States of tax on spirits distilled by him. 
From this decision, it is stated, will fol- 
low the determination of whether a prior 
conviction of the distiller for conspiracy 
to violate the National Prohibition Act 
bars a suit to forfeit the distillery. 


Action in Four Tax Cases 
Taken by Supreme Court 


The Supreme Court of the United} 
States will review the following Federal | 
tax cases, petitions for writs of certiorari 
having been granted Dec. 8: | 

No. 535. Commissioner of Internal Reve-| 
nue v. Northern Trust Co., Executor. 

No. 542. Cyril H. McCormick, et al., v. 
Commissioner of Internal Revenue. 

No. 565. Wright & Taylor, Inc., v. Lucas, 
Collector. | 

The appeal in the following State tax! 
case was dismissed for want of jurisdic- 
tion: 

No. 506. Baker v. State of New Mexico. 
Commission, supra, this court approved | 
an allowance of 10 per cent. 

In earlier orders fixing rates of return 
upon the property of this plaintiff by the 
Michigan Railroad Commission, prede- 


orders were reviewed in City of Detroit 
v. Railroad Commission, 209 Mich., 395, | 
the percentage allowed for going value 
was fixed by the State commission at 8 
per cent. We confirm the master’s allow- 
ance. 

The application of the master’s find- 
ings of fact and conclusions of law to the 
issues presented upon this record is made 
clear by the summary of rate base and 
return contained in the report. It follows: 

Average fair value of physical prop- 
erty in service during period of year end-| 
ing Mar. 31, 1929, for purposes of. com- 
putation of rate of annual return, $136,- 
232,372. 

Average going value for said period 
and purposes, $10,898,590. Total aver- 


vB) 


Index and Summary- 
Federal and State Court Decisions 


Summary of Opinions Published 
In Full Text in This Issue 


Constitutional law—Due procese—-Confiscatory telephone rates— 

Telephone rates prescri by a State commission, enabling the company to 
make only 5 per cent on the fair value of its property, were confiscatory and, 
therefore, in violation of the company’s rights under the Fourteenth Amendment 
¢ the a “emenagg “ecg 8 se Feng ae — oe ate sf at least 

r cent.—Michigan elephone Co. v. Odell et al. . C., E. D. Mich,)— 
VU. S. Daily, 3076, Dec. 9, 1930. Pe — 


Evidence—Judicial knowledge—Marked change in price levels between argument 
and decision of case— 

The District Court in deciding a case involving the question of whether tele- 
hone rates are confiscatory, must take cognizance of a marked change in price 
evels which has taken place, since the controversy was submitted to the court 

upon argument.—Michigan Bell Telephone Co. v. Odell et al—(D. C., 
E. D. Mich.)—V U. S. Daily, 3076, Dec. 9, 1980. 


Telephone companies—Rates—Regulation by State—Valuation—Segregation of 
everede revenues and expenses involved in furnishing telephone service in a 
city— 

A court, in determining whether telephone rates prescribed for a State-wide 
telephone system by a State commission are confiscatory, may not segregate the 
property, revenues and expenses of the telephone company involved in furnishing 
telephone Service in a certain city, in order to sustain the rates in effect in the 
exchange in the city, on the theory that the rates are sufficient for a fair return 
on the fair value of the company’s property devoted to the furnishing of such 
service, but should consider the property, revenues and expenses of such utility 
on a State-wide basis——Michigan Bell Telephone Co. v. Odell et al. (D. C., 
E. D. Mich.)—V U. S. Daily, 3076, Dec. 9, 1930. 


Telephone companies—Rates—Regulation by State commission—Operating ex- 
penses—Percentage of gross revenues paid to American Telephone and Telegraph 
Company for engineering, etc., assistance— 

The payment by a subsidiary of the American Telephone and Telegraph Com- 


| pany of a percentage of one and one-half of its gross;revenues to such company 


in consideration of various engineering, accounting and financial assistance, under 
a so-called license contract, could be considered as an element of the subsidiary 
company’s expense of doing business, in determining whether the rates prescribed 


| for the subsidiary company, by a State commission, are confiscatory.—Michigan 


Bell Telephone Co. v. Odell et al. (D. C., E. D. Mich.)—V U. S. i 

Dee. 9.1000 ( ich.) U. S. Daily, 3076, 

Telephone companies—Rates—Regulation by State—Valuation—Going value— 
Allowance of 8 ur cent of the physical value of a telephone company’s prop- 

erty for going value, in fixing the rate base, was proper.—Michigan Bell Tele- 

phone Co. v. Odell. et al. (D.C., E. D. Mich.)—V U. S. Daily, 3076, Dec. 9, 1930. 


a companies—Rates—Regulation by State—Valuation—Working capi- 
a 

Allowance for working capital on the basis of 2.48 per cent of the reproduction 
cost depreciated of-the physical property of a telephone company, in fixing the 
rate base, was proper.—Michigan Bell Telephone Co. v. Odell et al. (D. C., 
E. D. Mich.)—V U. S. Daily, 3076, Dec. 9, 1930. 


Telephone companies—Rates—Regulation by State—Valuation—Depreciation 
reserve—Straight line method as against-sinking fund method— 

: The so-called “straight line method” of determining the depreciation reserve 
in fixing the base for telephone rates, which provides for an equal and constant 
annual change representing annual depreciation or loss of property consumed in 
operation to operating expenses, which in the aggregate is equivalent to the 
service value of the property or to so much of that value as has expired when the 
property is retired, is to be preferred to the so-called “equal annual payment 
method” which is a method involving sinking fund principles by which interest 
calculations are used for the purpose of ascertaining the present worth of the 
value of the capital which it is assumed will be consumed during the specific 
period of the probable life expectancy of the plant units, in view of the generally 
accepted and prevailing business and accounting practice—Michigan Bell Tele- 
phone Co. v. Odell et al. (D.C., E. D. Mich.)—V U. S. Daily, 3076, Dec. 9, 1930. 


Telephone companies—Rates—Regulation by State—Valuation—Reproduction 
cost as dominant element— : 

Reproduction cost less depreciation is the dominant element in fixing the rate 
base for telephone rates.—Michigan Bell Telephone Co. v. Odell et al. (D. Ge 
E. D. Mich.)—V U. S. Daily, 3076, Dec. 9, 1930. 





purposes, $3,378,563. Total average fair 
value accordingly, for purposes of rate 
base, $150,509,525. 

Amount required for payment of gn- 
nual fair return (7 per cent) on said rate 
base, $10,535,667. ’ 

Annual revenues, $38,931,507; annual 
expenses, $31,427,822. Balance available 
for annual return, $7,503,585. 

Annual deficit in amount required for 
fair annual return, $3,032,082. 

It will be observed that under the 
orders of the commission here in contro- 
versy, the amount available to the plain- 
tiff for return upon the fair value of its 

roperty as disclosed by the present rec- 
ord, would be very slightly in excess of 
5 per cent. This falls far short of what 
we consider a fair return, and confirming | 
the report of the master, the defendants’ 
orders in dispute are declared invalid be- 
cause confiscatory of the property pf the 
plaintiff and a violation of its rights 


-Telephone companies—Rates—Regulation by State\Operating expenses-—Cost 
of equipment purchased from other subsidiary of American Telephone and Tele- 
graph Company— 

In determining whether telephone rates prescribed for a subsidiary of the 
American Telephone and Telegraph Company by a State commission are confisca- 
tory, the profits of the Western Electric Company, another. subsidiary of the 
American Telephone and Telegraph Company, from which the subsidiary tele- 
phone’ company purchased equipment and supplies, are not to be considered as 
affecting the true cost of the equipment and supplies so purchased.—Michigan 
ee cae Co. v. Odell et al. (D. C., E. D. Mich.)=-V Uy S. Baily, 3076, 

ec. 9, ; 


Saeameee companies—Rates—Regulation by State—Confiscatory rates—Rate of 
return— 

Telephone rates prescribed by a State commission would be confiscatory if the 
company was not enabled thereby to obtain a rate of return of 7 per cent on its 
ee — seen Bell Telephone Co. v. Odell et al. 

. S. Daily, 3076, Dec. 9, 1930. 


Telephone companies—Rates—Regulation by State—Valuation of plant—Accrued 
depreciation—Method of determination— 

The accrued depreciation to be deducted from the reproduction cost new of a 
telephone company’s plant in fixing the rate base was properly determined by 





under the Fourteenth Amendment of the 
Constitution of the United States. 


Decree Entered 


Invalidating Orders 

One other aspect of the present litiga- 
tion needs to be discussed. We are urged 
to take judicial notice of the trend of 
price levels, and to make a reasonable 
forecast of the future in determining fair 
value. At the hearing before the master 
reliance was placed upon the weekly let- 
ter of the Harvard Economie Society for 
Mar. 15, 1930, which contained some 
matter in support of defendants’ posi- 
tion. It also contained a prediction of an 
early upturn of prices and a restoration 
of the horizontal trend, which it was esti- 
mated might continue for a few years to 
come, 

The master found rightly upon the rec- 
ord that there were no proofs then before 
him to warrant any change in his find- 
ings based upon any intelligent forecast 
of substantial change in the trend of 
In the interval between the 
master’s report and the hearing before 
the court perhaps no change; substantial 
enough to warrant judicial notice was 
clearly indicated. 

However, there ca* be no doubt that 
since the controversy was submitted to! 
us upon argument there has been a 
marked change in the situation. We must | 
take cognizance of it. To what extent 
the change in price levels will affect the! 
reproduction cost criteria for determin- 
ing fair value we have no means of 
knowing, nor have we any knowledge as 
to the effect of present economic condi- 
tions either upon the operating costs or 
en the operating revenues of the plain- 

iff. 

To reopen this case for further proofs 
would make this litigation endless. Issues 
are here presented which all parties to 
the litigation are interested in having de- 
termined. We decide them on the present 
record by confirming the master’s 
findings. 

We are now advised, however, that the 
defendant commission is taking judicial 
notice of present economic conditions 
which have or may have a bearing upon 
the value of plaintiff's property and fa- 
cilities, and upon its operating expenses, 
and has ordered the plaintiff to show 
cause before the commission why its 
rates, rentals, tolls and charges should 
not be revised. Such order having been 
made returnable Noy. 18, 1930, we have 
no means of knowing what the new in- 
quiry, if entered upon, will disclose, nor 
the action of the commission which will 
result. 

In view of this new inquiry into the 
entire subject matter here presented, we 
deem it best to direct the following dis- 
position of this cause: That a decree be 
entered declaring the orders here in: con- 
troversy invalid; that such decree provide 
for an injunction restraining the enforce- 
ment of such orders; that the entry of 
the decree be deferred for a period of 
30 days to enable the defendants to pre- 
pare an appeal; that upon the taking of 
an appeal the injunction provided for in 











was considered to be sustained by the 
record. In the Monroe Gas Light & Fuel 
Company v. Michigan Public Utilities 


the decree be stayed pending appeal as 
provided for by Rule 74 of the General 
Equity Rules, 


attaching greater weight to the testimony of valuation engineers based on their 
examination of the property than to testimony based upon theoretical calcula- 
tion as to loss of service life of plant elements, regardless of their actual condi- 
tion.— Michigan Bell Telephone Co. v. Odell et al. (D. C., E. D. Mich.)— 
V U.S. Daily, 3076, Dec. 9, 1930. 


Telephone companies—Rates—Action in name of subsidiary of American Tele- 
phone and Telegraph Company to enjoin rate order—State statute as to parties in 
Federal equity court— 

A Michigan statute providing for the prosecution of every action in the name 
of the real party in interest, did not preclude the Michigan Bell Telephone Co., 
because of its relations with the American Telephone and Telegraph Company, 
from attacking, as confiscatory, rates prescribed by the Michigan Public Utilities 
Commission, in a Federal equity court, since a State statute restricting the right 
to maintain suits in its courts is not applicable to or binding upon a Federal equity 
court, and no State procedure can affect a substantive Federal right.—Michigan 
pelt — Co. v. Odell et al. ('D. C., E. D. Mich.)—V U. S. Daily, 3076, 

ec. 9, : ' 


Trade Marks 


Trade marks—Identity and similarity—Symbols— 

Plurality of blue specks of irregular size on surface of lumps of coal held 
deceptively similar to irregularly shaped patches obtained by spraying a water 
solution of a blue color on coal as loaded into cars.—Delaware, Lackawanna and 
Western Coal Co. v. Blackwood Coal & Coke Co. (Comr. Pats.)—V U. S. Daily, 
3076, Dec. 9, 1930. 


Trade marks—Oppositions— 

Question of validity of opposer’s mark is outside issues of opposition, espe- 
cially where applicant’s mark is similar thereto and may have same objections 
raised to it—Delaware, Lackawanna and Western Coal Co. v. Blackwood Coal 
& Coke Co. (Comr. Pats.)—V U. S. Daily, 3076, Dec. 9, 1930. 


New Wave Assignments Are Given 


‘ Operators of Television Stations 


[Continued from Page 3.] 


mission from time to time for incorpora- 
tion in existing rules and regulations. 
These included the proposal that three 
blocks of channels in the ultra high fre- 
quencies, beyond the 23,000 kilocycle 
limit, be set aside for television experi- 
mentation, to ascertain their adaptability 
for visual broadcasting; that the avi- 
ation band of frequenciés ranging from 
1,600 to 1,700 kilocycles be exc ange.) 


2,000-2,100 Ke. 
.»-Jenkins Laboratories . 
. Jenkins Television Corporation 
.... Jenkins Television Corporation 
... DeForest Radio Company.... 
.... Western Television Corporation 
...*Harold E, Smith 
2,100-2,200 Ke. 
... National Broadcasting Company 
... RCA Victor Company 
..- National Broadcasting Company 
... General Electric Company....... 
... Westinghouse E. & M. Company 
...Chieago Daily News.......-...+seeeee: 
.. Radio Pictures, In¢............ Sbcbooes 
2,750-2,850 Ke. 
..United Research Corporation..... 
Chicago Federation of Labor.. 
..Purdue University 
2,850-2,950 Ke. 
... Shortwave & Television Labs., Inc.... 
... Radio Pictures, Inc 
..Great Lakes Broadcasting Company.... 


mitted. 


OWS: 


Wheaton, Md. 
Jersey City, N. J. 
Portable 3 
Chicago, Ill. | 
Near Beacon, N. Y. 


Bound Brest, N. J. 
New York, N. Y. 
.».... South Schenectady, N. 
East Pittsburgh, Pa. 
Chicago, Il, 
Long Island City, N. 


Long Island City, N. 
. Chicago, Ill. 
West Lafayette, Ind. 


Boston, Mass. 
Long Island City, N. 
Downers Grove, Ill, 


*One hour daily (1 to 2 p. m.). 

TSubject to operation between 5 and 7 p. m. 
p. m. and before ? 

Approved by Commission Dee, 8, 1930, Effective Dec. 15, 1930. 


(D. C., E. D. Mich.)— 


for the television band of 2,850. to 2,950, 
and that sound accompaniment for ‘visual 
broadcasting, to permit the transmission 
of “talking movies of the air,” be per- 


The allocation of visual broadcasting 
stations, as agreed to unanimously by 
the Television Conference of Dec. 3, and 
approved Dec. 8 by the Commission, fol- 


Subject to shared operation after 10 
p. m. by agreement with other licensees within 150 miles of W2XR. 


- Avritonimen Starements Oty Are Presenren 
5 isuep WitHouT COMMENT BY THE UpyiTeD 


Here, Berna 
States DaILy 


Opposer Upheld 
In Objections to 
Mark for ‘Coal 


Validity of Prior Brand Is 
Held Not to Be Subject to 
Question Due to Similarity 
Of Marks 


THE DELAWARE, LACKAWANNA AND 
WESTERN COAL CoMPANY 


Vv. 
BLacKkwoop CoaL & CoKE CoMPANY. 
Commissioner of Patents. 
Appeal from Examiner of Interferences. 
Opposition No. 10268 to registration of 

trade mark for coal, application filed 

Sept. 10, 1929, Serial No. 289568. 
PENNIE, Davis, Marvin & EpMonps for 

The Delaware, Lackawanna and West- 

ern Coal Co.; CHAUNCEY P. CARTER 

for Blackwood Coal & Coke o. 

Commissioner’s Opinion 
Nov. 19, 1930 

KINNAN, First Assistant Commis- 
sioner.—This case comes on for review, 
on appeal of the applicant, Blackwood 
Coal & Coke Company, of the decision of 
the Examiner of Trade Mark Interfer- 
ences sustaining the opposition of The 
Delaware, Lackawanna and Western 
Coal Company and adjudging the appli- 
cant not entitled to the registration for 
which it has made application. 

The applicant seeks registration of a 
mark for coal which is stated to con- 
sist “in a plurality of blue specks of 
irregular size on the surface of the 
lumps, no claim being made to the 
lump of coal per se.” The use of 
the mark since Aug. 31, 1929, is set 
up in the application. The opposer 
claims adoption and use continuously 
since about Sept. 22, 1927, of a 
trade mark which consists in color- 
ing the surface of some of the lumps 
of coal in the mass blue and sets up Own- 
ership of registration No. 248219, issued 
Oct. 16, 1928, for such mark used upon 
this class of goods. 

Similarities Noted 

The opposer has taken testimony, but 
the applicant has not. It satisfactorily 
appears from the evidence submitted on 
behalf of the opposer that it was in the 
field nearly two years prior to applicant 
in the practice of identifying its coal to 
the trade by applying thereto irregularly 
shaped patches obtained by spraying a 
water solution of a blue color on the coal 
as it was loaded into the cars. It is 
also in evidence that the opposer’s goods 
are referred to in commerce as “blue 
coal.” It is believed to be obvious enough 
that purchasers would be quite likely to 
also designate. the applicant’s goods as 
“blue coal.” From the specimens filed 
and the testimony presented it is deemed 
the Examiner of Interferences was fully 
justified in his conclusion that the goods 
of the respective parties, when viewed 
at such a distance that the general color 
effect cf the entire mass would be ob- 
served, would appear to the average pur- 
chaser as quite similarly marked and 
confusion would be practically certain if 
the marks appeared upon the respective 
goods in the same market. 

The applicant has vigorously con- 
tended that the opposer’s registration is 
invalid because the blue coloring as used 
by the -pposer consists.of-an indiscrimi- 
nate application of the color blue to the 
lumps of coal, which color settles in 
the crevices of the lumps and forms 
as many different blue. marks as 
there are lumps of coal, no two 
lumps having crevices identically placed 
and, therefore, such an indiscriminate 
application of color cannot constitute a 
valid trade mark. Applicant further 
argues that it being settled law that 
color ‘alone cannot constitute a valid 
trade mark the opposer does not own 
such a mark. 


It also urged that the markings of the 
opposer’s exhibits do not correspond with 
the mark as registered which latter 
shows a single lump of coal, the entire 
visible surface of which is solidly col- 
ored blue. The applicant finally notes 
that its mark consists of a pluarity of 
blue dots or specks applied to the lumps 
of coal which form a polka-dot or 
freckled design and that this is quite 
different from the opposer’s mark. 


Questions Outside Issue 


It is not necessary to here consider 
any of these contentions of the appli¢ant 
since they are outside the issue raised in 
the case at bar. Lang v. Green River Dis- 
tilling Company, 148 O. G. 280; 33 App. 
D. C. 506; Broderick v. L. Mitchell & 
Company, 314 O. G. 4; 289 Fed. 618. 
The opposer has shown in his specimens, 
supported by the testimony filed, that it 
has used from a date prior to the appli- 
cant’s adoption of its mark a variegated 
irregularly spotted blue eolor effect upon 
coal, and the applicant, a later comer, has 
adopted substantially the same color and 
applied it in the form of irregular specks 
so as to produce upon the coal when 
viewed in mass much the same general 
effect as is produced by the opposer’s ir- 
regular coloring. From an inspection ef 
the specimens filed and a considera- 
tion of the method of application of the 
mark as employed by the applicant and 
that used by opposer it is quite evident 
there would be almost as much variation 
in the appearance of the different lumps 
of the applicant’s eoal as there would be 
of the lumps of the coal of the opposer. 

Since the applicant seeks registration 
of a mark which is deemed clearly con- 
fusingly similar to that of opposer the 
decision of the Examiner of Trade Mark 
Interferences sustaiping the opposition 
and adjudging the Geolcanh not entitled 
to the registration sought is affirmed. 


California May Assess 
Profits on Fighting Planes 


State of California: 

Sacramento, Dee. 8. 
The California State Board of Equal- 
ization has refused to hold that income 
derived by a corporation on contracts to 
construct airplanes on a cost plus basis 
for the War and Navy Departments is 
exempt from the corporate franchise tax. 
The decision is entitled In re Douglas 
Aircraft Company, Inc. “As observed 
in our decision in the Matter of the Ap- 
peal of Vortox Manufacturing Com- 


| pany” (V U. S. Daily, 1858), it says, “it 


is plain that our law contemplates the 


-/inelusion of income from all sources in 


the tax base. If we should rule that 


Y.| the Commissioner erred in proposing the 


adtitional assessment questioned by the 
appellant, we should have to do so upon 
the assumption that the act is unconsti- 
tional. For the reasons stated in the 


-|Vortox decision, even conceding that this 


case is parallel, which is not clearly ap- 
arent to us, we do not feel warranted 
in deciding that income may be 
cluded from the tax base because of J} 
exempt origin.” 
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4 — in function of the two devices, 


- AvTHOR Statements Onty Are Presenrep Here, Bere 
Pusuissep Without Comment sy THe UNrrep States Daly 


Patent on Loud 
Speaker Held Not 


To Be Infringed 


Supreme Court Rules in 
Cases Where Decisions of 


Courts in Different Cir- 


cuits Were in Conflict 


LEKTOPHONE CoRPORATION 


v. 
THE Roa CoMPANY; 
MILLER BrotTHEers COMPANY 
v. 
LEKTOPHONE CORPORATION. 
Supreme Court of the United States. 
Nos. 19 and 68. et 

On writs of certiorari to the Circuit 
Courts of Appeals for the Ninth and 
Third Circuits. 

Wim H. Davis for Lektophone Cor- 
poration; Tomas G. HaigHtT for THE| 
RotA COMPANY; SAMUEL E; DARBY JR.,| 
for Miller Brothers Company. 

Opinion of the Court 
Dee. 8, 1930 

Mr. Justice Hotmes delivered the 
opinion of the court. 

These are two suits brought by the} 
Lektophone Corporation alleging the in-; 
fringement of a patent. ‘In_ the first| 
named, No. 19, in the ninth circuit, the| 


| were granted by the court, and two simi- 


Opinion by Mr. Justice Brandeis. 


Supreme Court of 


Two opinions in three cases wefe 
handed down by the Supreme Court of 
the United States on Dec. 8, one deal- 
ing with game laws of Maryland and 
the other with a patent for a radio 
loud-speaker. 

The court also decided, without opin- 
ion, seven other cases, four of which 
had been argued during last week. 

Four petitions for writs of certiorari 


lar petitions were denied. 

Chief Justice Hughes announced that 
the court would take a recess from Dec. 
15 to Jan. 5. 

The full text of the journal of the 
court for Dec. 8, and the day call, fol- 
lows: 


Decisions Accompanied 
By Written Opinions 

No. 402. Thomas M. Wampler, appel- 
lant, v. EX. Leo LeCompte, State Game) 
Warden of Maryland, and Frederick S. 
Barber, District Deputy, ete. Appeal 


from the Court of Appeals of the State 
of Maryland. Decree affirmed with costs. 


No. 19. Lektopnone Corporation, pe- 
titioner, v. The Rola‘Company. On writ 
of certiorari to the United States Cir- 
cuit Court of Appeals for the Ninth Cir- 
cuit, Decree affirmed with costs, and 
cause remanded to the District Court of 


the Untied States for the Northern Dis-| 





decision was for the defendant, 34 F.| 
(2d) 764, affirming the decree of the’ 
district court, 27 F. (2d) 758, and de- 
clining to follow the third circuit’s de- | 
cision in Lektophone Corporation v.| 
Brandes Products Corporation, 20 F.| 
(2d) 155. 

A writ of certiorari was granted by 
this court, 280 U. S, 551. Later, the} 
second of the suits before us, No. 68, 
was brought in the third circuit, and| 
the district court, in obedience to the| 
precedent there, decided for the plaintiff,| 
37 F. (2d) 580. [4 U. S. Pat. O. 151.]| 
An appeal was taken to the circuit court| 
of appeals. A writ of certiorari was) 
granted by this court without the for- 
go! of awaiting the result. 281 U.| 

. 718, 

The patent is No. 1271529, granted 
duly 2, 1918, to Hopkins, assignor, by 
mesne assignments, to the Lektophone 
Corporation; the original application 
having been filed July 14, 1913, in the 
time of the phonograph and before the 
days of radio, for an “Improvement in 
Acoustic Devices.” The object is the 
“direct propagation, in free air, from 
a record or equivalent element subjected 
to the action of the original sound waves 
or vibrations, of self-sustaining sound} 
waves substantially corresponding in in- 
tensity and amplitude, as well as in pitch} 
or timbre, to the said original sound | 
waves”; as distinguished from the then) 
prevailing use of the sound box and horn. 

The device, as set forth in claim 8,! 
comprised “‘a tympanum embodying a! 
bodily movable, central conical portion, | 
and an annular rim which encircles said| 
conical portion and which is rigidly sup- 
ported, said conical portion being freely 
exposed on all sides to unconfined air 
and being of sufficient area to produce 
self-sustaining sound waves in the sur- 
rounding air when vibrated.” 

On the question what is a sufficient 
area the patent says, “If satisfactory 
regeneration by sounds from a record or 
other ssound-vibrated element is to be 
had, the whole diameter of the tym- 
panum, that is, the diameter of the aper- 
ture in the rings [that rigidly clamp the; 
edges of the tympanum] should exceed 
nine inches.”” “This diameter of the base 
of said conical portion should be at least 
eight-tenths of the diameter of the said 
aperture’—-with further details. Paper 
is pronounced a satisfactory material, the 
requirement being that it should be crisp | 
and strong and have considerable rigidity | 
within itself. . 

The state of the art at and before 1913 


lof the United States for the District of 


trict of California. Opinion by Mr. Jus- 
tice Holmes. i 
part in the decision of this case. 


No. 68. Miller Brothers Company, pe-| 


titioner, v. Lektophone Corporation. On 
writ of certiorari to the United States 
Circuit Court of Appeals for the Third 
Circuit. Decree reversed with costs, and 
the cause remanded to the District Court 


Delaware for further proceedings in con- 


The Chief Justice took no; 
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—of the— 


the United States 


8S. 29; Erie R. R. Co. v. Solomon, 237 
U.S. 427; Zucht v. King, 260 U. S. 174; 
Sugarman v. Horton, 276 U. S. 600; Bank 
of Indianapolis v. Miller, 276 U. 8S. 605; 
Roe v. Kansas, 278 U. S. 191. 
Petitions for Certiorari 


Granted and Denied 
No. 543. Minneapolis, St. Paul & Sault 
Ste. Marie Railway Company, petitioner, 


|v. Noah Mogquin. The petition for a writ 
|of certiorari in this case to the Supreme 


Court of the State of Minnesota is 
granted, limited to the question arising 
from the failure of the State court to 
grant a new trial in a case under the 
Federal Employeys’ Liability Act wherein 
the verdict was obtained by appeals to 
passion and prejudice, 

_No. 565. Wright & Taylor, Inc., peti- 
tioner, v. Robert H. Lucas, Collector of 
Internal Revenue, etc. The petition for a 
writ of certiorari in this case to the 
United States Circuit Court of Appeals 
for the Sixth Circuit is granted. The 
motion to advance this case is granted 
and the case is advanced and assigned 
for argument immediately following case 
No. 529. 

No. 542. Cyrus H. McCormick et al., 
ete, petitioners, v. David Burnet, Com- 
missioner of Internal Revenue. Petition 
for writ of certiorari to the Wnited 
States Circuit Court of Appeals for the 
Seventh Circuit granted. 

No. 535. David Burnet, Commissioner 
of Internal Revenue, petitioner, v. 
Northern* Trust Company, Executor, etc, 
Petition for writ of certiorari to the 
United States Circuit Court of Appeals 
for the Seventh Circuit granted. 

No. 538. _ College Silk Throwing Com- 
pany, petitioner, v. American Credit In- 
demnity Company of New York. Peti- 
tion for writ of certiorari to the United 
States Circuit Court of Appeals for the 





formity with the opinion of this court. 
Opinion by Mr. Justice Holmes. i 
Chief Justice took no part in the deci- 
sion of this case. 


Chief Justice Hughes 
Announces Court Orders 


The Chief Justice announced the fol- | 


lowing orders of the court: 

0. —, Original, Ex parte: Johnson 
Oil Refining Company, petitioner. The 
motion for leave to file petition for writ 


jof mandamus is denied. 


No. 114. Various Items of Personal 


United States of America. 
to advance this case is granted and the, 
case is assigned for argument on Mon- 
day, January 19, 1931, after the case 
heretofore assigned for that day. 

No. 499. 
The State of Georgia. Appeal from the 
Supreme Court of the State of Georgia. 
Per curiam: The appeal herein is dis- 
missed for the want of jurisdiction. Sec. 


237 (a) Judicial Code as amended by the} 
Act of February 13, 1925 (43 Stat. 936,| 


937). Treating the papers whereon the) 
appeal was allowed as a petition for cer- 
tiorari, as required by Sec. 237 (c), Judi- 
cial Code, as amended (438 Stat. 936, 938), 
certiorari is denied. 

No. 500. Ed Petty, appellant, v. The 
State of Georgia. Appeal from the Su- 
preme Court of the State of Georgia. 
Per curiam: The appeal herein is dis- 
missed for the want of jurisdiction. Sec. 
237(a) Judicial Code, as amended by the 
Act of Feb. 13, 1925 (48 Stat. 936, 937). 


| Treatingthe papers whereon the ‘appeal 


was allowed as a petition for certiorari, 
as required by sec. 237(c). Judicial Code, 


as amended (43 Stat. 938), certiorari is} 


denied. 

No. 506. George W. Baker, appellant, 
y. The State of New Mexico. Appeal! 
from the Supreme Court of the State of 
New Mexico. Per curiam: The appeal 
herein is dismissed for the want of Juris- 
diction, section 237(a) Judicial Code as 
amended by the Act of Feb. 15, 1925 
(43 Stat. 936, 937); California Powder | 
Works v. Davis, 161 U. S. 389, 393; 
Manning v. French, 188 U. S. 186, 192, 





will be found in the cases already cited, | 
two excellent discussions by ‘Thatcher, 
D. J., in’ Lektophone Corporation v. 
Western Electric Co., 20 F. (2d) 150 and| 
Hickenlooper, D. J., in Lektophone Cor- | 

ration v. Crosley Radio Corporation, | 

outhern Distriet of Ohio, nat reported, 
and in the Exnglish case of Lektophone| 
Corporation v. S./G. Brown, Ltd., Ch. |! 
Div., Jan. 23, 1929; Court of Appeals, | 
July 12, 1929. 


Features Previously Known 


It is unnecessary to repeat, because it | 
is conceded that the conical tympanum 
and material were known in connection 
with a sound box for the phonograph of | 
which Hopkins was thinking, as shown 
by the words “from a record” quoted 
from the patent. The effect of increas- 
ing the size of the cone also was known. 
The contribution of Hopkins, if he made 
one, as held in several cases in the lower 
courts and abroad, was to combine aban- 
doning the sound box, determining the 
size of the cone deemed by him most 
suitable to reproduce the sounds com- 
municated to it by vibration, and tightly 
gripping and rigidly supporting the outer 
edge of the cone between two rings. 

A result claimed for the rigid support, 
although seemingly not thought of at 
the time, is to avoid interfering sounds, 
“blasting” and rattling, that were made 
when the edge of the cone was loose. 
As said by Hickenlooper, J., “All of these 
elements in combination went to make 
up the novelty of this alleged inven- 
tion.” “To the size, shape and proportion 
thus disclosed the patentee is limited by 
the prior art and the very essence of his 
invention.” If the patent was valid it 
must be confined narrowly to the combi- 
nation described. 

In No. 19 the defendant’s device is 
very like that of the plaintiff but differs 
in at least one particular, The plaintiff's 
cone, of crisp, strong, more or less rigid 
material, is continued in one piece un- 
der the rings that give it a rigid sup- 
port. Its tympanum includes this outer 
edge. On the other hand, as said by 
Judge Thatcher about another contriv- 
ance, “the defendant’s structure, al- 
though it comprises a tympanum sup- 
port having a circular aperture, does 
not comprise a tympapum having its 
outer edge rigidly moufhted on said sup- 
port in said aperture within the meaning 
of claim 4. 

Nor does it comprise an annular rim 
which encircles the conical portion of the 
tympanum within the meaning of claim 
8.” Lektophone Corporation v. Western 
Electric Cox, 20 F. (2d) 150, 154. The 
defendant’s tympanum is only the paper 
cone, distinct from the rim. The rim is 
made of limp leather. In view of the 
importance attached to this element in 
the plaintiff’s patent it is impossible to| 
say that it is infringed. To quote again 
from the last cited case, “to hold that 
the defendant’s device comprises ‘a tym- 
panum rigidly supported at its periphery’ 
within the meaning of the claims is to 
construe the claims contrary to the plain 
import of their terms;” and the judge re- 
fers to experiments that showed the dif- 





; There are other questions that would] 


193; Clark v. Pennsylvania, 128 U. S. 
395, 897; Leeper v. Texas, 139 U. S. 
462, 467; Butler y. Cage, 1388 U. 8, 52; 
Warfied v. Chaffe, 91 U.S. 690; Corkran 
Oil and Development Co. v. Arnaudet, 
199 U. S. 192, 193, Treating the papers 
whereon the appeal was allowed as a 
petition for writ of certiorari, as re- 
quired by section 237(c), Judicial Code} 
as amended (43 Stat, 936, 938), cer-| 
tiorari is denied. 

No. 513. State of Alabama and Ala- 
bama Public Service Commission, ap- 
pellants, v. The United States of Amer- 
ica et al. In this case probable juris- 
diction is noted. 

No. 20. Harvey Cox, appellant, v. The} 
People of the State of Colorado, The 
Public Utilities Commission of the State 
of Colorado, et al., etc. Appeal from the 
Supreme Court of the State of Colorado. 
Per curiam: The appeal herein is dis- 
missed for the want of jurisdiction. 
Bailey v. Alabama, 211 U. S. 452, 453; 
Matter of Gregory, 219 U. S. 210; Har- 
lan v. MeGourin, 218 U. S. 442; Riddle 
v, Dyche, 262 U. S. 388, 385, 336; Craig 
v. Hecht, 263 U. S. 255, 277; Goto v. 
Lane, 265 U. S. 393; Knewel v. Egan, 
268 U. S. 442. 

No. 25. Joseph Wall, Charles Gramm, 
Andrew B. Van Nostrand et al., appel- | 
lants, v. Bankers Life Company of Des 
Moines, Lowa. Appeal from the Supreme 
Court of the State of lowa. Per curiam:| 
The appeal herein is dismissed for the 
want of a substantial Federal question. 
Wright v. Minnesota Mutual Life Insur- 
ance Company, 193 U. 8. 657; Polk v. 
Mutual Reserve Fund Life Association of 
New York, 207 U, S. 310. 

No. 28. Mead-Morrison Manufacturing 
Company, appellant, v. Russell B, Mar- 
chant, as Trustee in Bankruptcy of Bear 
Tractors, Inc. Appeal from _ the Su- 
preme Geurt of the State of New York. 
Per curiam: The appeal herein is dis- 
missed for the want of a properly pre- 
sented Federal question. John v. Paul- 
lin, 231 UW. S, 583, 585; Central Union 
Telephone Co. vy. City of Edwardsville, 
269 U. S. 190, 195; Beaty v. Richard- 
son, 276 U. S. 599. 

No. 30. Edward B. Weston and The 
Dayton Savings & Trust Company, as 
Trustee of the Estate of John Henry 
Vaile, deceased, appellants, v. Beaver- 
Remmers-Graham Company, Walter F. 
Phelps, Receiver of the Beaver-Remmers- 
Graham Company et al. Appeal from 
the Supreme Court of the State of Ohio. 
Per curiam: The action of the appellees 
to dismiss the appeal herein is granted, 
and it is ordered that the appeal be, and 
the same is hereby, dismissed for the 
want of a substantial Federal question. | 
Wabash R. R, Co, v. Flannigan, 192 U. 


have to be answered before the plaintiff 
could prevail, such as the difference in 
size, argued in this case, 27 F. (2d) 758, 
760; s. ¢. on appeal, 34 F. (2) 764, 773. 
The size being regarded by Hopkins as of 
the essence of his invention. But we 
think the matter too plain to meed more 
words, ‘The same conclusion applies to 
the second case where the rim is made 
of cloth. 


The| + 
|Leitch, petitioners, v. City of Chicago, 


F. E. Th : llant, v.!! 
E, Thomas, appe lin that behalf. 


| Third Cireuit denied. 


No. 551. Dollie F. Leitch and Olive 
et al. and State of Illinois et al. Peti- 
tion for writ of certiorari to the United 
States Circuit Court of Appeals for the 
Seventh Circuit denied, 

The Chief Justice also announced the 
following order: 

. ORDER 


The Court will take a recess from 


Monday, Dec. 15, until Monday, Jan. 
5, 1931. 


1S Submission and Disposition 
Property, etce., et al. petitioners, v. The: 


The motion, 


Of Miscellaneous Motions 

No. 60. G. G. Denman, 
tor, ete., petitioner, v. W. L. Slayton. 
Leave granted to file brief of Fred H. 
Davis and Robert R. Reed, as amici cu- 
riae, On motion of Mr. John R. Walker 


No. 544. Kermode F. Gill, surviving 
partner, etc., petitioner, v. Benjamin 
Franklin Realty and Holding Company 
et al. Leave granted petitioner to file 


reply brief by Friday next, on motion! 


of Mr. George C. Chandler for the pe- 
titioner. 

No. 36. R. E. Graham and E. E. Fos- 
ter, copartners, etc., petitioners, v. Rex 
B. Goodcell, former Collector of Inter- 
nal Revenue, etc. Leave granted to file 
brief of Tobacco Products Corporation 
of New York, as amicus curiae, on mo- 
tion of Mr. Albert S. Lisenby in that 
behalf. 

No. 48. American Fruit Growers, Inc., 
petitioner, v. Brogdex Company. . Leave 
granted to file brief of the States of 
Alabama, Arizona, California, Florida, 
Georgia, Louisiana and Texas, as amici 
curiae and motion on behalf of said 
States for leave to participate in the 
oral argument as amici curiae submitted 
a Robert Lee Bobbitt in that be- 

alf. 

Present: The Chief Justice, Mr. Justice 
Holmes; Mr. Justice Van Devanter, Mr. 
Justice McReynolds, Mr. Justice Bran- 
deis;s Mr. Justice Sutherland, Mr. Justice 
Butler, Mr. Justice Stone, and Mr. Jus- 


jtice Roberts. 


Herbert V. Lacey, of Cheyenne, Wyo.; 


|Donald P. Shinn, of Columbus, Ind.; 


Maurice H. Ricke, of Minneapolis, Minn.; 
John Rynerson, of Columbus, Ind.; Sam- 
uel Kniess Philips, of Boston, Mass.; 
Walter N. Carroll, of Minneapolis, Minn., 
and Robert Lee Bobbitt, of Austin, Tex., 
were admitted to practice. 


Petitions Submitted for 


Writs of Certiorari 

No. 536. Nathaniel P. Pratt and 
George L. Pratt, petitioners, v. Charles | 
J. Weeks; and 

No. 587. Nathatiel P. Pratt and 
George L. Pratt, petitioners, v. Charles 
J. Weeks. Petition for writs of certi- 
orari to the United States Cireuit Court 
of Appeals for the Fifth Circuit sub- 
mitted by Mr. Edgar Watkins and Mr. 
Mac Asbill for the petitioners. 

No. 544. Kermede F. Gill, surviving’ 
partner, etc., et al., petitioners, v. Benja- 
min Franklin Realty & Holding Company 
et al. Petition for writ of certiorari to! 
the United States Circuit Court of Ap- 


Index and 


Administra- | 


Proceedings of the |; 
Court of Claims of the || 
United States 


Dee. 8, 1930 ; 
Present: Hon, Fenton W. Booth, Chief 
jdustice; and Hons, William R. Green, 
Benjamin H. Littleton, Thomas S. Wil- 
liams, and Richard S. Whaley, Associate 


Judges. 
Admitted to practice: Mr. Ben A. 


| Stewart and Mr. Gregory A. Harrison. 


Judgments for pzaintiff: K-342, Eugene 
H. Tricon, $3,303.33, opinion by Judge Lit- 
tleton; D-1084, The Nitro Powder Co., $42,- 
855.60 and interest, opinion by Judge 
Whaley; K-535, William S, Shacklette, find- 
ings, plaintiff entitled to recover, entry of 
judgment suspended, opinion by Judge Lit- 
tleton. : 

Petitions dismissed and judgment in fa- 
vor of United States: K-496, The Taylor- 
Lockwood Co., opinion by Judge Littleton; 
84096, Emil J. Simon, opinion by Chief 
Justice Booth; K-549, Atlantic Coast Line 
R. R., opinion by Judge Littleton; C-707, 
Lucius H. Beers, etc, see order; J-247, 
E. T. Slattery Co. 

Defendant’s demurrer sustained and pe- 
tition dismissed: L-22, Mutual Trust Life 
Insurance Co., opinion by Judge Littleton. 

Cases submitted: J-615, Wrigat & Graham 
Company; J-375, Whitlock Coil Pipe Com- 
pany, 

Cases argued and submitted: H-137, Mat- 
son Navigation Co., by Mr. Gregory A. Har- 
rison for plaintiff and Mr. Fred R. Conway 
for defendant; H-375, Sackett & Wilhelms 
Corpn., by Mr. Herbert A. Ward for plain- 
tiff and Mr. H. H. Rice for defendant; 


and Mr. R. S. Folsom for plaintiff and Mr. 
G. H. Foster for defendant; E-43, Baker 
Food Products Co., by Mr. Ben A. Stewart 
for plaintiff and Mr. J. R. Anderson for 
defendant; K-72, Moore Shipbuilding Co., 
by Mr. Gregory A. Harrison for plaintiff 
and Mr. C. R. Pollard for defendant; H-27, 
The Steel Products Engineering Co., Mr. 
Stewart L. Tatum for plaintiff and Mr. P. 
M. Cox for defendant; J-614, Joseph Tetley 
& Co., by Mr. Harry 8. Hall for plaintiff 
and Mr. J. W. Hussey for defendant. 

Trial calendar for Tuesday, Dec. 9, 1930: 
H-522, United States Cartridge Co.; H-362, 
James R. MacColl, sole surv. extr, of will 
of Frank A. Sayles; F-293, E. W. Bliss Co.; 
K-476, American-Hawaiian S. S. Co.; H-364, 
American Bridge Co.; F-212, G. S. Briggs & 
Co., Inc.; L-12, James L. White; D-128, 
Herbert Lasher; J-663, Luther W. Cart- 
wright; K-424, Thomas H. Emerson; J-608, 
Olaf G. S. Simonstad; H-183, William Fitz- 
herbert West and Helen W. West; 33966, 
Willard S. Isham, extr. est. Clara H. 
Isham, dec. 


Spee ras teicher iaiiincaaindninanbicainataitdaanTais 
peals for the Third Circuit submitted by 
Mr. William W. Montgomery, Mr. Horace 


the petitioners, and by Mr. Stanley Folz 


spondents. 

No. 553. Sherman & Ellis, Inc., peti- 
tioner, v. Indiana Mutual Casualty Com- 
pany et al. Petition for writ of certio- 
jrari to the United States Circuit Court 
of Appeals for the Seventh Circuit sub- 
mitted by Mr. John R. Cochran for the 
petitioner, and by Mr. Charles O, Roem- 
ler, Mr. William H. Thompson and Mr. 
Albert L. Rabb for the respondents. 

No. 554. St. Louis-San Francisco Rail- 
way Company, petitioner, v. Mattie E. 
Case, Administratrix of the Estate of 
George M. Case, deceased. Petition for 
writ of certiorari to the Supreme Court 
of the State of Missouri submitted by 
Mr. Edward T. Miller; Mr. Lisbon E. 
Durham and Mr. Henry S. Conrad for the 
petitioner. 


Cases Argued 


Before Court 

No. 31. 
of Internal Revenue, petitioner, v. San- 
liord & Brooks Company. Argument 
concluded by Mr. Harry N. Hactjer for 
the respondent. 

No. 112. The United States of Amer- 
ica v. Edward Benz. Argued by Mr. 
Solicitor General Thacher for the United 
States and by Mr. Francis Biddle for 
Benz. 

No. 32. Anna Uravic, as administra- 
trix, etc., petitioner, v. F. Jarka Co., Inc., 
et al. Argued by Mr. Raymond Parmer 
for the petitioner, and by Mr. Ernie 
Adamson for the respondent. 

No. 33. Harold J. Coolidge et al., Trus- 
tees, appellants, v, Henry F. Long, Com- 
missioner of Corporations, etc.; and 

No. 34. Harold J. Coolidge et al. 
Trustees, appellants, v. Henry F. Long, 
Commissioner of Corporations, etc. Ar- 
gued by Mr. Robert G. Dodge for the 


jappellants, and by Mr. James S. East- 


ham for the appellee. 

No. 36. R. E. Graham and E. E. Fos- 
ter, copartners, etc., petitioners, v. Rex 
B. Goodcell, former Collector of Inter- 
nal Revenue, etc. Argument commenced 
by Mr. John E. Hughes for the peti- 
tioner. 

Adjourned until Dec. 9 at 12 o'clock, 
when the day call will be: Nos. 36, 65, 
104, 105, 323, 337, 463, 529, 565, and 519. 


Rehearing Is Denied 
In Puget Sound Case 


The Supreme Court of the United 
States, Dec. 8, denied a petition for a 
rehearing in the case of Hans Nelson v. 
Puget Sound Navigation Co., No. 349. 
The petition for a writef certiorari had 
been denied by the court on Oct. 20. 





Summary 


Decisions of Supreme Court 
of the United States 


Summary of Opinions 


Published in Full Text 


In This Issue 


Constitutional law—Equal protection—Game laws—Provisions 


duck blinds— 


as to placing of 


The provisions of the Maryland game laws prohibiting the placing of duck 
blinds more than 300 yards from the shore and less than 500 yards apart, but 
conferring upon a riparian owner a preferential right to select the position 
for a blind with the exception that he may not place a blind within 250 yards 


of the dividing line between his propert 


y and that of an adjoining owner with- 


out the adjoining owner’s consent, does not violate the equality clause of the 
Fourteenth Amendment, on the theory that it discriminates in favor of riparian 


owners with a frontage of more than 


500 yards, since the consent provision 


enables owners of small frontages to join in erecting blinds spaced the requisite 


distance apart.—Wampler v. Lecompte, State Warden, et al. 


V U. S. Daily, 3077, Qec. 9, 1930. 


(Sup. Ct. U. S.)— 


—_—— 


Constitutional law—Equal protection—Presumption as to basis for classification 
—Game laws regulating placing of duck blinds— 


Maryland game laws regulating the placin 


of duck blinds without uniform 


application to all the waters of the State held not violative of the equal pro- 
tection clause of the Fourteenth Amendment in the absence of a showing that 
the classification is not reasonable, since the court will assume, until the con- 
trary is shown, that facts existed which warranted the Legislature in pa the 

— 


classification—Wampler v. Lecompte, S 
V U. S. Daily, 3077, Dec. 9, 1930. 


tate Warden, et al. (Sup. Ct. U. 


Patents 


Where Circuit Court of Apoesls ofthe Ninth Circuit held for defendant in 


Patents—Certiorari— 


patent infringement suit, an 


District Court in Third Circuit decided for plain- 


tiff, following prior decision in’ that circuit, an appeal then being taken to the 


Circuit Court of Appeals for the Third 
States granted certiorari in both cases 


Circuit, Supreme Court of the United 
without the formality of awaiting the 


result in the Circuit Court of Appeals for the Third Circuit.—Lektophone ore 


y. Rola Co.; Miller Bros. Co. v. 


ektop 
Daily, 3077, Dec. 9, 1930. : 


hone Corp. (Sup, Ct. U. S.)—V U. 


Patents—Acoustic devices not infringed— 





Decree in No, 19 affirmed. 
Decree in No, 68 reversed. 


Patent 1271529 to Hopkins for Acoustic Devices held not infringed.—Lekto- 


peso Corp. v. Rola Co.; Miller Bros. Co. 
U. S. Daily, 38077, Dec. 9, 1980, 


. 


vy. Lektophone Corp, (Sup. Ct. U. S.)— | 


| 


K-349, The Cordon, by Mr. J. F. McCarron | 


Andrews, and Mr. William P. Belden for| 
and Mr. Frederic L. Ballard for the re-| 


David Burnet, Commissioner | 


;tions imposed during the year to pre- 


The Federal Government at its labofa- 
tory at Washington is experimenting con- 
stantly to discover a new formula for 
special denatured alcohol, James M. 
Doran, Commissioner of Prohibition, 
stated_in his annual report made public 
Dec. 8> The report for the fiscal year 
ended June 30, 1930, covers the period 
up to the time prohibition enforcement 
duties were transferred from the Treas- 
ury Department to the Department of 
Justice. ; 


At the end of the year, the Federal 
Government was maintaining 67 dena- 
turing plants and was adhering to a 


alcohol formulas and substituting others 
for the betterment of industries involved 
as well as to prevent the diversion 0 
alcohol into illegal channels, according 
to the report, an authorized summary of 
which follows in full text: 

Limiting alcohol production: The 
policy of limiting the production of in- 
dustrial alcohol to the actual need of 
legitimate industry, initiated Jan. 1, 1928, 
has proved to be successful. Each in- 
dustrial alcohol plant is alloted a fixed 
quota of the total alcohol tS be produced, 
with a provision that only 40 per cent 
of the total quota for the year could be 
produced during the first six months of 
the calendar year provided that legiti- 
mate industries do not_require an excess 
of that quantity. 





Legitimate Market 
Found for Production 


This program during the past fiscal 
|year has been of great benefit to the al- 
cohol industry and the trade by prevent- 
ing an overproduction of alcohol, and} 
thus avoiding unstable conditions in the 
trade in regard to their raw material. 


This policy has also been a factor in 
further reducing the diversion of indus- 
trial alcohol for illegal purposes, be- 
cause there has been a legitimate mar- 
ket for all the alcohol produced during 
the past fiscal year and no large surplus 
was accumulated, which is an incentive 
for fraud if no legitimate market exists. 

Alcohol produced and denatured: Dur- 
ing the fiscal year ended June 30, 1930, 
there were produced 191,859,342.42 proof 
gallons of alcohol, a decrease of 8,972,- 
708.66 proof gallons compared with the 
quantity produced during the preceding 
year. This decrease is attributable to 
the business recession during the year 
in those industries using alcohol as a 
raw material and to the Bureau’s policy 
of limiting production to actual needs of 
| industry. 


Antifreeze Solution 
Consumes Large Part 


e There were withdrawn from bond, free 
of tax, for denaturation 181,601,420.34 
proof gallons of alcohol and rum, against 
182,778,966.1 proof gallons withdrawn for 
this purpose during the previous fiscal 
year. 


| There were 105,787,537.72 wine gallons 
of denatured alcohol produced during the 
fiscal year, of which 58,141,740.88 wine 
gallons were completely denatured and 
47,645,796.84 wine gallons were ‘specially 
denatured, compared with 106,960,458.07 
wine gallons of denatured alcohol pro- 
duced during the previous fiscal year, of 
which 52,405,451.92 wine gallons were 
completely denatured and 54,555,006.15 
wine gallons were specially denatured. 


The increase of 5,736,288.96 wine gal- | 
lons in the quantity of completely de-| 
natured alcohol produced during the year 
is attributable principally to the use of 
an unusually large quantity of com- 
pletely denatured alcohol as an anti- 
freeze solution in automobile radiators 
because of the severe weather during| 
the past Winter, and the decrease of | 
6,909,209.31 wine gallons in the quantity 
of specially denatured alcohol produced | 
during the year is due largely to the 
general business depression in industries | 
in which specially denatured alcohol is 
used as a raw material and to restric- 








vent diversion of specially denatured al- 
cohol to illegal purposes. 


Reducing Alcohol Diversions: The 
modification of the formula for specially 
denatured alcohol, which is of greatest 
importance to both industry and the 
enforcement of the National Prohibition 
Act, is being studied all the time in the| 


important results are continuing to be 
obtained in eliminating weaker formulas 
from certain lines of industry, thus re- 
ducing diversion and assisting the legiti- 
mate industry to secure denatured alco-| 
hol better adapted to its needs, 


Certain Diversions 
Said to Be Eliminated 


The modification of specially dena- 
tured alcohol, Formula No. 44-A, during 
|the past fiscal year has practically elimi-| 
nated the diversion of lacquer thinners 
and solvents. 

Research work is being continued with | 
the hope of further strengthening the | 
specially “denatured alcohol formulas 
with the view not only of safeguarding 
the alcohol but also for the purpose of | 
making these formulas more adaptable 
for use in the arts and industries. 


There are at present only two com- 
pletely denatured alcohol formulas au- 
thorized, and the reports received from | 
the field officers throughout the fiscal | 
year indicate that practically no com-| 
pletely denatured alcohol is being di- 
verted for illegal purposes. 


The policy of withdrawing certain spe- 
cially denatured alcohol formulas and the 
substitution of others for use in certain 
lines of industry has continued to bene- 
fit the industries involved and to reduce 
substantially diversion to illegal pur- 
poses. The policy of exercising extreme 
care in epproving preparations manufac- 
tured with specially denatural alcohol 
ihas substantially reduced the illegal dis- 
tillation of alcoholic preparations for 
the pecans of obtaining potable alcohol | 
for bootleg purposes. i 

Preparations which are susceptible of 
yielding potable alcohol by simple dis- 
tillation or manipulation are disap- 
proved and the addition of bona fide es- 
sential oils or ingredients that can not 
be eliminated by simple distillation or 
manipulation are required. 


After considerable research during the 
past fiscal year a petroleum distillate 
known as calol ethatate was required as 
la denaturant for ethyl acetate. This de- 
naturant in conjunction with restrictive 
measures relative to the sale and dis- 
tribution of ethyl acetate has practically 
eliminated the diversion of this product 
for illegal purposes. 


After the modification of specially de- 








\ 


policy of withdrawing specially denatured | 


the fiscal year 7 


Washington laboratory. Substantial and/| fA 


Experiments Made: to Prevent 
Diversion of Denatured Alcohol Law Upheld by 


Dr. James M. Doran, in Annual Report, Tells of Progress 
In Laboratory Search for Formulas to 
Close Sourcés of Illicit Product 


natured alcohol formula No. 44-A, which 
eliminated the diversion of laequer thin- 
ners and solvents, some of the bootleg- 
gers turned to ethyl acetate, which is 
oa from specially denatured alco- 
ol, for their source of bootleg liquor. 
The adoption of calol ethatate after con- 
siderable research work as a denaturant 
for ethyl acetate has closed this source 
of illegal liquor to the bootleg frater- 
nity. 

| Supervision of Plant Operations: Op- 
erations were conducted during the fis- 
cal year 1930 at 50 industrial-alcohol 
plants, 69 bonded warehouses, and 67 
denaturing plants. There were estab- 
lished during the year 3 industrial- 
alcoho] plants, 5 bonded warehouses, 
and 2 denaturing plants, while 1 indus- 
trial-alcohol plant, 1 bonded warehouse, 


and 1 denaturing plant were discontin- 


ued. For the production of distilled 
spirits for nonbeverage purposes other 


than alcohol there were operated during 


° 


whisky distilleries, 25 
fruit, and 2 rum distilleries. 


Specialists Make 
Technical Inspections 


The Division of Plant Control is com- 
posed of a small mobile force of offi- 
cers, specially trained in conducting 
technical inspections of distilleries, ce- 
real-beverage plants, breweries, alcohol 
plants, denaturing plants, wineries, etc., 
such inspections being for the purpose 
of detecting any violations of law or 
regulations. 

In connection with such 


means of ebulliometer and saccharometer 
of the mashes and products of the plants, 
and examine and audit the records of 
such plants to detect irregularities, in- 
tentional or otherwise. 


During the fiscal year ended June 30, 
1930, plant-control officers made 1713 
technical inspections of distilleries, 
cereal-beverage plants, industrial-alcohol 
plants, denaturing plants, and wineries. 


i iti dmin- ! 
Where irregularities were found a ;tomac River fot a distance of less than 


istrators were advised of the result of 
these inspections and, if the violations 
warranted, revocation proceedings were 
recommended. 

Synthetic ethyl alecohol—During the 
last part of the fiscal year a permanent 
permit was granted to a large chemical 
corporation for the production of syn- 
thetic ethyl alcohol fronsethylene gas on 
a commercial scale. The company, under 
this permit, has already produced a large 
quantity of ethyl alcohol and from its 


capacity will take rank with some of the! 


larger producers of alcohol now op- 
erating. 


Cost Figures 


Not Yet Known 


The ethyl alcohol produced is suffi- 
ciently pure to be used in practically 
90 per cent of the preparations and 
processes now using ethyl alcohol pro- 
duced by the fermentation of blackstrap 
molasses or grain. If necessary it could 
be sufficiently purified to be used in any 
preparations or processes now using al- 
cohol produced by fermentation. 

The, Cost figures of production are not 
known, but the mechanical difficulties of 
producting synthetic ethyl alcohol from 
ethylene apparently have been solved. 

If the cost of production is no greater 
than in the fermentation processes now 
being used the quantity that can be pro- 
duced is only limited by the quantity of 
coal and petroleum oils available. This 
is probably the most interesting develop- 
ment in the industrial alcohol trade that 


4 


|has occurred for many years. 


(The concluding sections of the re- 
port will be published in full text in 
the issue of Dec. 10.) 


Journal of the 
Court of Customs and 
Patent Appeals 


Dec. 8, 1930 
Present: Presiding Judge William J. 
Graham, and Associate Judges Oscar E. 
Bland, Charles.S. Hatfield, Finis J. Gar- 
rett and Irvine L. Lenroot, 
Patents 
No. 2713. Merrell-Soule Company, Inc., v. 
Modern Maid Foods, Inc. Trade mark for 
our. Dismissed upon motion of appellant 
and consent of appellee. . 
No. 2815. Harriet L. Redmond v. William 
A. Alexander. Infants’ bands. Dismissed 


|upon motion of appellee for failure of ap- 


pellant to prosecute, 
Customs 
No. 3373. United States v. Max Littwitz 
(Inc.). Lace articles. Argued by Mr. Charles 
D. Lawrence, Assistant Attorney General, 
for appellant, and by Frederick W. Brooks 


| Jr., for appellee. 


No. 3351. United States v. Consolidated 
Kansas City Smelting & Refining Co. et al. 
Ore, per cent of lead. Argued by Mr. Ralph 
Folks for appellant, and by Mr. James L. 


|Gerry, for appellee. 


No. 3329. Faber, Coe & Gregg, Inc., v. 
United States. Cuban reciprocity treaty. 
Argued by Mr. James L. Gerry for appellant, 
and by Mr. Charles D. Lawrence, Assistant 
Attorney General, for appellee. 

No. 3833. Enrique Abarea and U. Casal 
et al. v. United States. Steam engines— 
sugar machinery. Submitted on brief by ap- 
pellant, and argued by Mr. Ralph Folks for 
appellee. 


inspections, | 
the officers make analyses and tests by} 








Supreme Court 1 


Act Prescribing Spacing for 
Duck Blinds on Waters of 
State Adjudged Reason- 
able Use of Powers 


THOMAS M. WAMPLER 
Vv. 
E. Lee Lecompte, STATE GAME WARDEN, 
ET AL. 
Supreme els ped United States, 


o. 402. 

Appeal from the Court of Appéals of 
the State of Maryland. 

THOMAS Morris WAMPLER, in propria 
persona; Ropert H. ARCHER and Wit- 
LIAM L. Marsury Jr., Asst. Attorneys- 
General of Maryland, for appellees. 

Opinion of the Court 
Dec. 8, 1930 
Mr. Justice BRANDEIS delivered the 
opinion of the court. 


“The game laws of Maryland provide 
for granting annual licenses for the erec- 
tion and maintenance of duck blinds in 
the waters of the State. No blind may 
be placed at a greater distance from the 
natural shore than 300 yards; and blinds 


must be at least 500 yards apart. A pref- 
erential right to select the position, for a 
blind is conferred upon the riparian 
owner; but he may not place a blind 
“within 250 yards of the dividing line of 
any property owned by him and the ad- 
joining property bordering on said wa- 
ters * * * unless with the consent of the 
adjoining landowner.” For certain wa- 
ters the limitations prescribed are differ- 
ent from those above stated. In some, 
permission to erect a blind is wholly de- 
nied. For others, existing licenses are 
made renewable without condition. Code 
of Public General Laws of Maryland, 
article 99, sections 39-46; Acts of 1927, 
chapter 568, sections 39-46; Acts of 1929, 
chapter 366, sections 39-41. 


Blind Destroyed 


Wampler, a_ resident of Charles 
County, owns land bordering on the Po- 


44 feet. Claiming to act under a license 
issued to him in June, 1929, he erected a 
duck blind at a point within 250 yards of 
the dividing line of his land and that of 
the adjoining owners on both the north 
and the south. Game wardens, actin; 
pursuant to the statutes, destroy 
Wampler’s blind as being an illegal struc- 
ture; and they threatened to destroy any 
other blind which he might erect ynder 
like conditions. 


To enjoin such action Wampler 
brought this suit against them in a State 
court. He conceded that the State has 
power to prohibit altogether the erection 
of blinds or to regulate their erection and 
maintenance (1).. Tis sole claim is that 
this statute violates the equality clause 
of the Fourteenth Amendment, because 
it discriminates in favor of riparian own- 


ers with a frontage of more than 500°” 


yards; and also because it does not apply 
uniformly to, all the waters of the State. 
The hearing was on bill and answer. The 
trial court dismissed the bill on the mer- 
its. Its decree was affirmed by the 
highest court of the State. 150 Atl. 455. 


Reasonable Basis for Law 


No fact is shown on which to base 
the contention that the State’s power of 
classification has been exercised unrea- 
sonably. The purpose of the legislation 
is, as the court found, “the conservation 
of waterfowl and the protection and 
safety of those engaged in shooting 
them. The necessity for such regulation 
is apparent, for if blinds could be oa 
in broad waters at any distance fro 
the shore, without regard to the distance 
separating them, it would not only be 
conducive to the destruction and an- 
nihilation of ducks and other waterfowl, 
but extremely dangerous to those shoot- 
ing them.” 150 Atl. 457. 

past 
and 0} 


The provision which prohibits 
a blind within 250 yards of the 
an adjoining owner without securing his 
consent, is a necessary incident of the 
preferential right conferred upon ri- 
parian owners. See Sheehy v. omas, 
155 Md. 688. There was obviously no in- 
tention to discriminate in favor of 
sons having a large water frontage; for 
the consent provision enables owners of 
small frontages to join in erecting blinds 
spaced the requisite distance apart. 

Nor is the equality clause violated by 
the special provisions that in certain in- 
land waters blinds need not be placed 
farther apart than 250 yards. The State 
court, relying upon Lindsley v. Natural 
Carbonic Gas Co., 220 U. S. 61, 78, said: 
“Why these provisions were inserted in 
the statute we are not informed, but 


|we may assume, until the contrary is 


shown, that a state of facts in respect 
thereto existed, which warranted the 
Legislature in so legislating.” 150 Atl. 
458. Phis long-settled rule disposes also 
of the alleged discrimination created by 
the special exemptions applicable to cers 
tain ether waters of the State (2). Af- 
firmed. . 


1.—Compare Smith v. Howard, 18 How. 
71; McCready v. Virginia, 94 U. 
Manchester v. Massachusetts, 139 U. S, 240; 
Lawton v. Steele, 152 U. S. 133. 

2.—See Close v. Glenwood Cemetery, 107 
U. 8S. 466, 475; Powell v. Pennsylvania, 127 
U. S. 678, 685; Chicago Dock Co, v. 
228 U. S. 680, 686; Rast v. Van Deman 
Lewis Co., 240 U. S. 342, 357. ; 


Less time on the way 


More time 
to play 


~—@VERNIGHT TO 


AMERICA’S FINEST WINTER GOLF 


Augusta is close to you. Here is the finest 
winter golf in America. Donald Ross 


information furnished by Augusta 
ber of Commerce, Bon Air-Vanderbilt 


Hotel 


(N. ¥. address, V Hotel), 


anderbilt 
Forrest Hills-Ricker Hotel (N.Y. address, 
680 Fifth Avenue), The Partridge Ina, 
Augusta, or Richmond Hotel, Augusta. 


ugusta 


GEORGIA 





S. 3915 


IN 


For Partnership 
Ancome Rejected 


- Report of Profits 


ney 
al 


hand Was Member Re- 
quired Under Facts 


' A husband and wife were not entitled 
-to make sepaarte income tax ‘returns, 
each’ reporting. one-half the salary and 
e from a partnership of which the 
id was a member, the Court of 
— of the District of Columbia has 
he 


The husband and wife moved from the 
State of Washington to Oregon. They 
had accumulated considerable commu- 
nity property in the former State, and 
the husband invested this property in 
a partnership. Oregon is not one of 
the community property States and 
therefore the husband and wife were 
not entitled to make separate returns, 
each reporting one-half the income from 
the partnership in which the husband 
was a member, the opinion ruled. The 
fact that the wife had a vested interest 
in the community property. was imma- 
terial, it held. 


T. V. LARSEN 
Vv. 
Davin BuRNET, COMMISSIONER, OF IN- 
. TERNAL REVENUE. 
, Court of Appeals of the District of 
Columbia. 
No. 5023. 

Appeal from the Board of Tax Appeals. 
Waive E. Barton, HARRISON BRAND 

Jr. for appellant; SEWALL Key, C. M. | 

Cuarest, J. G. HARLAN, HELEN R. 

Car.oss,. for appellee. | 
Before MARTIN, Chief Justice, and Rops | 

and VAN OrRsDEL, Associate Justices. 

Opinion of the Court 
Dec. 1, 1930 

MarTIN, Chief Justice.—This appeal 
involves a deficiency in appellant’s in- 
dividual income tax for the year 1923 
in the sum $1,842.79, and is taken from 
an order of redetermination of the Board 
of Tax Appeals reported in 14 B. T. A., 
180 


It appears that appellant and his wife 
moved to the State of Washington in| 
1906, at which time they possessed no 
money or other property. From 1906 
to 1922 they lived in that State and 
gradually accumulated considerable prop- 
erty by means of wages, salary and 
dividends, which under the community 
property laws of the State belonged one- 
half .to appellant and one-half to his 
wife. 

In the year 1922 appellant and one 
Forcia, a business associate, moved to 
Orégon with the intention of starting a 
sawmill business there. They at once 
formed a caporanership as Forcia & Lar-, 
sen, and entered into contracts for the 
purchase of timberlands, and the con- 
struction of a sawmill thereon. Appel- 
lant’s family soon joined him. 

Change in Residence 

Appellant invested the sum of $25,- 
662.21 in the partnership business in Ore- 
gon, of which the sum of $15,662.21 rep- , 
resented community property belonging 
in equal shares to himself and his wife, 
and $10,000 additional, which was bor- 
rowed by them upon their joint note. 

Appellant and his wife were well in- 
formed concerning the community prop- 
erty law of the State of Washington, 
and while residing in that State they 
had regularly made individual income 
tax returns, each for one-half of their 
community income. These returns were 
approved by the Commissioner of Inter- 
nal Revenue. They both rested under 
the erroneous belief that similar com- 
munity property laws prevailed in the 
State of Oregon, which was not the case, | 
and that the status of their community , 
property and the method of reporting 
their taxable incomes would not be af- 
fected by their. change of residence. 

Accordingly after they had moved to 
Oregon they considered and understood 
that they were equal owners in the in- 
vestment in the timberlands and saw- 
mill business of Forcia & Larsen. When 
appellant and Forcia purchased the tim- 
berlands in Oregon, they used their own 
names only, but both believed that the 
property when purchased became com- 
munity property, as would have been the 
case in the State of Washington. In 
that State business is conducted in the 
name of the husband notwithstanding 
the investment may consist of community | 
property in which the wife has a vested | 
one-half interest. Washington, Reming- 
ton’s Comp. Stats., 1922, sec. 6892. 

During the year 1923 the copartnership 
of Forcia & Larsen realized a net income 
of $51,027.19, after the deduction of sal- 
aries of $5,000 each for Forcia and ap- 
pellant. A partnership income return 
was made to the Government by Forcia 
& Larsen for 1923, under section 224, 
Revenue Act of 1921, 42 Stat. 227, show- 
ing a net income of $51,027.19. A sworn 
statement was made on the return that 
the distributive share of appellant was 
one-half and that of Forcia one-half 
thereof, 

Deficiency Assessed 

Acting, however, upon their mistaken 
belief that the community property law 
prevailed in Oregon, and that they should 
make their individual tax returns in like 
manner as in the State of Washington, 
appellant and his wife each returned 
one-half of $30,513.60 ($25,513.60 income 
and $5,000 salary), as income for the 
year 1923, , 

The Commissioner of Internal Revenue 
held that the entire sum should have 
been returned by appellant, and deter- 
mined a deficiency in his return in the 
sum of $1,842.79. The Board of Tax Ap- 
peals sustained this determination, and 
this appeal followed. 

Tn our opinion the Board’s decision is 
correct. It is conceded by appellant that 
the filing of separate returns by himself 
and wife for 1923 upon a community 
property basis was unauthorized and er- 
roneous, since such a basis was not rec- 
ognized by the laws of Oregon. He 
contends, however, that his wife was the 
owner of one-half of the funds which 
were contributed as their share of the 
partneship assets, and that it was un- 
derstood by and between them that she 
should remain the owner thereof as be- 
fore. He claims accordingly that he be- 
came a trustee for her as to the one- 
half of the investment and also one-half 


of the profits accruing therefrom; and | 


that the one-half thus received by each 
was properly taxable to each. 

We think this argument is untenable. 
It is true that the wife’s interest in the 
community property is regarded as a 
present vested right under the laws of 
the State of Washington, 6 B. T. A. 131, 
and that this interest was not affected 
hy the removal of the parties to the 
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Procedure in Income: Audits Taxpa 


\ 
| 


| 
' 
} 
} 


| 


| 


Said to Have 


Will Enable Agency to 


Returns Within 12 Months 


5 . | 
From F irm of Which Hus-| Improvements designed to enable the administration of all taxes other than| 
|Income Tax Unit to audit the current} ) 
ear’s returns within-12 months are out-| three divisions, namely, estate tax di- 
| lined in the annual report of David Bur-| vision, miscellaneous division, and to- 
net, Commissioner of Internal Revenue, | 


ly 


‘which was made public Dee. 8. | 

(Publication of the full text of the) 
Commissioner’s réport began in the issue 
of Dec. 8.) 

The concluding portion follows in full 
text: 

Miscellaneous Tax Unit.—The Miscel- 


laneous Tax Unit is charged with the 
- -—-— + 


— 


Estate tax 

Miscellaneous stamp taxes 
Sales taxes 

Delinquent repealed taxes 
Spirits-narcotic taxes 
Tobacco taxes 


(—) Decrease. 


Estate-tax Division—The estate-tax 
| division is responsible for the adminis- 
tration of the estate tax imposed by Ti- 
|tle III of the Revenue Act of 1926 as 
amended by Title II, Part I, of the Rev- 
enue Act of 1928, and the disposition of 
cases involying estate and gift taxes 
under repealed statutes. 

There was no Federal legislation en- 
acted during the year affecting estate 
taxes. 

Collections, — Estate-tax 
amounted to $64,769,625.04, compared 
with $61,897,141.48 for 1929. The antici- 
pated decrease in estate-tax collections 
as additional States absorbed the full 
80 per cent credit allowable under the 
law failed to materialize this year, due 
to increases in values of gross estates 
generally and the discharge of a great 
percentage of back taxes through stipu- 
lation and final agreement. The five 
States showing the largest estate-tax col- 
yections were New York, $19,622,876.81; | 
Pennsylvania, $6,082,388.61; California, 
$5,491,271.16; New Jersey, $5,346,648.27; 
and Illinois, $5,114,673.89. 

Returns.—There were filed during the 
year 10,308 estate-tax returns, showing 
tax of $39,024,268.66, compared with 
9,719 such returns showing tax of $26,- 
161,918.60 in 1929. 


Stock Trading Brings 


Stamp Tax Increase 

Miscellaneous” Division.—Collections.— 
Total collections of taxes under the ad- 
ministration of the miscellaneous division 
amounted to $113,406,994.42 for the year, 
compared with $110,175,145.39 for 1929. 
Miscellaneous stamp and special tax col- 
lections for the year amounted to $81,- 
659.665.84, an increase of $13,862,741.03, 
or approximately 20 per cent in excess of 
the amount collected for the year 1929. 
This increase is due primarily to tax col- 
lected on the increasing issue of capital 
stocks and bonds, and the continued vol- 
ume of trading on the various stock ex- 
changes. | 

Oleomargarine.—There were produced 
during the year 17,102,771 pounds of col- 
ored and 332,020,954 pounds of uncolored 
oleomargarine, compared with 16,305.863 
pounds of colored and 316,815,588 pounds 
of uncolored oleomargarine in 1929, an 
increase of 4.88 and 4.80 per cent, re- 
spectively, 

On July 1, 1929, there were 67 oleo- 
margarine manufacturers in business. 
Seven new factories commenced business 
during the year and four closed, leaving 
70 in business on June 30, 1930. There! 
were 24,793 manufacturers’ and whole- 
sale dealers’ returns received and 22,106 
were examined during the year. 

For the fiscal year 1930, 2,030,752 
pounds of colored oleomargarine were 
withdrawn free of tax for export, com- 
pared with 2,142,060 pounds during the 
previous year. There were withdrawn 
free of tax for use in the United States 
1,468,186 pounds of.colored oleomargarine 
during the fiscal year 1930, compared 
with 1,268,052 pounds the preceding 
year. 

Playing cards.—There were 78 manu- 
facturers, repackers, or importers of 
playing cards registered during the year. 
They manufactured, repacked, or im- 
ported a total of 50,882,172 packs of 
cards, compared with 66,122,354 packs 
for 1929. The tax on playing cards 
amounted to $4,819,292.50, compared with 
$5,375,804.20 in 1929. 


Narcotic and Liquor 


Taxes Show Decrease 

Spirits and narcotics.—There was no 
legislation affecting spirits or narcotic) 
taxes during the year. Collections of 
spirits and fermented liquor taxes show 
a decrease of $1,081,460.70 compared with 
the previous year, while narcotic taxes 
show a decrease of $16,653.64. 

Tobacco Division.—Collections.—Col- 
lections from tobacco taxes continue their 
steady upward trend, amounting to $450,- 
339,060.50 for the year, a new high level. 
The total collections show an increase of 
$15,894,517.20, or 3.66 per cent, compared 
with 1929; they represent more than 71 
per cent of the miscellaneous internal 
revenue in the fiscal year 1930 and ex-! 
ceed total internal revenue receipts from 
all sources for any year prior to 1916. 
Collections from taxes on small cigarettes 
established another record, amounting to 
$359,816,274.69, which is 79.9 per cent of 
the total tobacco taxes collected, and an 
increase of $17,864,723.47, or 5.22 per 
cent, compared with the previous year. 
An increase of $144,359.59 is recorded in 
the collection of taxes on cigarette papers 
and tubes, which amounted to- $1,323,- 
885.12 for the year. The taxes collected 
on chewing and smoking tobaeco during 
the year declined from $61,159,178.09 in | 
1929 to $60,098,186.23 in 1930. The tax) 
collected on snuff amounted to $7,542,- | 
| 105.43, an increase of $415,196.44 com-| 
pared with 1929. Collections from the/| 
|taxes on large cigars for the year | 
'amounted to $21,141.015.19, a decrease of | 
$1,407,552.40 compared with 1929. | 

North Carolina led all the States in 
the collection of tobacco taxes, with re- 
ceipts of $256,729,938.33, or 57 per cent 
of the total collections. Virginia comes 
next, with $77,598,461.52, or 17.23 per 
cent, followed by New Jersey, with 
$20,592,005.73; Kentucky, $16,092,218.04; 
New York, $15,090,231.68; California, 
$13,668,198.88, and Ohio, $11,412.226.10. 
A total of $411,183,280.28, or 91.3 per 
cent of the total collections of tobacco 
taxes for the year, was collected in the 
States named. 

Accounts and Collections Unit.—There | 
was filed in collectors’ offices during the 
fiseal year a total of 5,912,907 tax re- 
turns, compared with 5,818,901 tax re- 
turns filed during the fiscal year 1929, 
There were 5,288,373 income-tax returns 
|filed during the fiscal year 1930, com- 
pared vith 5,199,316 income-tax returns 
filed during the fiscal year 1929, The in- 
lerease in the number of all tax returns! 


| 


collections 


' 


Commissioner. of Internal Revenue Expects New System 


verified. At the close of business June 30, 


: ver Denied 
Been Improved Reduction Based 
On Suit Pending 


Final Determination of Ac-' 
tion Adjudged Necessary 
| Before Amount Involved 


bacco division, and an appeals and te-| May Be Deducted | 


view section which is attached to the | 
office of the deputy commissioner in| Where a taxpayer is sued he cannot 
charge. take a deduction for the amount involved | 
Taxes Collected.—The following com-|in computing the Federal income tax! 
parative statement shows the amounts | until the final determination of the litiga- | 
of the different taxes collected for the! tion, the Court of Claims has held. | 
fiscal years ended June 30, 1929 and! In 1920 the court in which the suit was | 
1930: contested entered a decree against the| 
1929 Increase | \2XPayer and referred the matter to the | 
$61,897,141.48 : 872 483.56 court auditor to determine the amount he} 
67,196,924.81 3,862,741.03 | Should pay the person bringing the suit. | 
23°039,860.51 "943,711.49 | The auditor rendered a report in 1920, a| 
5,956,295.57 -3,589,066.08 , supplemental report in 1921, and in 1922 | 
13,382,064.50 ,098,114.43 | these two judgments were compromised | 
434,444,543.21 15,894,517.29 an paid. The litigation did not end until | 
So) one aia ag | the compromise settlement was reached 
$21,998,849.88 | the opinion ruled. 


Complete Checking of 
| 


income taxes. The unit is composed of 


1930 
$64,769,625.04 
81,659,665.84 
17,096,149.02 
2,367,229.49 
12,283,950.07 
450,539,060.50 


7! 


$628,515,679.96 


| 


CENTRAL ADMINIS: | 


filed was, therefore,: 94,006, and the in-| 
crease in the number of income-tax re-|Davip BURNET, 
turns filed compared with the previous 
fiscal year was 88,457. 


TRUST COMPANY, 
TRATOR, 


v. 

COMMISSIONER OF IN- 
TERNAL REVENUE. | 

Court of Appeals of the District of | 

A total of 8,817,283,716 stamps, valued Columbia. | 
at $548,026,321.75, was issued to col- No. 4964. ‘| 
lectors of internal revenue and the Post-| WILLIAM S. Hammers for appellant; M. | 
master General, compared with 8,587,- W. W ILLEBRANDT, C. M. CHAREST, | 
144,720 stamps, valued at $523,786,177.88,| SEWALL Key, S. Dee Hanson, J. H. 
issued during the fiscal year 1929. McEvers for appellee. 

Internal revenue stamps returned by Before MARTIN, Chief Justice; Ross and 
collectors of internal revenue and by the! VAN ORSDEL, Associate Justices. 
Postmaster General, and credited in their | Opinion of the Court 
accounts amounted to $2,649,497.93, com- | Dec. 1, 1930 
pared with. $2,848,738.90 for the fiscal) VAN OrspeL, Associate Justice.—This | 
year 1929. The returned stamps were of| appeal involves income tax for the year) 
various. kinds and denominations, includ- | 1920 brought by the Central Trust Com- | 


ing partly used books and stamps for! pany, administrator of the estate of Azel| 
which there was no sale. | Ford, deceased. 


Work Among Delinquents It appears that Azel Ford was engaged 


. in business in the District of Columbia 
Productive of Revenue and became involved in litigation with| 


During the year, a total of 55,680 war- one L. D. George, in which Ford was| 
rants for distraint were served by deputy charged as agent of the plaintiff George 
collectors of internal revenue, which re-| with accountability of the proceeds of 
sulted in the collection of $33,093,710. ;certain shares of stock and interest in| 
An average of 1,588 deputy collectors | corperations. The action was based upon 
made:a total of 245,151 revenue-produc- | fraud and deceit. A decree against Ford | 
ing investigations, including the serving was entered in the Supreme Court of the 
of warrants for distraint. The total) District of Columbia on June 29, 1917, to 
amount collected and reported for assess- | determine the amount of which involved 
ment by field deputy collectors wes $65,-| an accounting. 

524,608. The average number of investi-| The case was referred to the auditor of 
gations made per deputy and the average the Supreme Court for a determination of 
amount of tax collected and reported for the amount due George. The auditor, on 
assessment were 156 and $41,280, respec- Oct. 15, 1920, found and reported to the | 
tively. court that Ford was accountable to, 

The special force of internal revenue George in the sum of $67,626.54. In the} 
agents working under the direction of the year, 1921, a supplemental account was) 
Accounts and Collections Unit collected ,rendered by the auditor against Ford in 
and reported for assessment, during the the additional-amount of $63,145.09. In 
fiscal year 1930, $1,175,908, an average | 1922 the judgments, based upon the ap- 
of $128,280 per agent. proved findings of the auditor, were com- 

During the year 148,671 income-tax res promised by the payment by Ford of 
turns were investigated and 5,863,678 ine | $85,000 plus $3,800 legal fees. | 
formation returns on Form 1099 were Deduction Disallowed 
In December, 1920, Ford entered in his | 
1930, there were outstanding in the 64 ledger as an accrued liability $67,626.54, 
collection districts for field. investigation the amount found due by the auditor in| 
4,025 income-tax returns for 1928 and) his report of Oct. 15. Ford deducted this | 
prior years and 1,530 for the year 1929,| amount in his income tax return for the 
making a total of 6,555, compared with a year 1920 as a loss sustained in that 
total of 4,726 as of June 30, 1929. On) year. The Commiisioner of“Internal Reve- 
June 30, 1930, there were 11,422 warrants nue disallowed this deduction, and deter- 
in the hands of the collectors’ field forces | mined a tax deficiency of the calendar 
for collection, compared with 12,781 as of year 1920 in the amount of $18,095.28. | 
June 30, 1929. | The action of the Commissioner was af- 

Special attention has been given by col-' firmed by the Board, 13 B. T. A. 924; and 
lectors of internal revenue to the dis-|from the decision this appeal was taken. | 
covery of the various classes of delin-| The appeal invokes the single question 
quent taxes. That the work has been! of whether the dedyction for a loss may | 
highly productive of revenue is evidenced}be taken during the period when such 
by the fact that the tax collected and re-| loss is in litigation, or whether the mat- 
ported for assessment as the result of | ter must await the final determination of 
these investigations during the fiscal | the litigation and be taken as a whole at 
year 1930 amounted to $21,130,933. This| that time. In the present case, the liti- 
is by far the largest amount of. delin-| gation continued until the final compro- 
quent tax disclosed for any one year since' mise settlement was reached in 1922, 
this office began in 1923 to maintain a|Wwhen the total amount of the loss sus- 
classified record of the revenue produced | tained was compromised at $88,000. 
by collectors’ field forces. It clearly appears, we think, that at 

Office of the General Counsel.—Appeals | the time the entry in question was made 
division.—The appeals division, as in by Ford on his books in 1920 the case 
previous years, was charged with the de-/| was still a contested one, and this is sus- | 
fense of proposed deficiencies in income,| tained by the additional finding of the 
profits, estate, and gift taxes before the auditor in 1921 and the compromise set- 
Board of Tax Appeals. tlement of the combined amounts in 1922. 

A total of 4,110 appeals involving in-| The right of Ford to make a deduction 
come and profits tages was docketed with | for the losses sustained in this litigation 
the board during the fiscal year ended | is not contested; indeed, it clearly comes 
June 30, 1930; 259 other appeals involved| Within the provisions of section 214(a) 
estate and gift taxes. The number of of the Revenue Act of 1918, 40 Stat. 
tax years and amounts involved in the|1057, The time, however, when deduc- 
income and profits tax appeals were as|tion can be made is fixed by Treasury 
follows: | Department Regulations 45 (1920 Edi- 

, A tion), Article 111, which, among. other 
1916 2 31.25 things, provides: “Each year’s return, 
a. ee so far as practicable, both as to gross 
1919 ere income and deductions therefrom, shall 
1920 148 3.384'6 2'493,736.72 be complete in itself. * * * Any amount 
1991 243.961.1¢ | Paid pursuant to a judgment or otherwise 

. —_|on account of damages for personal in- | 
1923 263 4,837,089.93 Total 7,752 87,387,231.77 | juries, patent. infringement or otherwise, | 
A—No. tax years. B—Proposed deficiencies, | is deductible from gross income when the 

It will be observed that the excess | claim is put in judgment or paid, less any 
profits tax years constituted only about| amount of such damages as may have 
6'2 per cent of the tax years involved in| been compensated for by insurance or 
the income and profits tax appeals filed | otherwise.” 
for the current fiscal year. | Prior Decision in Point 
Work of Interpretative We think the case is controlled by the 
Divisi Tabul I | decision of the Supreme Court in. Lucas, | 

wision Lf abutatec _.. ,Commissioner of Internal Revenue, v. 

Interpretative Division——This division | American Code Company, Inc., 280 U. S., 
considers questions of law arising under | 445, where the claim for a refund was 
the several internal revenue acts impos-| based upon a judgment in a suit for dam- | 
ing income, profits, estate, gift, legacy,!ages by an employe under an 18-year | 
admissions and dues, capital stock, to-| contract, who alleged that he had been| 
bacco. oleomargarine, special, stamp,| wrongfully discharged by his employer. 
telegraph and telephone, and transporta- | ‘ 
tion taxes, and matters relating to real 
estate acquired by the United States 
under the provisions of the internal reve- 
nue laws. It also considers questions of 
procedure arising in connection with the 
administration of internal revenue laws, 
including the preparation of the regula- 
tions made under such statutes and of 
the Treasury Decisions amending these 
regulations, and passes finally upon all 
matters proposed for publication in the 
Internal Revenue Bulletin. 

The following table shows the work of 
this division for each of the last five 
fiscal years: 


| 


B 
$99.66 


A B 
1924 968 $12,191.031.2 
1925 1,487 
1926 2,523 
5 1927 1,546 
89 1928 307 
131 1,048,491.26 1929 12 


While the suit was pending, the com- | 


pany in 1919 set up on its books a re-| 
serve equal to the amount of commis- | 
isions claimed, $14,764.79. At the close 
of 1920, the amount in this reserve was 
increased by $32,994.90. In 1922 judg- 
ment was entered against the company 
in the sum of $21,019.19. It was sought | 
to deduct the reserve set up in 1919 from | 
the tax return for that year, 

The Commissioner of Internal Revenue | 
j rejected the claim, and asserted a defi-| 
ciency. This ruling was sustained by the | 
| Board of Tax Appeals, 10 B, T, A. 476. | 
‘Its decision, however, was reversed by 
|the United States Circuit Court of Ap- 
peals, 30 Fed. (2d) 222. The decision of 
the Circuit Court was reversed by the| 
| snduindnitinihdnaicuctaialaasbiahdatdindtinnenn tine dsig laden’ 
year. The number of cases disposed of | 
was 1,257, leaving 1,134 pending June 30, | 
1930. There was, therefore, a net de- 
crease of 77 in cases pending at the close 
of the year. Special effort was made! 
finally to dispose of the older cases, both | 


A 
236 
317 
316 


B 
894 
1,623 
2,221 
1929 422 1,961 
1930 312 2,224 
A—On hand at beginning of year. 
B—Received during year. 
C—Disposed of during year. 
D—On hand at end of year. 


c 

813 
1,624 
2,115 
2,071 
2,150 


D 
317 
316 
422 
312 
386 


Year 
1926 
1927 
1928 
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|S 
riod—Losses—When loss is in litigation— pang 

loss in litigation must ——_ the rw determination of — 
itigation; dingly where a decree entered against the taxpayer in an action 
ne cen hed a8 deceit was referred to the court auditor to determine the 
amount due; and the auditor rendered an account in 1920, a supplementary 
account in 1921, and in 1922 the judgments were compromised and paid; the loss 
was not deductible for 1920.—Central Trust Co., Administrator, v. Burnet. 
(D. C. Ct. App.) —V_U. S. Daily, 3078, Dec. 9, 1930. 


Community property—Where husband and wife domiciled in Washington moved 

—Partnerships— ' : 
™ 2 | and wife whe had accumulated considerable community property in 
Washington moved to Oregon where. the husband entered into a partnership with 
a third person, investing the community property and an additional sum which he 
and his wife had borrowed upon their joint note; held that the husband and wife 
were not entitled to make separate returns, each of one-half the salary and in- 
come from the partnership venture—Larsen v. Burnet. (D. C. Ct. App.)— 
V U.S. Daily, 3078, Dec. 9, 1930. 
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A deduction for @ 
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No unpublished ruling or decision will be cited or relied upon by any officer 
or employe of the Bureau of Internal Revenue as a precedent in the disposition 
of other cases.—Extract from regulations of Commissioner of Internal Revenue. 


Decisions of the Board of Tax Appeals 


Promulgated Dec. 8 
, € npany, Docket No. 16598. cedent. was chief executive officer of 
er fiom: to Speen does not dis- the Crucible Steel Company of 
close that there were deficiencies for America. As the executive head of 
the taxable years 1923 and 1924, the that corporation he signed and made 
porceeding will be dismissed as to affidavit to its income and excess- 
those years. profits-tax returns. Subsequently, 
2. In its returns for ‘1921 and he was indicted for conspiracy to 
1922 the petitioner took deductions defraud the United States out of 
for bad debts actually charged off. taxes payable by the corporation. 
It also took as deductions for bad He was tried on this charge and ac- 
debts certain additional amounts quited during 1921 and during that 
representing adidtions made to a year he expended as attorneys’ fees 
reserve. For the year 1921 the and incidental expenses incident to 
amount of the addition to the re- his defense the amount of $162,- 
serve represented the amount of the 048.12. Held that the amount ex- 
deficit or the excess of liabilities pended constituted ordinary and 
over assets disclosed by the balance necessary business expenses deducti- 
sheet of a deferred creditor of the ble from decedent’s gross income 
petitioner. The amount of the ad- for 1921. oe 
dition to the reserve for 1922 repre- May E. Kaderly, Docket No. 32671. 
sented the increase in the deficit of Respondent’s determination of de- 
the deferred creditor. Held that the ficiencies in income tax and pen- 
petitioner has not established . that alties approved. s 
the amounts added to the reserve | Milton A. Holmes, Docket No. 33300. 
represented worthless portions of Held, on the evidence, that a cer- 
indebtedness owing to it by the tain trading account carried with a 
debtor. a| jake mee Tan eee a 
-Pittsburgh Trust Company and | esignation “Milton A. Holmes No. 
oo Oe auity, executors under the 3” was the separate porperty of the 
will of Herbert DuPuy, petitioner’s wife, and the income 
Docket No. 21946. therefrom for said year is there- 
During 1917 and 1918, the de- fore not taxable to the petitioner. 


| Calendar of the Board of Tax Appeals 


| 34356, 42727, 42728, Jacob Brothers Co. 
| (Chas. Jacob, Pres.) 
| 42729, Isabelle Realty Co. 
Pres.) 
| 42730, Mathushek Piano Mfg. Co. 
Jacob, Pres.) 
44992, Melville Hanscom et al., 
tate of Edward E. Hanscom, dec. 
45231, Mont S. Echols. 
45232, W. J. Echols Jr. 
45233, W. J. Echols. 

4, Fannie Echols. 
45235, Elizabeth E. Cravens. 





deceased, | 


| 
i 


Dec. 15 

5242, Zinsser & Company. 

10992, 25235, A. M. Byers Company. 

15853, Producers Fruit Company of Cali- 
fornia. 

15855 
pany. 

15857, 
Ine. 

15860, 

15861, 

15863, 


ny. : 
pa 3864, 15865, 15866, Earl Fruit Company 
of the Northwest. ‘ : 
15859, 15867, 15868, 15869, Di Giorgio & 
Company, Inc. v 
16177, S. T. Swenson, Estate of 
Christina Swenson. 3 
18897, Estate of Augusta Kaufmann. 
20464, Fred J. Davis. 
21020, 21021, 21022, Theodore | 
Werner. 
26403, 
26404, 
32216, 
32227, 
35056, 
35180, 
35263, 
35265, 
36192, 
gage Co. ‘ 
Vesta Coal Co. 
Leetonia Mining Co. 
, Blair Limestone Co. . 
Jones & Laughlin Steel Co. 
, John Hudson Poole. 

5, Inecto, Inc. 

538, May E. Kaderly. | 
Estate of Francis 
Hitchcock, Exec. 
Louis M. Bourne. 

7, O. O. Owens. i 

79, Harris Hardware & Mfg. Co. 
Barnes & Tucker Company. 
North-Pointe Subdivision Co. 

Dec. 16 

8, J. E, Beaman. ; 
Estate of George K. Hoblitzell. 
Kelley & Jones Co. 

5, Anderson & Gustafson, Inc. 

. Death Valley Railroad Co. _ 
| T. & S. C. White Co. of New York. | 
Fred A. Hellebush, John G. Lip- 
pelman, Trustees, Blackburn Varnish Co. 
(Dissolved.) 
87823, Daisy O. Turner. 
37824, J. A. Lippelman. 
37825, R. N. Mitchell. 
37826, F. A. Hellebush. 
37905, Harry E. Hudson. 
37992, Gregory Constantine. 
38101, 39764, Cora A. Springer. 
41127, Apex Electric Mfg. Co. 


42365, Lettie Snyder. 


(Chas. Jacob, 


(Chas. 
La Consolacion Plantation Com- 


Execs., 


15858, 15862, Westlake Orchards, 


Es 
Tropical Fruit Company. 
Consolidated Orchards Company. 


Southern Idaho Dried Fruit Com- 
! 


P. Forbes, Arministrator Estate of W. S. 
Forbes. 
| Dec. 17 

Cowan Brothers, Inc. 

Marshall Field. 

Seufert Brothers Co. 

F, A. Gillespie. 

Weber King Lumber: Co., Inc. 
35527-31, incl., Kansas City South- 
Affiliated Companies. 

W. W. Spaid. 

W. B. Hibbs, 

Ganahl Lumber Co. 

Shanley & Furness, Inc. 

S. O. Shotter. 

Flynn Harrison & Conroy, Ine. 
Cerro De Pasco Copper Corp. 
Parkersburg Rig & Reel Company. 
Cc. H. Atherton. 

Hamilton Woolen Company. 
Fairmont Home Furniture Co. 

J. E. Lummus. 

Leigh Carroll. 

Benjamin Weil. 

James M. Butler. 

Lawrence H. Lucker. 

Fairmont Sand Co. 

American Locker Co. 

Ralph E. Phillips. 

40719, National Security Co. 


Exec. 50775, 
11840, 
19347, 
19832, 
22574, 
22668, 
n and 
23889, 
23890, 
24289, 
26029, 
26837, 
28322, 
28624, 
28841, 
29547, 
29670, 
30540, 
31350, 
32852, 
33807, 
34730, 
36368, 
36496, 
37438, 
40454, 
32423, 
42473, 
43391, 
44755, 
44997, 
44998, 
44999, 
45000, 
45210, 
46291, 
46292, 
47344, 
| sell, Executors, Estate of James H. Reed. 
47778, Samuel Rosenfield. 

48745, News Journal Corp., Julius David- 
|son, President. 

| 49686, St. Paul 
et al. 

| 50152, Estate of Vernon E. Skiff, Blanche 
Ross. Executrix. ! 

50281, Adolph Rusch. 

50528, Central Savings & Loan Co. 
50533, Imperial Laundry Co., William M. 
ranklin, Agent: 


21023, 
Mrs. Elizabeth Coshland. er 
L. B. Coshland. . 
The Finance and Investment Corp. | 
East Ninth Euclid Co. 
Max Nathason. 
Sherman Frederick. 
Inter-State Iron Co. — ft 
Monongahela Connecting Railroad, | 
47062, Better Built Home & Mort- 


- 


R. Hitchcock, | 


Franklin County Sugar Co. 


Arrow Coal and Ice Co. 

R. Lenahan Company. 

Hanrahan Brick and Ice Company. 
Dwyer Brothers, Inc. 

49374, Eliot Mills, Ine. 

Albert W. Ziegler. 

Clifford E. Ziegler. 





& Tacoma Lumber Co. 


1s. 


F 
Dec. 18 
Gardner & Harvey Company. 
J. E. Duncan, 
Consolidated Investment Company. 
Solomon M. Schatskin. 
Leaksville Cotton Mills, 
Loeb & Schoenfeld Co. et al. 
Consolidated Investment Co. 
Evergreen Cemetery Association. 
Ward Brothers Co. 
Henri Bendel. 
Neff E. Parish. 
35357, Glenham Embroidery Company. 
35358, Camden Curtain & Embroidery 
Company. 
37323, Charles T. Kountze. 
37324, Frederick H. Davis. 
37395, Thomas L. Davis. 
37534, Walter B. Roberts. 
37535, Estate of Luther L. Kountze. 
37536, Willis Todd. 
38096, 38098, Samuel 
Perbohner. 
39851, George P. Sacks. 
40784, Susan B. Howland. 
45035, Chattanooga Wagon and Body Co. 
45320, Tolerton & Warfield Co. 
46860, John S. Taylor. ft 
47810, Loew’s Boston Theaters Co, 
50414, Semon Bache & Company. 


Supreme Court, where it was held that | 
since the statute requires that losses be 
deducted in the years in which they are 
sustained, the rule forbids deductions in| 
contested cases until there is a final 
judgment or the claim has been finally 
settled. : : 
Final Determination Necessary 

Mr. Justice Brandeis, speaking for the | 
court, said: “In the case at bar, the con- | 
tract had nearly 18 more years to run, | 
at the time of his breach. Liability for 
the breach was denied and strenuously | 
contested, the litigation being carried to 
the highest court of the_ State. The | 
amount of the damages, if any, Was) 
wholly unpredictable. While the facts | 
determining liability bad ocurred in the | 
year of the breach, the amount to be re- 
covered, if there was legal liability, de- 
pended in large part on the course of 
future events. Farquhar was under a) 
duty to mitigate damages. He might | 
have procured new employment, which | 
would have reduced his recovery to the 
nominal amount. Or, recovery might 
have -been redugéd or defeated by his | 
death. Finally, the company did not ac- | 
crue on its books, within the tax year, a 
liability in the estimated amount of the 
loss. The reserve set up had no relation 
to the apprehended total loss. It con- | 
stituted simply the amount of the com- 
missions which would have been payable | 
in that year if Farquhar had remained in 
the company’s employ. That the com- 
pany did not intend the reserve to be an 
accrual of the total estimated loss is 
clearly indicated by the fact that, in 1920, 


14344, 
18045, 
18477, 
19573, 
27486, 
27504, 
| 29699, 
30726, 
30992, 
33132, 
34045, 


Keller and Jacob 


the Supreme Court 


No. 576. Ewing-Thomas Converting Co, 
v. McCaughn, Collector. Certiorari to the 
Cireuit Court of Appeals for the Third Cir- 
cuit which held against the taxpayer who 
had contracted to deliver certain specified 
quantities of yarn in 1919, but did not make 
delivery until 1920. The amount of the 
taxpayer’s liability could not be determined 


46859, Blanchard S. Forbes and William | 


44761, Boonville Sand Corporation. | 


Peerless Iron Pipe Exchange, Ince. | 


David A. Reed and Robert T. Ros- | 


Federal Tax Cases in || 


|| New Books Received 
i 
Library of Congress 


List supplied daily by the Library 
of Congress. Fiction, books in’ for- 
eign languages, official documents 
and children’s books are excluded. 
Library of Congress card number 
is at end of last line. 


Hollister, Paul, ed. American alphabets. 
119 p., illus. N. Y., Harper & brothers, 
1930. 30-28756 

Hulme, Kathryn C. Arab interlude. 227 p., 
illus. . Phila., Macrae Smith co., 1930. 

30-28571 


Hunt, Erling M. American precedents in 
; Australian federation. (Studies in his- 
tory, economies and public law, ed. by 
Faculty of political science of Columbia 
univ., no, 326.) 3830-28623. (Thesis (Ph. 
D.)—Columbia univ., 1930.) 286 p. N. 
|. Y¥., Columbia univ. press, 1930. 30-28624 
|Kent, William W. Hooked rug, origin, de- 
| ‘velopment, etc. 210 p., illus. N. Y., Dodd, 
| Mead & co., 1930, 30-28751 
| King-Benham, Mrs. Emma. Memorial vol- 
| ume to boy, pioneer-poet-printer, Ross 
Alley. 93 p. Terre Haute, Ind., Viques- 
ney co., 1929, 30-28482 
Klar, Walter H. Appreciation. of pictures, 
by .. . and Theodore M. Dillaway. 117 p. 
N. Y., Brown-Robertson co., 1930. 30-28755 
McCorkle, Julia N. Learning to spell. 89 
{| p. Boston, D. C., Heath & co., 1930. 
| *30-28715 
| Miller, Francis P. Giant of western world; 
America and Europe in_ north-Atlantic 
civilisation by ... and Helen: Hill. 308 
| Mo 


' 


! 





Pp. . ¥., W. Morrow co., 1930 30-28725 
rris, James A., comp. Alloway: protec- 
tion and preservation of ‘its memorials 
of Robert Burns; compiled for Ayrshire 
assn. of federated Burns clubs, by 
51 p. Ayr, Stephen & Pollock, 1930. 
30-28486 

182 p. 
30-28737 


| 
| 
| «ete 
|O’Briain, Barra. Irish constitution. 
| Dublin, Talbot press, 1929. 
Petrie, Sir William M. Flinders. ... Beth- 
pelet. (Tell Fara). (Publications of 
Egyptian refearch account. no, 48.) 1 v. 
Lond., British school of archaeology in 
| Egypt, ete., 1930. 30-28578 
| Phillpotts, Eden. Devonshire cream, com- 
edy in 3 acts. (French’s acting ed., no. 
443.) 70 p. N. Y., S. French, 1930. 
30-28478 
Edgar Allan. The raven and The 
| philosophy of composition, illus. 73 p. 
| N. ¥., Dodd, Mead & co., 1930. 
30-28480 
|Rand, Winifred. Growth and development 
of young child, by ..., Mary E. Sweeny 
... and E, Lee Vincent. 394 p., illus. 
Phila., W. B. Saunders co., 1930. 
| 30-28729 
| Rexford, Frank A., ed. Our city—New York; 
| book on city govt., by high school students 
of N. Y. C. supervised by ... 344 p., 
illus. Boston, Allyn & Bacon, 1930. 
30-28622 
Diana’s Indian 


| 
| 
| 
| 
| 


Fillies Mrs. Isabel Brown. 
diary. 248 p. N. Y., R. R. Smith, inc., 
1930. 30-28576 

Rothenstein, William. Twelve portraits. 

| 8p. London, Faber & Faber, 1929, 

30-28757 

| Rubert, Victor M. Drift of wild roses, 
poems. 159 p. Pittsburgh, Cramer ptg. 

| & pub. co., 1930, 30-28484 

| Sandburg, Carl. Early moon, 136 p., illus. 

) es Harcourt, Brace & co., 1930. 

| 30-28479 

Spahr, Walter E. Questions and problems 
to accompany Ely’s Outlines of econom- 
ics (5th ed.). 77 p. N. Y., Macmillan 
co., 1930. 30-28735 

| Thaddeus, Victor. Frederick the Great, 
philosopher king. 330 p. N. Y., Bren- 
tano’s 1930. 30-28577 

|Weekly underwriter. Underwriter’s book 
of forms; successor to Hine’s book of 

form. 12th ed., 1930. 268 p. N. Y., 1930. 

30-28620 
| Weigelt, Curt H. Sienese painting of tre- 
cento. Firenze, Pantheon casa editrice. 

| (Pantheon series.) 107 p., illus. N. Y., 
Harcourt, Brace and co., 1930. 30-28758 

White, Mrs. Elizabeth (Nicholson). Star of 

| La Rochelle; true story of life of Esther 
Le Roy, wife of Gabriel Bernon, 1652- 
1710. 130 p., illus. Providence, Press of 
E. A. Johnson co., 1930. 30-28724 

Wilder, Mrs. Louise (Beebe). Lucius Beebe - 
of Wakefield and Sylenda M. Beebe, his 
wife, their forbears. and descendants. 238 
p.. illus. N. Y., Knickerbocker press, 
1930. 30-28728 

Williams, Benjamin H. Series of radio 

talks on Lond. naval conf.: background 

and results. (Univ. of Pittsburgh. Radio 
publication no. 59.) 111 p. Pittsburgh, 

1930. 30-28629 


| 


| 


Adam, Neil K. Physics and chemistry of 
surfaces. 332 p., illus. Oxford, Eng., 
Clarendon press, 1930. 30-28836 

Balfour, Arthur J. Balfour, 1st earl of. 
Retrospect, unfinished autobiography, 
1848-1886. 245 p. Boston, Houghton Mif- 
flin co., 1930. 30-28693 

| Berry, Edward D. Fundamentals of typo- 

graphic art. 87 p., illus. Chicago, The 

|_ author, 1930. 30-28826 

| Bloom, James H. Falk lore, old customs 

and superstitions in Shakespeare land. 
| 167 p. Lond., Mitchell, Hughes & Clarke, 
1930. 30-28809 

Bonser, Frederick G. Industrial arts for 
public school administrators. 95 p. N. 
Y., Teachers college, Columbia uniy., 

| 1930. 30-28823 

|Brebner, John. B., comp. Bibliography of 

English literature and history, prepared 

by ... and Emery Neff and depts. of 

history and English, Columbia univ. 20 

p. N. Y., Columbia univ. press, 1930. 

| 30-28827 

| Brightman, Edgar S. Problem of God. 209 

| p. N. Y., Abingdon press, 1930. 30-28688 
Buckner, Neptune. The automobile storage 
battery. 71 p. Asheville, N. C., Miller 
press, 1930. 30-28830 
Buhler, Charlotte. First year of life, by... 
trans. by Pearl Greenberg & Rowena 
Ripin. N. Y., The John Day co., 1930. 

30-28686 


State Books and 
Publications 


| Information regarding these publications 
may be obtained by writing to the de- 

partment in the State given below. 

Oreg.—Cases Decided in Supreme. Court. 
Jan. 28, 1930, to May 27, 1930.—Vol. 132, 
Bryan Goodenough, Reptr. Salem, 1930, 

N. Dak.—Manual for State of N. Dak., 1929. 
Issued by Robert Byrne, Secy. of State. 
Ed. by Charles Liessman, Deputy. Fargo, 
1950. 

Ky.—42d Ann. Rept. of Agricultural Experi- 
ment Station of Univ. of Ky. Part 1, 
Yr. ended Dec. 31, 1929. Thomas P, 
Cooper. Lexington. 





| 


Government Books 


| 
I 
and Publications 


Documents described under this heading 
are obtainable at prices stated, exclu- 
| stve of postage, from the Inquiry Divi- 
| ston of The United States Daily. The 
| Library of Congregs card numbers are 
| given. In ordering, full title, ond not 
the card numbers, should be given. 
Arn. Rept. of Comr. of General Land Office 
to Secy. of Interior, for f.:yr. ended Je, 
30, 1930. U. S. Dept. of Interior. Price, 
10 cents. (6-35355) 
Rept. of Chief of Bur. of Dairy Industry 


| 


Penal Division.—Cases handled by the 
penal division are classified as (1) inter- 
pretative and (2) law cases. These are 


| subdivided so that under each classifica- 


tion there are (a) income-tax cases’ and 
(b) misceilaneous-tax cases—the latter 
involving the large variety of taxes other 
than income and excess-profits taxes, 
such as estate, gift, tobacco, admissions, 
and excise taxes, 

At the beginning of the year there 


were pending in the penal division 1,211 


those which had been in the division long-| it charged to the reserve, to cover the 
}est and those involving the earlier tax| commissions which would have been pay- 
years. This effort has been successful, | able in 1920, an additional amount, more 
|and a considerable number of the older| than double that charged in 1919. 

,cases have now been closed, However, | 
| certain eases of this character, such as 
‘those in litigation, can not finally be dis- 
posed of until the litigation ends. 

The number of employes in the In- 
|ternal Revenue Service on June 30, 1930, 
oy 
| June 30, 1929, 


decree of the court was dependent upon 


by the auditor when the 
approved by the court. 


‘determined it remained a cont 


In the instant case, the finality of the | 


as 11,979, compared with 12,273 on,in the course of litigation, and was so| 
recognized by Ford in his compromise | 





with reasonable certainty on Dec. 31, 1919, 

but depended on the market price during| Je. 30, 1930. Apply at Dept. 

the next few months, the Circuit Court of | (Agr. 25-1584) 

Appeals said, holding that the loss on the | Experimental Study in Production and Col- 

contract was sustained in 1920 and not in| lection of Seed Oysters—Fisheries Doc, 

1919 (V U. S. Daily 2227). | No, 1088, Bur. of Fisheries, U. S. Dept. 
The cost of. yarn during the latter part| of Commerce. Price, 30 cents. F30-34 


to Secy. of Agriculture, for f. yr. ended 


the amount ultimately found to be due|of 1919 was much greater than during the| Public Roads, Journal of Highway Re- 
same had been |first part when the contract was made, 
Until this was|The petitioner contends that its inventory 
ested case | of Dec. 31, 1919, should, therefore, have | 


search—Vol. 11, No. 9, Nov., 1930. Bur, 

of Public Roads, U. 8. Dept. of Agricul- 
ture. Subscription price, $1 a year; 

(Agr, 18-322) 

American Documented Seagoing Merchan 


| 
| 
been written down so that the yard avail- 
able for the contract would not be valued 


’ The number of employes | 
ashington on June 30, 1930, was) 
2,391 | 3,448, compared with 3,584 on June 20, | 
‘the! 1929, , 


cases. New cases to the number of 1,180|in W 
were received, making a total of 
cases under consideration during 


. é in excess of the price at which it was to 
payment of the judgments in 1922, be delivered. The decision of the Circuit 

The decision of the Board of Tax Ap-| Court is in conflict with the American Code 
peals ‘is affirmed. * — Co, case, the taxpayer contends, 


Vessels of 500 Gross Tons and Over, N 
1, 1980—-Serial No. 156. Bur. of Navi 
tion,. U. 8S, Dept. of Commerce, 
tion price, 75 cents a year. 


(19-26597) 
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Public Utilities 
Reduction Asked |Proposals to Revise Methods 
For Compensation Considered 


In Book Value of 
Minnesota Utility 


Federal Power Commission 
Proposes Cut in Invest- 
ment Figures of Blanch- 
ard Rapids Project 


Elimination of $1,569,249 from the $3,- 
801,342 shown by books of the Minne- 
sota Power & Light Co. as its invest- 
ment in the Blanchard Rapids power 
project on the Mississippi River, near 
Royalton, Minn., is proposed in a report 
just filed with the Federal Power Com- 
mission by its accounting division. _ 

The company may filea protest agains 
the elimination within 30 days, where- 
upon a hearing will be called and it will 
be given a chance to support its invest- 
ment claims. * 

The report makes a disallowance of 
$206,768.07, as a write up in the project 
fixed capital, representing a profit to the 
Pike Rapids Power Co., the original li- 
censee, which accrued to its sole stock- 
holder, the American Power & Light Co. 

Controlled By Electric Company _ 

The American Power & Light Co.,. it 
is pointed out, is a holding company 
controlling the Minnesota Power & Light 
Co. and the Pike Rapids Power Co. These 
three companies, the report says, are 
all controlled and dominated by Electric 
Bond & Share Co. 

An elimination of $338,400, represent- 
ing a 10-point discount on sale of 7 per 
cent, five-year notes of the Pike Rapids 
Power Co. to American Power & Light 
Co. is proposed because the amount is 
considered a profit to the latter com- 
pany. The notes, it was explained, were 
paid off in periods varying from a day 
to a year, eight and a half months, al- 
though issued for a five-year period. 

The report further declares that on 
the funds actually received for invest- 
ment in the project, The Pike Rapids 
Power Co. paid, and the American Power 
& Light Co. received, taking the dis- 
count and interest together, annual rates 
varying from 14.3 per cent to 4.063 per 
cent. 

James O. Heyworth, from whom 
American Power & Light Co. purchased 
the stock of the Pike Rapids Co., the 
report says, realized a profit of $306,- 
920.04 from a contract with the lat- 
ter company for construction of the 
Blanchard Rapids project. And the 
Phoenix Utility Co., another company 
controlled by Electric Bond & Share, 
made a profit of $92,289.97 on a con- 
tract for supervising the work done by 
the contractors. 
proposed, for elimination. 

Contract Is Doubted 

Doubt is expressed whether the con- 
tract with Heyworth can be considered 
as a contract made at arms length be- 
tween disinterested parties, while the 
existence of the Phoenix company as a 
bona fide contractor or engineering con- 
cern is questioned. . 7 

An item of $127,688.21, representing 
engineering salaries of the Electric 
Bond & Share Co., is disallowed as. they 
were not verified because the company 
refused access to books and records re- 
lating to the charges, the report says. 

An elimination of 194,654.22 is pro- 
posed as being an amount representing 
the excess of reasonable cost or value 


of lands transferred from the Little Falls} 


Water Power Co., an affiliate. The Pike 
Rapids Company, the_ report explains, 
allegedly bought from Lucien W. deBuys 
some 324.54 acres of land at an average 
cost of $712 per acre. Included in the 
acreage, it is stated, were 229.60 acres 
acquired, within eight and a half months 
prior to the sale to the Pike Rapids Com- 
pany, by Frank A. Reid, employe of 
Electric Bond & Share for’ an average 
price of $117 per acre. The remaining 
94.94 acres, therefore, cost an average 
of $2,150 per acre, the report says, 
“which amount is entirely out of all pro- 
portion with prices paid for similar or 
contiguous parcels of land.” P 

Instead of allowing the claimed 
amount of $230,948.22 for the 324.54 
acres involved in the deBuys transac- 
tion, the report recommends to the Com- 
mission: that $36,294 be considered as 
the legitimate charge to the project fixed 
capital, and the balance be disallowed 
as representing a profit to the holding 
company, American Power & Light Co. 

Various smaller eliminations are like- 
wise proposed in the report. 


Corrections Announced 
For Utility Supplement 


Certain statements, relating to State 
jurisdiction over natural gas pipe lines 
were credited to the wrong person in 
the supplement issued Dec. 1 by The 
United States Daily in reporting the 
proceedings of the National Association 
of Railroad and Utilities Commissioners, 
according to a letter received from Clin- 
ton H. Montgomery, member of the Kan- 
sas Public Service Commission. 

Mr. Montgomery also calls attention 
to an error concerning the cost of gas 
transmission by pipe line. 

On page 7 of the supplement the tran- 
script of the proceedings reports the 
offering by Charles D. Shukers, also a 
member of the Kansas Commission, of 
an amendment to the report of the Com- 
mittee on Service of Public Utility Com- 
panies. Following a query by President 
Webster as to a second to the amend- 
ing motion, yemarks in support of the 
amendment “are credited to Mr. Mont- 
omery. This statement, however, Mr. 

ontgomery advises, was made by Mr. 
Shukers. ; 

A similar situation occurs at about 
the middle of the second column on page 
7, where the official reporter’s transcript 
credited to Mr. Montgomery certain ob- 
jections to the adoption by the associa- 
tion of the language of the original re- 
port. These objections, Mr. Montgom- 

says, were made by Mr. Shukers. 

eWeas the top of the middle column on 
page 7 it was reported in the supple- 
ment that “gas can be piped from those 
Texas fields at a cost of less than 75 
cents a 1,000 feet.” This was a typo- 
graphical error, as the transcript gave 
the amount as 15 cents, which Mr. Mont- 
gomery says is correct. 


Forest Service School 


The Forest Service recently opened its 
sixth annual training school for forest 
rangers of the California region in the 
big timber country of the Plumas Na- 
tional Forest. Instruction is being given 
in specialized work underlying the pro- 
tection and administration of the forest 


These amounts are} 


’ 
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Radio 


Committee of National Convention of Insurance Commis- 
sioners Discusses Plan for Separate Expense Load- 


ings for Stock and 


New York, Dec. 8.—Recent amend- 
ments to the constitution of the Na- 
tional Council on Compensation Insur- 
ance, a national rate-making organiza- 
tion for all classes of insurance carriers 
writing workmen’s compensation insur- 
ance, providing for separate expense 
loadings in rate making for stock and 
nonstock carriers, were considered Dec. 


mittee of the National Convention of 
Insurance Commissioners, in session 
here. 

While the opinion of the committee 
will not have any effect per se on the 
status of the amendments, according 
to Clarence W. Hobbs, special repre- 
‘sentative of the National Convention of 
Insurance Commissioners, on the coun- 
cil, the attitude of the committee and 
the convention may be reflected in fu- 
ture action by the council. Mr. Hobbs 
explained that he had been asked by 
the council to present the amendments 
to the committee with arguments for 
and against them. 

After James A. Beha, general man- 
ager of the National Bureau of Casualty 
and Surety Underwriters, had pointed 
out that the amendments were adopted 
by the required two-thirds vote of the 
Council, William Leslie, associate gen- 
jeral manager of the Bureau, told the 
committee that while the amendments 
| might result in a different set of rates 
for each of.the two types of carriers, 
there is a precedent for this in several 
States, such as Kentucky, Maryland and 
Wisconsin, as well as in those States 
where State funds use separate rates. 

The benefit of the amendments, from 
the standpoint of the National Council, 
is that they remove a controversial is- 


‘Arguments Ended 
In Action Against 
Power Commission 





Motion in Court’s Hands for 
Dismissal of Suit to Pre- 
vent Action in Regard_to 


| Piney Project No. 309° 


| tion to dismiss the suit instituted against 
its members to enjoin them 
ing hearings or making a 
tion in connection with the investment 
jcosts of a water power development 
known as Piney Project No. 309 on the 
Clarion River, was taken under advise- 
ment Dec. 8 by Justice Jesse C. Adkins 
in the Supreme Court of the District of 
Columbia after listening to oral argu- 
ments made by Solicitor Charles Russe]l 
of the Power Commission and William 


River Power Co., of Johnstown, Pa. 

Justice Adkins reserved action upon 
the petitions for leave to intervene filed 
by the Commonwealth of Pennsylvania 
and the National Popular Government 
League by its executive manager, Jud- 
son King, until he has passed upon the 
motion to dismiss. Following the argu- 
ments a brief in opposition to the mo- 
tion to dismiss was filed on behalf of the 
Clarion River Power Co. and counsel for 
ithe Power Commission were given 10 
days in which to file a reply brief. 


Solicitor Russell contended that the or- 
det of the Power Commission directing 
the power company to produce evidence 
at a hearing to show why $6,387,731.57 
should not be eliminated-from the sub- 
mitted statement as to the cost of the 
project, was not a final order but only 
an administrative matter which the 
pore has no jurisdiction to review. 

r. 
Company, claimed that the Federal Wa- 
ter Power Act of 1920 does not author- 
ize the Commission to currently deter- 
mine the net investment costs of any 
project. ‘Net investment,” as defined 
by the Act, he said, means the original, 
actual, legitimate costs plus the cost of 
additions and minus certain items aris- 
ing during the term of the license. The 
power company, thefefore, takes the 
position, Mr. Bullitt said, that if the 
Commission can determine the net in- 
vestment cost of the Piney Project No. 
809, it cannot do so until the termina- 
tion of the 50-year license which was 
granted to the power company. 


Announced by 


Applications for broadcasting and 
wireless permits just received by the 
Federal Radio Commission have been 
made public as follows: 

Broadcasting applications: 


WBEN, Edward H. Butler, Buffalo Eve- 
ning News, Buffalo, N. Y., construction 
permit application amended to change 
equipment of auxiliary transmitter re- 
quested, and operate same with 250 w. in- 
stead of 500 w. (auxiliary to be located 
at Buffalo). % 
| WTIC, The Travelers Broadcasting Serv- 
}ice Corporation, 26 Grove Street, Hartford, 
Conn., construction permit to change equip- 
ment to permit synchronization and rapid 
frequency change and request for authority 
to synchronize with WEAF on 660 kc. when 
WBAL is operating. Station shares with 
WBAL on 1,060 ke. 

WOOD, Walter B. Stiles, Ine., Grand 
Rapids, Mich., request for authority to vol- 
untarily assign license to the Kunsky- 
| Trendle Broadcasting Corporation. (As- 
‘signee to be-lessee). 
| WGH, Hampton Roads’ Broadcasting 
Corp., Newport News, Va., construction per- 
mit to move station from one floor to an- 
other in same building and install new 
equipment. 

G. B. Chick and Elton M. Baker, Alva, 
Okla., construction permit to erect a new 
station to use 1,500 ke., 100 w., and un- 
limited hours. 

Shasta Electric Company, Klamath Falls, 
Oreg., construction permit application 
amended to request different equipment and 
1,210 ke. instead of 1,200 ke. with unlimited 
hours. 

Applications (other than broadcasting): 
“KGSE, Aeronautical Radio, Inc., Amarillo 
Tex., construction permit for additional 
transmitter on 2,722, 2,734, 4,108, 6,350, 8,015, 
12,180 ke., 150 w. 

W3XW, Aircraft Radio Corporation, 








resources of timber, forage, waters, and 
on (Department of Agricul- 
re. 


~ 


Boonton, N. J., renewal of experimental 
license for 3,256, 6,425 ke., 50 w. 
W7XA, Globe Wireless, Ltd., portable, 


8 by the workmen’s compensation com-! 


The Federal Power Commission’s mo-| 


rom _ hold- | 
adjudica- | 


Marshall Bullitt, counsel for the Clarion} 


In support of the motion to dismiss | 


Bullitt, for the Clarion Power| 


Nonstock Carriers 


sue that would ultimately be reflected in 
noncontroversial matters. The State In- 
surance Commissioners, he said, would 
have to consider the matter eventually, 
jeven though the amendments had failed. 

A. V. Gruhn, general manager of the 
American Mutual Alliance, criticized the 
amendments on the ground that they 
contravene firmly established principles 
of uniformity in rate making heretofore 
followed by the council and approved by 
the convention. He said the amendments 
grew out of competitive conditions. Rates 
are made for the risks, he declared, and 
not for the insurance carriers. 

Mr. Gruhn also criticized the action of 
the Council in adopting the amendments 
before the National Convention of In- 
surance Commissioners could consider 
‘them. 

Mutual companies do not oppose lower 
expense loadings, just so they are uni- 
form, he said. He expressed the belief 
that the original rate-making structure 
|is best for the public and Staté super- 
visory Officials. 

Mr. Hobbs reviewed the relations be- 
tween the Council and the insurance 
|commissioners. He said both the stock 
and nonstock carriers were to blame in 
part for the present controversial situa- 
tion. The Workmen’s Compensation 
Committee of the convention desire to 
bring about better harmony between the 
two groups, he stated. 

The questions to be considered by the 
committee, he said, are whether the 
amendments should be permitted to stand 
and if so should some check be placed on 
rash and unconsidered action in carrying 
them out. He suggested the creation 
of a subcommittee of the Commissioners’ 
committee which could meet promptly 
to consider important matter. Extreme 
power, he said, would be a veto power in 
itself, 

The Insurance Commissioner of Min- 
nesota, Garfield W. Brown, presided over 
the meeting as chairman. 





New York Casualty Company 


Reports' Stock Increase 


State of New York: 

New York, Dec. 8. 
A report has just been filed with the 
|State Insurance Department on the re- 
| cent increase in the capital stock of the 
Standard Surety and Casualty Company 
of New York, according to Acting Su- 
perintendent of Insurance Thomas F. 
Behan. The increase, voted by the stock- 
holders of the company at a meeting 
Nov. 10, is from $1,300,000 to $1,500,000, 
and is represented by the issuance of 
2,000 shares of $100 par value, sold at 
$260 a share. Capital account was in- 
creased by $200,000 and surplus by 
$320,000 as a result of the sale. 

The report filed with the Department 
certified that the results of the exam- 
ination of the company showed that the 
$520,000 was fully paid in, in cash, on 
or before Dec. 1, 1930. This sum was 
shown to have been deposited in the 
Chase National Bank of the City of 
| New York. 


Additional Funds Asked 
For Federal Farm Board 


[Continued from Page 1.] 

|funds are required at this time. The 
|details of this estimate, the necessity | 
therefor and the reasons for its trans- 
mission at this time are set forth in the 
letter of the Director of the Bureau of 
| the Budget, which is transmitted here- | 
with and with which I concur. 

“This sum was included in the esti- 
mate of expenditures before Congress 
and does not increase the estimated 
deficit.” 

The Budget Bureau’s letter to the 
|President stated that the “additional 
$150,000,000 proposed will be required in 
|the revolving fund during the current 
fiscal year to carry out projects now 
planned by the Board and should be made 
immediately available. It is required, ac- 
cording to the Budget Bureau, to meet 
needs which could not be foreseen when 
the budget for 1931 was transmitted to 
Congress. 





Canvas Shoe Demand 

In the United States the canvas rubber- 
soled shoe is worn principally for sport 
but in the more primitive countries it is | 
considered a few steps above barefooted- 
‘ness and the crudely home-made contrap- 
| tions worn by the peasants. Thus the 
canvas shoe paves the way for the leather 
| article. (Department of Commerce.) 








Applications for Radio Permits 


Federal Commission 


| Portland, Oreg., renewal of experimental 
| license for 1,604, 2,398, 3,256, 4,795, 6,425, 
| 8,650, 12,850 ke., 1 kw. 

W2XBG, Radiomarine Corporation of 
America, Garden City, N. Y., renewal of 
experimental license for 1,604, 2,398, 3,256, 
4,795, 6,425, 8,650 ke., 200 w. 

W3XL, National Broadcasting Co., Inc., 
Bound Brook, N. J., renewal of experimen- 
tal license for 1,604, 2,898, 3,256, 4,795, 
6,425, 8,650, 12,850, 17,300 ke., 20 kw. 

W8XP, Westinghouse Electric & Manu- 
facturing Co,, Pittsburgh, Pa.; W8XI; 
W9XY, Chicago, renewal of experimental 
licenses. 

W7XC, Globe Wireless, Ltd., Edmonds, 
Wash.; W6XAS, Cypress, Calif., renewal of 
experimental license for 1,604, 2,398, 3,256, 
4,795, 6,425, 8,650, 12,850, 17,300 ke., 1 kw. 

W6XJ, W6XF, Heintz & Kaufman, Ltd., 
portables within State of California, re- 
newal of special experimental licenses. 

Mackay Radio & Telegraph Co., Palo 
Alto, Calif., license to use experimental 
service on 27,800, 30,200 ke., 5 kw. (To use 
Yransmitter now licensed for limited pub- 
lic service.) 

W6EXC, Radiomarine Corporation of Amer- 
iea, portable in California, license cover- 
ing construction permit for 375 ke., 10 w. 
Experimental service. 

W6XV, Federal Telegraph Co., Palo Alto, 
Calif., renewal of experimental license for 
1,604, 2,398, 3,256, 4,795, 8,650, 12,850, 17,- 
300, 23,100 ke., and above; 10 kw. 

KGPD, Police Department, San Fran- 
cisco, Calif., modification of construction 
permit for extension of completion date to 
Apr. 5, 1931, ; 

KKQ, RCA Communications, Inc., Bolinas, 
Calif., license covering construction per- 
mit for 11,950 ke., 80 kw., limited public 
service, 

WIXAI, Trustees of Tufts College, port- 
able, renewal of experimental license for 
1,604, 2,395, 3,256, 4,795, 6,425, 8,650, 12,850, 
17,300 ke., 1 kw. 

WJK, Press 





Wireless Inc., Needham, 


| Mase.» construction permit for additional 
r 


ansmitter on 91 ke.,°10 kw. 


Workmen’s Compensation 


Illinois to Allow 


Limited License 
To Lite Company 


Missouri Corporation to Be 
Admitted to Do Business 
In State Under Certain 
Restrictions 


State of Illinois: 
Springfield, Dec. 8. 


The State National Life Insurance Co., 
a Missouri corporation chartered to 
transact the business of life, health and 


accident insurance, may be licensed to! 


do only a life insurance business in 
Illinois if it can comply with the statu- 
tory requirements for that business, even 
though it does not possess the $200,000 
required paid-up capital required of II- 
linois companies to do a life, health and 
accident business, Attorney General 


Oscar E. Carlstrom has recently held in| 


an opinion to the State Superintendent 
of Insurance, Harry W. Hanson. 

Mr. Carlstrom cited the recently de- 
cided ease of People ex rel. Mountain 
States Life Insurance Co. v. Lowe (V 
U. S. Daily 1449) in which it was held 
by the Illinois Supreme Court that a 
Colorado company chartered to engage in 


insurance could be licensed to engage in 
the health and. accident business in Illi- 
nois, since it had complied with the re- 
quirements for that class of business. 
The company was not requirtd to seek a 
license to conduct all kinds of insurance 
that its charter «uthorized, the court 
ruled, 

“It must be equally true,” the Attorney 
General said, “that if a similar company 
makes application for the purpose of do- 
ing only.the life insurance business in 
this State and can qualify to do that 
business under our statutes, then it must 
also be issued a license.” 

| 


Insurance Ruling 
Is Denied Review 


Iowa Court Upheld in Construc- 
tion of Reserve Basis 


The Supreme Court of the United 
States, on Dec. 8, dismissed without opin- 
ion the appeal in the case of Wall et.al. 
v. Banker Life Co. of Des Moines, Iowa, 
No. 25, for want of a substantial Federal 
| question in the case. 


The appeal had been taken from a 
judgment of the Supreme Court of Iowa 
holding that one class of members of the 
|insurance company, known as assess- 
ment members, were not entitled to have 
their assessments based on the common 
death rate of both assessment and so- 
called legal reserve members. 

The appellants had contended in argu- 
ment before the court (V U.S. Daily, 
8054) that the lower court had improp- 





' 
' 
| 


| 


the business of life, health and accident! erly construed, so as to impair the obli-’' 
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Savings Claimed 
By California in 
Utilities Control 


State Commission Declares 
Rate Reductions During 
Last Four Years Total 16 
Million Dollars 


State of California: 
; Sacramento, Dec. 8. 

Net reductions in rates of. public 
utilities in California have amounted 
to about $16,500,000 during the last 
four years, according to a statement 
issued by the State Railroad Commis- 
sion. 

The Commission’s policy in the matter 
of public utility financing, the state- 
ment says, will result in future benefit 
to the consumers and also has worked 


gation of contracts, an Iowa statute un- 
der which the insurance company had 
changed from an assessment to a legal 
reserve basis in 1911. 

The court gave the following decided | 
cases as grounds for its dismissal of the} 
appeal: Wright v. Minnesota Mutual Life 
Insurance Co., 193 U. S. 657; Polk v. 
Mutual Reserve Fund Life Association of 


New York, 207 U. S. 310. 


to the benefit of the companies. The 
statement follows in full text: i 

Benefits of regulation of ‘public utili« 
ties from the standpoint of the publie 
utility patrons reached record fi 
during the last four years, the Railroad 
Commission points out in a review of the 
two bienniums recently completed. 3 

Reductions in rates, made either by 
direct order of the Commission, or vol- 4 
untarily by utilities in order to avoid * 
rate proceedings before the Commission, 
totaled more than $20,000,000 as against 
increases of approximately $3,500,000. In 
addition to this, the Commission denied 
requested rate increases amounting to 
more than $3,700,000. 

Cost of Regulation 

Compared with the cost of maintaining ~- 
the Commission, which was about $2,-.4 
130,000 during the last two biennial pe-~- 
riods, public utility regulation resulted |, 
in saving approximately $10 to the users * 
of utility service for every dollar spent | 
by the Railroad Commission. 

In addition to such savings there were ° 
material benefits enjoyed by consumers — 
of public utilities through improved serv- 
ice, enforced by various of the Commis- 
sion’s general orders fixing standards of * 
service, f 


Much benefit will also accrue in future’ 
rates to the consumer by protection from’ 
exploitation in the matter of overcapital--” 
ization through the Commission’s policy 
in the matter of public utility financing. . 
This policy has worked also to the benefit 
of the companies, as witness their sub- 
stantial condition and excellent earnings 
during two marked periods of financial 
depression that prevailed throughout the 
country. This is emphasized by their 
ability to finance themselves readily and 
the firm prices maintained by their se- 
curities. 


hen Emergencies 
aftect the Family Income... 


Ponal Finance Companies ate the 
gowcce of funds necessary to save. 


purchases from Kepossession rid 


N TIMES of family emergency cash is often necessary to 
meet the embarrassing demands of creditors and to save 
worth -while purchases from repossession. This is particu- 

larly true during periods of temporary business depression. 

In such emergencies, Personal Finance Companies are the 
source of supplementary funds for millions of customers to whom 
bank credit is inaccessible. 

To the offices of Household Finance Corporation, husband 
and wife can go, without bankable collateral and without the 
embarrassment of obtaining endorsers, for amounts up to $300, 
consolidate their debts, and make repayment in small sums 
arranged to suit their convenience, at reasonable rates for the 
service rendered.* 

During 1930, over half a billion dollars, advanced by Personal 
Finance Companies to more than 3,000,000 of the nation’s 
families, played a major part in supplying emergency paying 
power with its far-reaching influence on family morale. 


THIS IS ONE OF A SERIES ON... 


What the Nation’s Leaders should know about today’s Small Loan Business 


ERSONAL FINANCE COMPANIES operate in those 25 states 
which have adopted the Uniform Small Loan Law, devel- 


oped and sponsored by the Russell Sage Foundation, a social 
service research organization. Q Household Finance Corpora- 
tion, largest and oldest personal finance company in the world, 
operates through 130 wholly owned branch offices, located in 71 
Cities, in 12 states. It serves more than 315,000 families annually. 


Loan Policy: Through 


52 years, Household has safeguarded 


the interests of its customers; encouraged organization of 
family finances, budgeting of income and preservation of 
credit responsibility. In no way is improvidence or unneces- 
sary indebtedness encouraged. 


Loan Cost: Retailing small sums at bank rates of interest is as 
impossible as retailing coal by the basket at carload rates. Com- 
pare 1,000 loans of $100 each, entailing 12,000 monthly pay- 


*Not the risk of loss of principal, but the high overhead costs of investigations and 
collections make small loans to consumers more costly than large collateral or business loans. 


© 1930, H. F.C, 


PRESIDENT 
Household Finance Corporation 


ments, with a single commercial loan of $100,000. A charge of 
34% a month on balances when not secured by bankable collat- 
eral or endorsers, has been established as the maximum rate 
necessary to attract capital and permit competition. On loans 
of $100 to $300 Household has voluntarily reduced its rate to 


2%%. This charge is stripped of all 
ment, discounts, fees or other hidden 


camouflage and conceal- 
charges. It must cover all 


expenses of employing capital, investigations, collections, and 
bad debt losses in retailing these small sums. 


Collection Policy: While insisting that the customer follow out 
a budget plan, Household managers must at all times and under 
even the most trying conditions, cooperate with the family in 
solving its financial difficulties. Only with the consent of Home 
Office, and then only upon proof of fraudulent intent, may a 
local manager take legal steps to enforce collection. 


Household Finance 
fiCorporation & 


GENERAL OFFICES 


919 NORTH MICHIGAN AVENUE 


CHICAGO 
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[DEAS are plastic. Words remain the same. In a chang- 
ing world, definitions must change too. © Named onno 


map, traced by no lines of latitude and longitude but . 


compact, clearly recognizable and far more homogeneous 
than any community of mansions and tenements, shacks 
and skyscrapers—such is XCITY. © This community, 
unknown Only as to name, reveals itself as‘a substantial 
and accessible citadel of wealthand power, peopled by real 
men and women who do real things ... the San Fran- 
cisco banker lifts the receiver and in a moment is in more 
intimate contact with his “neighbor” in Wall Street than 
he ever has been, or ever will be, with the man who lives 


A NEW ECONOMY IN ADVERTISING 


The United States Daily dominates “X-CITY,” the city that is the 
hearts of allthe great cities of the country, inhabited by the 183,000 
people in the country whose incomes average $30,000 a year. 


The incomes of The United States Daily readers fall into this 
bracket, they range from $5,000 to $250,000 a year with the 
average being slightly over $30,000 (84% of these readers earn 


$10,000 a year and up). 


To the right are actual comparisons between three leading news- 
papers and The United States Daily, giving the Milline Cost: of 


advertising to the high income readers, that is, those readers having 


incomes of $10,000 a year and up. 


THE CITY. OF MONEY 


ie 


um oe 
SDAY, DECEMBER 9, 


AND POWER 


across the street . .. neighbors. © Neighbors? Yes! For 
they have their being ina world far more homoge neous 
than the inchoate masses united only by the accident of 
place—neighbors because their dominating power has 
destroyed the barriers of time and space and their com- 
mon purposes have drawn them together into a compact 
group. © These menmake up the population of a new 
city, X-CITY. Eligible for its citizenship are those 
Americans whose income and position, whose money and 
power, earn for them a place in this community of 
interests. © X-CITY isthe heart of all the great cities 
of the country. ; 


—————, 


Subseribers with Miilline Rate 
incomes of $10,000 for this high 
ayear and over imcome group 


City A, Leadimg Paper... ...... 7,182 $62.67 
(Circulation 191,720) 


City B, Leadimg Paper... ...... 6,144 40.67 
(Circulation 98,589) 


City C, Leadimg Paper... ...... 3.169 157.77 
(Circulation 27 2,325) 


~ 
X-CITY, The United States Daily 33,600 14.88* 
(Circulation 40,000) 


*This Milline Rate is figured at the MAXIMUM Léveage rate for The United 
States Daily. Figured at the 50,000 line rate the Miilline Cost would Be $7.44. 


In amaking this comparison no allowance has been made for the fact that 
there is an average of three persons reading each copy of The United 
States Daily ; thus the caleulation leaves out some 80,000 
valuable executive cireulation. 


The United States Daily caters exclusively to the national advertiser. It 


is the only class daily newspaper (Member Audit Bureau of Circulations) 
which dominates this rich and powerful national markeé 


-X-CITY PEOPLE HAVE HIGH INCOMES 


They buy quality products in liberal quantitiee—and provide an individual purchase market* for: 
$300.000.000 worth of foods. ... More than $3,120.000,000 worth of fine homes requiring more 
than $936,000,000 worth of furnishings. . . . 200,000 automobiles (first, second and third cars)... . 
$84,000,000 worth of wearing apparel. . . . Travel (a per person average of $1,645 a year in business 


INDUSTRY I$ CONCENTRATED IN X.CITY 


In X-CITY is concentrated the small group of corporations Which do 80% of America’s business; 
life insurance companies which purchase 90%0 of the securities bought by all life insurance companies; 
the banks which hold 4.0% of the nation’s deposits; the railroads hauling nearly 9O[% of the freight and 
passenger traflic of the nation. They represent a market* for: Imdustrial equipment... Furnaces and 
locomotives. ... Tractors and cranes. ... Machinery and machine tools.of every kind.... Trucks and 
salesmen’s cars.... Construction materials. ... Office equipment.. . . Office furniture. . . . Filing cabinets, 
... Check-writers and protectors. . . . Typewriters. . . . Heating and ventilating systems, ...Fuels:- Coal, 
oil, gas and electricity. 


travel alone). . . . $180,000 or more radios and accessories. . . . Men’s high-grade toilet accessories. 
. - Sports accessories from golf balls to yachts... . Gimger ale and table waters by the case... « 
Smokers’ requisites... . High-grade securities, 


THAT ADVERTISERS RECOGNIZE THERE IS NO ADVERTISING SLUMP IN X.-CITY® IS SHOWN BY THE FACT THAT ADVERTISING IN THE UNITED 
STATES DAILY, DURING THE TVELWE MONTHS SINCE OCTOBER 1, 1929, SHOWS AN INCREASE OF 24.30% OVER THE TWELVE MONTHS PRECEDING 


*We have made a detailed survey of this market. It will be sent to Ad- 
vertisers or Agents requesting, on their letterhead, a copy of **X-CITY” 


120,000 people (of whom 84% have incomes of $10,000 a year and over) read 40,000 copies of The United States Daily 
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Need of Planes 
Cited in Report 
On Army Aviation 


Assistant Secretary Davison 
Declares That Slow Pro- 
motions Are Injuring 
Morale of Corps 


The Army Air Corps has passed be- 
yond the halfway mark in its journey 
toward the goal set by the five-year pro- 
gram created by the act of July 2, 1926, 
according to the annual report of the 
Assistant Secretary of War, F. Trubee 
Davison, to the Secretary of War, just 
made public. 


While in a broad sense, progress has 
been gratifying and results satisfactory, 


states Secretary Davison, there still re-| 


main stumbling blocks which only legis- 
lation and sufficient appropriations can 
remove. The most important of these, 
he says, are: 


Slow promotion schedules for Air} 


Corps officers and inadequate grades and 
ratings for enlisted men. 

Shortage in aircraft, owing primarily 
to the failure of the five-year program to 
make allowance for the large percentage 
of planes which are constantly under- 
going major overhaul in Air Corps 
depots. 

Equipment Lacking 

“The five-year program,” he says, “can 
be carried to completion in a smooth 
and efficient manner only if adequate 
funds are provided and if the legal ob- 
stacles, which complicate the personnel 
situation, are removed. 

“While every effort has been made dur- 
ing the past fiscal year to carry the third 
increment of the five-year expansion pro- 
gram to its conclusion, the result is not 
as satisfactory as it should be, because, 
under the interpretation thus far made 
of the Air Corps Act, there is not enough 
equipment to meet the flying needs of 
the pilot personnel called for under the 
terms of the law. These matters will 
be dealt with in more detail later. 

“There is serious duplication’ between 
the Army and Navy in carrying out the 

oint board agreement with reference to 
and-based aircraft in coast defense. This 
is particularly true in Panama and the 
Hawaiian Islands, and it results in un- 
necessary expenditure for the national 
defense and in a confused and therefore 
inefficient conception of the relative func- 
tions of the two services. These rela- 
tive functions can, and should, be so 
definitely and clearly defined that peace- 
time duplication would be eliminated; 
and I earnestly recommend that this im- 
portant step be taken at the earliest 
possible time, not only for the sake of 
economy and efficiency, but to eliminate 
an unnecessary cause of friction between 
the Army and the Navy.” 


Recommendations Given 

Recommendations made by Secretary 
Davison are as follows: 

The speedy enactment of legislation 
designed to alleviate injustices affecting 
commissioned and _ enlisted: personnel 
‘with respect to promotion, pay, grades, 
and ratings. 

The eventual procurement of suffi- 
cient planes to replace those temporarily 
rendered unserviceable by reason of 
their or. depots to receive major 
overhaul, dnd those necessary to bal 
ance the personnel authorized by the 
Air Corps Act. 

That the remaining 203 vacanciés au- 
thorized by the Air Corps Act be made 

available within the next two years for 
graduates of the Advanced Training 


School, so that these valuable young! 


otfivers will not be lost to the service. 


The provision of additional flying tirne | 


for Regular and Reserve pilots on ex- 


tended active. duty with the Regular | 


Army. 

The provision of more active and in- 
active flying time for training Reserve 
officers and the addition of service-type 
planes w replace training craft now 
used by Air Reserves. 

‘he passage of an amendment to the 
Air Corps Act authorizing the Secretary 
of War to keep as many Reserve officers 
on extended active duty for two years 
as funds and facilities permit. 

Elimination of duplication in aerial 
coast defense. 

An authorized summary of the report 
follows in full text: 

The promotion problem continues to 
cast its shadow over the service. 

I reiterate what I have said before, 
namely: Sluggish promotion raises 
havoc with the morale of Air Corps per- 
sonnel; is responsible for the resignation 
of valuable officers whose services the 
Government can ill afford to lose; places 
burdens of responsibility upon junior 
officers entirely out of proportion with 
their grades; and finally, tends to under- 
mine the efficiency of the entire service 

by paving the way for a spirit of hope- 
e essness which is bound to develop into 
apathy. 

Promotions Desired 

In times of peace the public is apt to 
forget that Army officers—beneath the 
regulatory cloak of rigid discipline—are 
human beings with human ambitions and 
emotions. If for, no other causes than 
human ones, Air Corps officers are en- 
titled to the prestige of rank commensu- 
rate with their responsibilities. 

But there are other reasons why pro- 
motion should not be delayed—economic 
ones. Every Air Corps officer represents 
an investment in which the Government 
has poured thousands upon thousands of 
dollars. Not theoretical dollars, but 
actual cash. It costs money to develop 
Army flyers and more money to main- 
tain their flying efficiency. Whenever 
an Air Corps officer resigns, a valuable 
investment is placed in the red-ink col- 
umn—and stays there. 

In order to get a complete picture of 
the true scope of the personnel situation, 
it is necessary to dig under the surface 
and get to the real crux of the evil—the 
increasingly acute shortage of officers in 
the field grades. 

Although Air Corps tables of organ- 
ization specify a major to command each 
squadron, only five out of 53 squadrons 
are commanded by majors. The remain- 


rpay roll of 2,485,906 employes, a con- 


| January, 1930 ... 

















Railway Pay Rolls 


Decline in Month 


Marked Decrease Is Reported 
To I. C. C. by Major 


Steam Railroads i 


Class 1 railroads in September had a 


siderable decline when compared with 
the total of 1,514,367 employes. during 
August, and a still further drop com- 
pared with the employment of 1,747,816 
during September, 1929, according to a 
tabulation just made public by the Inter- 
state Commerce Commission based ujon 
reports from 161 Class 1 carriers. 


The compensation paid employes dur- 
ing September of this year amounted to 
$208,691,290, as against $215,756,280 in 
August, and $248,012,305 during Sep- 
tember last year. 


The tabulation of number of employes 
(A) and total compensation (B) follows: 
A B 
1,747,816 $248,012,305 
1,749,859 263,661,353 
1,681,027 240,797,028 
1,605,085 234,081,322 
1,561,035 233,267,945 | 
1,544,317 213,198,615 
1,546,663 227,066,435 
1,572,566 225,760,235 
1,601,485 229,628,656 
1,564,277 218,044,256 | 
1,531,711 217,885,133 
1,514,367 215,756,280 
1,485,906 208,691,290 


September, 1929 .... 
October, 1929 
November, 1929 .. 
December, 1929 


seee 


February, /‘ 1930 
March, 1930 .. 
April, 1930 ...cceee 
May, 1930 ... 
June, 1930 .. 
July, 1930 ... 
Aueust, 1000. . -<sce 
September, 1930 .... 


Subsidiary of P. R. R. Line 
Is Denied Bus Line Right) 


[Continued from Page 1.} 
Pennsylvania company, the majority 
said, at least five additional buses would 
be in use on the highways over the route, 
since the White Star would continue its 
interstate operation and the Pennsyl- 
vania would begin both interstate and in- 
trastate business, 

On this point, Mr. Bricker said the 
fact that the White Star already is op- 
erating should not be considered, since 
it is operating im interstate traffic, which 
does not require a certificate from the 
Commission, and the Commission there- 
fore never has passed on the question 
of convenience and necessity. 

The White Star line, according to the 
order, already operates an intrastate 
line between Steubenville and Cadiz in 
addition to its Pittsburgh-Indianapolis 
interstate line, which runs through Steu- 
benville, Cadiz, Uhrichsville, Columbus, 
Springfield, Dayton and Eaton. On the 
interstate route it has not been per- 
mitted to pick up passengers whose} 
points of origin and destination were} 
both within Ohio. | 

The new Certificate just granted by the | 
Commission, the order shows, will permit | 
the White Star to carry passengers from | 
one Ohio point to another, provided it| 
does not pick up passengers whose entire | 
ride is between Uhrichsville and Coshoc- 
ton, Coshocton and Newark, Newark and 
Columbus, or between Columbus and Day- 
ton. It may, however, carry passengers 
from Cadiz, for example, to a point be- 
tween Uhrichsville and Coshocton, or 
from a point between Cadiz and Uhrichs- 
ville to a point between Uhrichsville and 
Coshocton. ; 

Five bus companies operating east of 
Columbus and two west of that city ob-} 
jected to the granting of a certificate to 
either applicant. These protestants were 
the Cadiz Bus Line Co., Red Eagle Bus 
Co., Ine., Midland Stages, Granville Mo-| 
tor Stages, Columbus & Zanesville Trans- 
portation Co. and Cincinnati & Lake 
Erie Railroad Co. 


eeeeers 





Rate Complaints 
Filed with the 


Interstate Commerce 
‘Commission 


The Interstate Commerce Commission 
has just announced complaints filed with 
it in rate cases, which are summarized 
as follows: 

No. 23803, Sub. No. 7.—Ware Brothers 
Agency, Tuscumbia, Ala., v. Buffalo & Sus- 
quehanna Railroad. Old Scrap burlap, 
gunny or jute cleth, carload and less-than- 
carload rates, based on the rates and rat- 
ings applicable on new materials of the 
same character, as unjust, unreasonable and 
inapplicable, as applied to shipments from 
Elkland, Pa., to Tuscumbia. 

No. 24049.—A. Johnston, Grand Chief En- 
gineer of the Brotherhood of Locomotive 
Engineers, and D. D. Robertson, President, 
of the Brotherhood of Locomotive Firemen 
andp Enginemen vy. The Atchison, Topeka 
& Santa Fe Railway et al. Complainants pro- 
test against alleged negligence on part of 
the defendant carriers properly to equip and 
make safe for operation of steam locomo- 
tives. Ask for cease and desist ‘order, from 
the alleged violation of the Boiler Inspection 
Act as amended; for the prescription of 
appropriate rules and regulations for the 
equipment of all steam locomotive engines 
with mechanical or automatic means for 
feeding fuel into the fire boxes, or other 
devices adequate to protect the employes 
from unnecessary peril and such other or 
further order or orders as the Commission 
may deem necessary. 

No, 24069.—Atlantie Coast Line Railroad 
et al. v. Arcade & Attica Railroad et al. 
Unjust, unreasonable, inequitable and unduly 
prejudicial divisions accorded the com- 
plainant roads from all joint rates and 
charges applicable to the transportation by 
railroad of citrus fruits, in carloads, from | 
origin points in Florida to destinations in 
Connecticut, Delaware, Maine, Massachu- 
setts, Maryland, New Hampshire, New Jer- 
sey, New York, Pennsylvania, Rhode Is- 
land, Vermont, Virginia, West Virginia, and 
the District of Columbia, within the Buf- 
falo-Pittsburgh, Eastern Trunk Line and 
New England territories, to the extent that 
they disregard the bases for rates and divi- 
sions established by the Commission in 
docket No. 16939, Railroad Commissioners 
of Florida v. The A. & R. R. R. Co., of 
Nov. 9, 1928. Ask for cease and desist or- 
der, hearing and investigation and the pre- 
scribing of just, reasonable and equitable 
divisions to be received from all’ joint 
rates and charges on citrus fruits, car- 
loads, and such other and further order 
or orders as the Commission may deem 
necessary. 
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Postal Service 


Repeal of Provision for Recapture 


Shipping 


' 


Of Railroad Earnings Is Suggested 
| % | 


Annual Report of Interstate Commerce Commission Says 
Provision Is Unworkable and Involves Expensive Litigation 
On Part of Government and Carriers 


Recommendation that Congress repeal 
the recapture provision of section 15a 


\of the Interstate Commerce Act, made 


by the Interstate Commerce Commis- 
sion in its 44th annual report to the} 
Senate and House of Representatives on 
Dec. 4, involves the “probable considera- 
tion of other changes in section 15a or | 
its possible elimination,” in the opinion 
of the Commission. (Summary of the re- 


|port is printed in the issue of Dec. 5.) 


That section of 15a of the act dealing 
with recapture, provides that the Com-| 
mission shall recapture from the-.rail- | 
roads of the country one-half of all) 
earnings in excess of 534 per cent, which | 
is allowed the carriers as a “fair re-| 
turn” on their investment. The Com-| 


|mission, according to its annual report, 


tation Act, 1920, under which, during a 
short period following the end of Fed- 
eral control, we made loans to the car- 
riers from the $300,000,000 fund created 
by that act; but they are more stringent, 
because section 210 did not provide that 
the security ‘shall be adequate to secure 
the loan.’ Moreover, the financial condi- 


tions prevailing immediately after Fed-}| 


eral control were quite different from 
those which prevail today. The cost of 
money was much higher then than now, 


so that the opportunity to secure loans| 
on a 6 per cent basis was attractive even | 


to carriers of normally excellent credit. 
Many loans, indeed, were made from the 
$300,000,000 fund to such carriers. 


“At the present time 6 per cent money | 


is far less attractive, and the chances are 


|tion of rates, litigation upon the part of 
| the carriers. 





believes this provision to be unwork-| good that any carrier which can furnish ! 
able, or at the best, to involve protracted | security ‘adequate to secure the loan’ and! 
litigation, with attendant high expendi-| justify a finding by us that its prospec- | 
tures both on the part of the Govern-| tive earning power coupled with the se- 


| being accomplished in a small fractional | 


|Commerce upon a bill proposing to 


| say in regard to the recapture provisions, 


|The general railroad contingent fund 


; to more than $10,000,000, but it is not as | 


}sions of setcion 15a. 


ment and the railroads. 

In addition to the “recapture pro-| 
visions” of section 15a, that part of the| 
Interstate Commerce Act deals with the 
Commission’s authority to prescribe just | 
and reasonable rates, or to “initiate, | 
modify, establish, or adjust” such rates. | 

Both in connection with its recom-| 
mendation for repeal of the recapture 
provisions of the act and the probable | 
amendment or elimination of section 15a, | 
the Commission referred the Congress 
to its report of May 17, 1930, to the! 
Senate Committee on Interstate. Com- 
merce in connection with the so-called | 
Howell bill (S. 4005), which proposed | 
to amend section 15a. 


Valuation Problems Taken 


Before Supreme Court 


The Commission’s annual report of 
Dec. 4 discussed the entire matter of re- 
capture, and the unsuitability of certain 
parts of section 15a, in the following 
language: 

In our last annual report we estimated 
that under the present system of quasi- 
judicial hearing procedure a minimum 
of six years would be required to dis- 
pose of the arrearage of recapture work 
tor the years 1920-1928, and even then 
the work would hardly be current owing | 
to accumulations during the interval. 
Anticipated difficulties in regard to the 
determination of property value, always 
regarded as the factor limiting progress 
in the recovery of excess income, were 
largely responsible for this unfavorable 
estimate. The’ actual experience of the 
past year, however, has indicated that 
the arrearage may be disposed of in a 
much shorter length of time. The bring- 
ing of the primary or basic valuations 
down to date for recapture purposes is 


part of the time required in the original 
undertaking. Even better results may 
confidently be expected once judicial re- 
view is secured on the many unsettled 
questions of principle, and the day 
seems much nearer when this phase of 
our activities may be placed upon an or- 
dinary routine basis. 

In a special report, dated May 17, 1930, | 
to the Senate Committee on Interstate 





amend section 15a of the Interstate 
Commerce Act we had the following to 


“Undoubtedly the present recapture 
provisions are open to serious objections. 


created by those provisions now amounts 


yet available for the purposes contem- 
plated by the statute, for the bulk of} 
the payments have been made under for- 
mal protests and reservations. These are 
dependent upon a determination of the/ 
question; which have arisen in regard to 
valuation. It was hoped that these ques- 
tions would be determined by the Su- | 
preme Court in the O’Fallon case (279 
U. S. 461), but, as pointed out in our! 
letter to you of Jan. 20, that decision 
was in many respects inconclusive. 


Difficulty in Finding 
Legal Outlet for Fund 


“However, even if the general railroad 
contingent fund were available for use, | 
there is serious question as to how use- 
ful it would be under the present provi- 
As the law now} 
stands, the fund can be used for two 
purposes only, either to make ‘loans*to 
carriers to meet expenditures for capital 
account or to refund maturing securities 
originally issued for capital account,” or 
to purchase transportation equipment and 
facilities which may be leased to the 
carriers. Any loans made from the fund 
must bear interest at the rate of 6 per 
cent per annum, and before making a 
loan we must find that the ‘prospective 
earning power of the applicant and the 
character and value of the security of- 
fered are such as to furnish reasonable 
assurance of the applicant’s ability to 
repay the loan within the time fixed 
therefor, and to meet its other obliga- | 
tions in connection with such loan.’ We 
must further prescribe the security to 
be furnished, ‘which shall be adequate to 
secure the loan.’ There are similar pro- 
visions in the case of a lease of equip- 
ment or facilities purchased with the 
fund. The rental charges provided in| 
every such lease must be ‘at least suffi- 
cient to pay a return of 6 per cent per 
annum plus allowance for depreciation 
determined as provided in paragraph (5) 
of section 20 of the act, upon the value; 
of the equipment or facilities leased | 
thereunder.’ 

“These provisions are similar to those 
contained in section 210 of the Transpor- 





| curity offered furnish reasonable assur- 
ance of its ability to repay and meet all 
obligations connected with the loan, can 


obtain funds on better than a 6 per cent! 


basis from private sources. 

“And even if it be assumed that there 
are some carriers which are unable to 
obtain money on as favorable a basis 
from private sources but which are 


nevertheless able to satisfy the rather | 
stringent requirements which the statute | 
| makes a condition precedent to a loan or| 
lease from the general railroad contin-| 
gent fund, at best the opportunity thus! 


afforded is only an opportunity to incur 
debt at 6 per cent interest. It is not in 
the nature of positive and direct finan- 


cial relief to needy short and weak lines.” | 


Lower Interest Rates 
For Weaker Carriers 


Later in this special report, after stat- 
ing that the “present recapture provi- 
sions are plainly in need of amendment 


for the reasons already indicated,” we} 


said: 
“As the law now stands the general 
railroad contingent fund is likely to be 


of very little use. The late Senator Cum-|} 


mins incorporated a plan to provide for 
the direct distribution of the recaptured 
funds among the weaker carriers in a 
bill, S. 1870, which he introduced in the 
69th Congress. A vital objection to such 
a plan, as we see it, is that it would re- 


of the carriers, a very laborious, expen- 
sive, and time-consuming undertaking. 


This would be necessary in order to pro- | 


vide for an equitable distribution in pro- 
portion to earnings, and to make sure 
what those earnings were and whether 
they were affected by obvious waste or 
inefficiency in management. Moreover, 
the distribution would be among so many 
carriers that the actual relief afforded 
probably would not be of great con- 


|. Sequence, 


‘Par these reasons, we have thought 
it best, in preparing the suggested alter- 
native, to follow the same general plan 


|as is followed in the present law, but 
to liberalize the provisions in important | 


respects.” 


So far as the use of the recaptured 
funds is concerned, our proposed alter- 
native amendment contained provisions 
whose intended effect we stated: 


from the general railroad contingent 


fund, our alternative eliminates the pro-| 


vision in the present law requiring ade- 
quate security, and it authorizes the 
Commission to provide for interest pay- 


ments varying with the amount of the} 


carrier’s net railway operating income, 


which in no case shall be at a higher} 


rate than 6 per cent and under certain 
income conditions may be at a lower rate. 

“Such a provision might be of great 
help to weak and struggling carriers. 
We would still be required to find that 
there is re&sonable prospect that the 
carrier will be able to pay the interest 
and repay the loan, and authorized to 
fix terms and conditions, including se- 


curity. This was all that was required | 


by section 210, under which loans were 
made to the carriers following the end 
of Federal control. 


Provision Would Allow 
Designation of Other Uses 


or facilities,’ and to lease such property 
to carriers at a rental of 6 per cent per 
annum. Our alternative would authorize 


the Commission to provide for a rental | 
| varying with the net railway operating 


income of the carriers, as in the case 
of the interest payments on loans. 


“While the same uses-for the general | 


railroad contingent fund are specified 
as it the present law, with the modifica- 
tions above indieated, our alterantive 
contains a further general provision that 
the half of the excess income which the 
earrier holds as trustee for, and pays to, 


the United States shall be thus held and’ 
paid ‘for such uses and purposes as are} 


herein specified or may hereafter be de- 
clared by law.’ This provision will re- 
move any doubt as to the power of Con- 


gress to provide new uses for the fund, | 


if that should hereafter be desirable.” 

In concluding our discussion of the re- 
capture provisions, however, we called 
the attention of the Senate Committee to 
certain dangers in the present situation, 
in the following language: 

“In connection with any recapture of 
excess earnings, whether under the pres- 
ent law or under any amendment thereof, 


|invested in whole or in part in carrier 


|funds would, therefore, involve to a con- 


lability, and that much litigation will 





|Goose Creek Ry. v. United States, 263 


P , ats | cited, 485: 
quire the Commission to make a con-|~" oe 


tinual quasi-audit of the accounts of all| 


| to a better development of the country’s 


| which govern its use. 
“In the case of loans made to carriers | 








| Amendment Suggested 








¢ 


we think that Congress ought to be in- 
formed that there are certain difficulties | 
and dangers which offer some consider- | 
able menace to the public interest. Re- | 
capture is an undertaking which involves | 
great labor and expense, both to the car- | 
riers and to the Government, 


Litigation and Delay 


Involved in Recapture 


“But more important is the fact that 
it invites, far more than does the regula- | 


This invitation is accentu- 
ated by the fact that owing to litigation 
which has already occurred, the process 
of recapture has been greatly delayed, 
so that recovery would in a considerable 
number of cases involve the earnings of 
several years and the payment of very 


| substantial amounts which it would tax 
| the credit of the carriers to provide. 


It 
must be borne in mind that such excess 
earnings of the past do not now exist, 
in many instances, in the form of cash in| 
the carrier’s treasury, but have been) 
property. Payment of recapturable 
siderable extent the issue of securities 
for the purpose of reimbursing carriers 
treasuries. 

“Under such circumstances, it may be 
taken as certain that the carriers will 
resist recapture to the extent of their 





ensue. Under all the attendant circum- 
stances the result may be the establish- 
ment in these cases of certain pfinciples 
of valuation and the like which may have 
an unfavorable reaction on many broader 
phases of public regulation, such as the 
regulation of rates. Whether or not it 
is wise, all things considered, to retain 
in the law the plan of recapturing ex- 
cess earnings is, therefore, a debatable 
question which merits serious considera- 
tion.” 


The constitutionality of the recapture 
provision has been sustained. Dayton- 


U. S. 456. They are a wholly logical} 
part of the plan for regulating the gen- | 
eral rate level adopted in section 15a. 
As the Supreme Court said in the case 


“The combination of uniform rates | 
with the recapture clauses is necessary 


interstate transportation system as Con- 
gress has planned it. The control of the 
excess profit due to the level of the whole 
body of rates is the heart of the plan.” 


Practical Objections 
To Recapture Provision 


At another place (p. 480) in the same | 
opinion the recapture clauses were re-| 
ferred to as the “key provision of the 
whole plan.” 


But while logical the recapture provi- | 
sions are open to serious practical ob-| 
jections. It is difficult to make the fund 
really useful after it has been recap-| 
tured. As stated in our special report 
to the Senate Committee, above quoted, 
the fund will be well nigh useless under 
the existing provisions of section l5a 
And even if the 
amendments which we there suggested | 
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Return Addresses | 
On Holiday Cards 


Millions of Greetings Are De- 
stroyed Annually, Post 
Office Declares 


“Because of the failure of people to 
place return addresses on the envelopes 
containing their Christmas and New 
Year cards, between 3,000,000 and 4,000,- 
000 of these cards were received and de- 
stroyed last year in the dead letter of- 
fices of the United States,” Burton G. 
Cowles, Assistant Superintendent of the 
Division of Dead Letters, of the Post 

ffice Department, stated orally Dec. 8.} 

“This figure increases yearly,” Mr. 
Cowles continued, “and last year a total | 
of more than $450,000 was wasted by 
senders of greeting cards.” 

Additional information made available 
by the Division of Dead Letters follows: 

The cost of the cards destroyed by the 
Dead Letters Division last year was be- 
tween 5 and 25 cents each, with an aver- 
age cost of at least 10 cents. Adding 2 
cents for postage which makes the loss 
per rae 12 cents, it is estimated that 
the failtre of the senders to place their | 
return addresses on the envelope cost 
them a grand total of not less than 
$420,000. 

The monetary loss, probably, was of 
small consequence to the mailers com- 
pared with the disappointment of the 
addressees at the nonreceipt of the 
| greetings anticipated. from relatives and 
friends. 

In addition to the financial loss to the | 
mailers, the handling of these undeliver- | 
able cards in the dead letter service cost | 
the Post Office Department approxi-| 
mately $30,000 in clerical help. This! 
makes a total of $450,000 wasted through | 
the failure of the senders to use return | 
addresses on envelopes sent out by them. | 


Beacons Installed 


On Inside Waterway | 
To Southern Florida 


New Jersey Channel Delays 

‘ Early Completion of At- 
lantic Intracoastal Project 
Of Government 


[Continued from Page 2.] 
and the usual lighthouses are also seen | 
frequently. In anticipation of heavier 
traffic as dredging progresses, the Light- 
house Service is planning a general in-| 
crease in the number of lights and bea- 
cons of all classes. 


The so-called inside route. which makes 
possible the navigation of small boats 
for nearly the entire length of the At- 
lantie coast, may be said to extend from 
Boston to Key West. The first part of 
the 1,800-mile journey southward leads 
through Massachusetts Bay, the Cape 
Cod Canal, Buzzards Bay, Block Island 
Sound and through Long Island Sound 
and the East River to New York harbor. 
From New York harbor the Raritan 
River, the Delaware and Raritan Canal, 
and the Delaware River lead to Philatel- 
phia. Continuing down the Delaware 
River, vessels pass through the Chesa- 
peake and Delaware Canal into the north- 
ern end of Chesapeake Bay. At the 
southern extremity of Chesapeake Bay is 
Norfolk, beyond which are the Dismal 
Swamp and the Albemarle and Chesa- 
peaka canals, both leading to Albemarle 
Sound in North Carolina, and thence to 
Pamlico Sound. 


Proceeding from Beaufort, N. C., much 





|New England ...ccceccse 
|Great Lakes ..... 
| Central Eastern 


Decline Is Shown 
In Net Incomes of 
Class I Carriers 


Revenues of Major Steam 
Railways for First 10 
Months of Year Reach 
Total of $770,000,000 


The net income of the Cass I steam 
railways of the United States during the 
first 10 months of the current year was 
more than $770,000,000, a considerable 
decline when compared with an income 
over $1,000,000,000 during the corre- 
sponding period of 1929, according to a 
statement of the Bureau of Railway 
Economics just transmitted to the Inter- 
state Commerce Commission. 

The Bureau’s statement follows in full 
text: 

Class I railroads of the United States 
for the first 10 months this year had a 
net railway operating income of $772,- 
440,930, which was at the annual rate 
of return of 3.51 per cent on their prop- 
‘erty investment, according to reports 


| just filed by the carriers with the Bu- 


reau of Railway Economics. In the 10 
months of 1929, their net railway operat- 





jing income was $1,116,066,690, or 5.19 
;per cent on their property investment. 


Property investment is the value of 
road and equipment as shown by the 
books of the railways, including mate- 
rials, supplies and cash. The net rail- 
way operating income is what is left 
after the payment of operating expenses, 
taxes and equipment rentals but before 
interest and other fixed charges are 
paid. 

This compilation as to earnings for the 
10 months of 1930 is based on reports 
from 171 Class I railroads representing 
a total of 242,738 miles. 

Gross operating revenues for the first 
10 months of 1930 totaled $4,566,237,799 
compared with $5,391,134,117 for the 
same period last year, or a decrease of 
15.3-per cent. Operating expenses for 
the first 10 months of 1930 amounted to 
$3.378,874,380 compared with $3,824,406,. 
632 for the same period one year ago, 
a decrease of 11.6 per cent. 

Class I railroads in the first 10 months 
of 1930 paid $308,490,898 in taxes, com- 
pared with $348,701,019 for the same 
period last year, a decrease of 11.5 per 
cent. For the month of October alone, 
the tax bill of the Class I railroads 
amounted to $32,349,586, a decrease of 
$7,393,719 under October the previous 
year. 

Eighteen Class I railroads operated 
at a oss in the 10 months of 1930, of 


| which six were in the eastern, two in 


the southern and 10 in the western dis- 


| trict. 


Net Income By Districts 


Net railway operating income by dis- 
tricts for the first 10 months of 1930 
with the percentage of return based on 
property investment on an annual basis 
follows: 


$36,947,858 
122,156,801 
166,694.929 
70,224,825 
396,024,413 
73,522,269 


Pocahontas .... 
Total Eastern 
Total Southern 

Northwestern ........ 84,070,712 

Central Western ..,.... 149,058,951 

Southwestern ......1... 69,764,585 
Total Western 302,894,248 


3.33 
United States $772,440,930 3.51 

Class I railroads for October had a net 
railway operating income of $112,251,002 
which, for that month, was at the annual 
rate of return of 3.31 per cent on their 
property investment. In October last 
year, their net railway operating income 


should be adopted, it is questionable | of the course lies outside, but sheltered | was $153,201,532, or 4.62 per cent. 


whether the situation would be very) 


amendments can be devised, but clearly 
the problem of putting this fund to 
good use is not an easy one to solve. 
More important than this pbjection are 
the difficulties and dangers attendant 
upon the collection of the fund. As we 
indicated in our special report to the 
Senate Committee, the possibilities of | 
litigation are almost without limit. The 
valuations incident to recapture will! 
alone provide a sufficiently fertile field, } 
but further wide opportunities for liti- | 
gation will be furnished by accounting | 
regulations and administrative attempts | 
to disallow, in computing excess income, | 
extravagant or wasteful expenditures. 
Upon our part the determination of all | 
these highly controversial questions re-! 
quires elaborate and expensive research | 
into accounts and records and the taking | 


: | of evidence and the hearing of argument | 
“The present law authorizes the Com-| 


mission to use the general railroad con- | 
tingent fund to purchae the ‘equipment | 


in prolonged proceedings of a quasi-ju- | 
dicial character. After we have made 
our decisions, and in the probable event | 


of appeal, similar ground must be cov- | 


}ered again, to some considerable extent 


at least, in the courts. 


Repeal Rather Than | 


| 

Not only is such procedure very ex- 
pensive to the Government and to the 
carriers, whose funds are derived from | 


| the public, but it also involves, we fear, 
To’ 


other dangers to the public interest. 
state the matter baldly and frankly, liti- 
gation over questions of valuation, ac- 
counting, and administration will arise 
im cases where the basic issue is whether 


|or not, or to what extent, money shall 


be taken from carriers by the Govern- 
ment and possibly, in some instances, 
under financially embarrassing . condi- 
tions. The unconscious influence of the 
surrounding circumstances is not unlikely | 
to be such that the result will be to estab- 
lish, in the course of this litigation, cer- 
tain principles relative to valuation and 


| the like which will have an unfavorable 


reaction on many broader phases of pub- | 
lic regulation. 


We are inclined to the opinion that; 











Monthly Statements of Railroad Revenues and Expenses 


(As Reported to the Interstate Commerce Commission.) 
Atlantic Coast Line R. R. 


Southern Railway 


| 


Seaboard Air Line Ry. 


| tubing 
| Detroit 


October 


Ten Months 


October 


Ten Months 


October 


Ten Months 


harbors are available en route. Eyem | 
nah, Ga., and Jacksonville, Fla., the route | 
is entirely within sheltered waters. ‘ Nat- 
ural waterways and canals traverse the | 


to Miami, and vessels proceeding to Key | 
West do so in the shelter of the Florida 
keys. 


Rate Decisions | 
Announced | 


By the I. C. C. 


The Interstate Commerce Commission 
made public on Dec. 8 decisions in rate | 
cases which are summarized as follows: | 

No. 23091.—Silver City Beer & Ice Com- 
pany v. Atchison, Topeka & Santa Fe Rail- 
way Company et al. 1. Rate on prepared | 
roofing and roofing materials, in carloads, | 
from Kansas City, Mo., to Silver City, N. 
Mex., found not unreasonable prior to July 
14, 1928, but unreasonable on and after 
that date. Reasonable rate prescribed and | 
reparation awarded. 2. Rate on the same | 
commodities, in mixed carloads, with wall | 
board, from and to the same points found | 
unreasonable to the extent indicated in the | 
report. Reparation awarded. | 

No. 22560.—Bundy Tubing Company v. | 
Michigan Central Railroad Company et al. | 
1. Applicable ratings and rates on less-| 
than-carload shipments of solder-coated | 
brass and copper tubing bent to shape, in 
bundles, from Detroit, Mich., to destinations | 
in the territories eovered by the oflicial, 
western, and southern classifications, prior 
to June 30, 1928, determined. Applicable 
ratings and rates prior to June 30, 1928, 
found unreasonable. Reparation awarded. 
2. Applicable carload and less-than-carload 
ratings and rates on shipments of the | 
above-described articles from Detroit to | 
the destination territory described since | 
June 30, 1928, found not unreasonable. 
3. Applicable less-than-carload ratings and 
rates on shipments of solder-coated steel 
bent to shape, in bundles, from 
to the destination territory de- 
seribed determined and found unreasonable. 
Reasonable carload and_ less-than-carload 


these practical objections outweigh the | 
theoretical advantages of recapture, and! 
that the wiser course to pursue is to re- | 
peal the recapture provisions in their | 
entirety, rather than attempt to improve | 
them by amendment, Certainly this is | 
a matter which is deserving of the most | 
careful consideration by the Congress. | 


One difficulty with repeal is that the 


Gross operating revenues for October 


‘greatly improved. It may be that-better | Winyah Bay to Charleston, S. C., Savan-| amounted to $483,454,738, compared with 


$609,358,153 in October last year, a de«- 
crease of 20.7 per cent. Qperating ex- 
penses in October totaled $326,285,795 


‘entire length of the Florida east coast| compared with $404,943,119 in the same 


month in 1929, a decrease of 19.4 per 
cent. 
nnn 
ratings and rates prescribed for the future, 
Reparation awarded. 

No. 22255.—United Paperboard Company, 
Inc., v. Boston & Maine Railroad et al, 
Rates on paperboards, in carloads, from 
Whippany, N. J., to, destinations in Massa- 
chusetts and Connecticut found not unreae 
|sonable or unduly prejudicial for the past, 
{but unreasonable for the future to the ex- 
[tent that they may exceed rates based on 


125 per cent of the first-class rates pree 


scribed in Eastern Class Rate Investigation, 
164 I. C. C. 314. 

No. 21446 and related cases.—United 
States Graphite Company v. Baltimore & 
Ohio Railroad Company et al. Rates on 
old empty second-hand tight wooden bar- 
rels, in carloads, from Buffalo, N, Y., Cin- 


}einnati and Ivorydale, Ohio, Columbus and 


Jeffersonville, Ind., Louisville, Glens Creek, 
and Owensboro, Ky., and Milwaukee, Wis., 
to Saginaw, Mich., and Rochester, Syra- 
cuse, and Webster, N. Y., found not unrea- 
sonable or unduly prejudicial. Complaints 
dismissed. 

Investigation and Suspension Docket 
3504.—Out-of-route and back-haul charges 
on bran’ or middlings from Buffalo, N. . * 
to Toledo, Ohio. Proposed reduction in 
transit rate on bran and middlings, in ear. 
loads, from Buffalo, N. Y., to Toledo, Ohio, 
found not justified. Suspended schedules 
ordered canceled and proceedings discon- 
tinued. 

No. 23119,—Standard Oil Company (Ken. 
tucky) v. Baltimore & Ohio Railroad Com- 
pany et al. Shipments of petroleum and 
petroleum products from North Baton 
Rouge, La., to Covington And Erlanger, 
Ky., found undercharged. Complaint dis. 
missed 
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1930 

3,791,902 
461,239 
4,682,316 
871,041 
1,065,459 
1,806,524 
4,090,673 
591,643 
400,000 
4,222 
187,421 
216,760 
5,159.46 

87.4 


1929 

3,786,590 
614,027 
4,927,914 
831,492 
1,173,409 
1,960,909 
4,341,566 
586,348 
450,000 
1,622 
134,726 
327,815 
5,152.70 

88.1 


1930 

38,377,250 
9,282,889 
52,623,963 
8,337,363 
10,469,638 
18,920,294 
41,695,935 
10,928,028 
4,625,000 
22,128 
6,280,900 
5,931,155 
5,156.31 

79.2 


der are headed by captains (not many), 
first lieutenants (quite a few) and second 
lieutenants (several). ; | Passenger revenue ...ee+-- 
The spectacle of attack and pursuit Total oper. rev. . 
squadrons being commanded by second | Maintenance of way.....-. 
lieutenants should make defense-minded | Maintenance of equipment. . 
citizens ponder. Consider one of our | Transportation expenses... 
ursuit squadrons commanded, as it is, | Total expenses incl. other... 
y a junior officer—a second lieutenant— | Net from railroad......... 
the lowest commissioned grade in the| Taxes... 
service. He is responsible for the lives Uncollectible ry. rev., etc... 
®. training of 18 fellow officers, the| Net after taxes, etc....... 


1929 
45,248,366 
10,524,963 
61,470,417 
8,618,878 
11,595,687 
20,706,430 
44,837,587 
16,632,830 
5,300,000 
19,823 
11,313,007 
11,414,490 
5,151.30 

72.9 


1930 
8,149,929 
1,221,282 

10,226,310 
1,337,919 
1,761,615 
3,538,757 
1,282,098 
2,944,212 

590,914 
707 
2,352,591 
2,250,252 
6,731.02 
71.2 


1929 
10,394,235 
1,657,478 
13,130,016 
1,818,007 
2,276,718 
4,157,994 
8,989,383 
4,140,638 
921,957 
855 
3,217,821 
3,112,503 
6,730.64 
68.5 


1930 
8,311,066 
305,232 
3,989,423 
538,524 
818,589 
1,491,876 
3,204,707 
784,716 
225,000 
239 
559,477 
531,724 
4,493.94 

80.3 


1930 
78,011,685 
14,666,144 

100,979,129 
14,989,946 
19,092,429 
35,297,519 
76,104,198 
24,874,931 

7,220,662 

10,436 

17,643,833 

16,284,545 

6,731.02 
75.4 


1929 
91,146,542 
18,460,782 

120,847,693 
18,103,634 
21,642,858 
39,146,789 
85,874,886 
34,972,807 

8,149,250 

16,714 

26,806,843 

26,003,566 

6,730.64 
71.1 


1929 
3,529,542 
443,807 
4,474,721 
724,148 
861,049 
1,608,572 
3,584,915 
889,806 
275,000 
672 
614,134 
621,887 
4,490.38 
80.1 


1930 

32,802,099 
4,819,476 
41,656,418 
5,687,727 
7,665,945 
15,487,527 
32,920,266 
8,736,152 
3,104,167 
14,667 
5,617,318 
5,058,834 
4,497.34 

79.0 


1929 question will not stop there. From the} 
37,751,239 | beginning recapture has been linked in 
5,978,442 | thought and theory with the other pro- | ig 
48,930,636 | visions of section 15a. This interconnec- | Longer Visits 
6,132,094 |tiom was emphasized by the Supreme} 
8,553,866 | Court. If the recapture provisions are 
16,977,333 | repealed, the question will inevitably 2 
35,895,058 | arise whether all of section 15a ought | 

13,035,578 | not be repealed, or at least superseded | Ball Rooms and. 


3,165,000 by some different statutory provision | f ars 
Private Dining Rooms 


19,089 | having a like fundamental purpose. Va- 
for large or small affairs 


Freight revenue ....ceovee Transient or 





9,851,489 rious suggestions alone these lines have 

9,101,069 |already emanated from _ responsible 

4,490.38 | sources. This far-reaching question the 
73.4 !'Congress must also consider, 


nduct of 129 enlisted men, and the| Net after rents 
Aver. miles operated....... 


e; 
Rebntinued on Page 12, Column | ' Operating ratio. ....ssesee 
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>. Departments to 17 Is Out- | 
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| 


State of Georgia: 
Atlanta, Dec. 8. 


Reorganization and consolidation to 
reduce 105 existing governmental agen- 
cies in the State of Georgia to 17 
departments, are recommended in a re-| 
port filed by Searle, Miller & Company, | 
of New York, with Governor L. G. 
Hardman. The company was retained 
by ‘the Governor to make a survey of 
the situation in Georgia, the work being | 
carried on simultaneously with a survey 
of the State’s financial and taxation 
systems by Dr. Harley L. Lutz, of 
Princeton University. Dr. Lutz has sub- 
mitted a report recommending radical 
changes in the system of taxation and 
in the method of handling State finances | 
generally. 

Criticizing the present State govern-| 
mental structure, the report declares 
that the existing organization, budgeting 
procedure and accounting system, are) 
not adapted to effective legislative and 
executive control. It is also pointed 
out that the budget estimates are incom- 
a plete because they include only a part 
of the State’s revenues and expenditures. 

The report asserts that while the ex- 
penditures of the State government ap- 


‘Receivers of Insolvent Banks 





—of— 
State Banks 


Kansas: H. W. Koeneke, Bank Commis- 
sioner, has announced: Exchange State 
Bank, Nortonville; Grant County State 
Bank, Ulysses; pesing So, Bank, Dear- 
ing; ‘Toronto Sta’ nk, Toronto, and 
Cleburne State Bank, Cleburne, closed. 

Missouri: C. E. French, Commissioner of 
Finance, has announced: Bloomfield Bank 
and Trust Company, Bloomfield; Citizens 
State Bank, Puxico; and Whiteside Bank, 
Whiteside, closed. 

Oklahoma: C. G. Shull, Bank Commis- 
sioner, has announced: Hartshorn National 
Bank, granted a State charter, after sur 
rendering its national charter. 

Oregon:. A. A. Schramm, Superintendent 
of Banks, has announced: Bank of Astoria, 
Astoria, chartered, capital $160,000; Bank 
of Helix, Helix, consolidated with Inland 
Empire Bank, Pendleton; Farmers Bank 
of Weston, Weston, closed. 


Nebraska Governor 
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Proclaims Passage 


Of Bank Amendment! 





May Bring Action to Col- 





lect Double Liability of 
Stockholders 





State of Nebraska: 
Lincoln, Dec. 8. 


The constitutional amendment ~hich 





proximate $25,000,000 annually, the ap- | 
propriations for the general fund are) 
only $9,300,000 and the remaining $15,- 
700,000 is allocated to particular pur- 
poses. 
Accounts Incomplete 

Accounts are incomplete and not fully 
standardized, the payments are not ap- 
proved by any central fiscal authority, 
and there is no central preaudit of ex-| 
penditures, the survey report sets out. | 
It is further stated that a complete | 
statement of the financial condition of ; 
the State is not produced, nor can it be 
obtained except from incomplete records 
furnished the State Auditor. 

Money is lost through the lack of a} 
central purchasing bureau, the adminis- | 
tration of taxes is decentralized and ex-| 
cessive in costs, departments are per-| 
mitted to run individual bank accounts | 
and even to put money in banks that 
are not bonded State depositories, it is 
declared. P 4 

Annual reports published by various 
departments ,contain no real information 
and much money is wasted by printing 
useless matter, the report also asserts. 

The 17 departments proposed to ab- 
sorb all the other branches of the State 
government are the departments of Fi- 
nance, Treasury, Revenue, Agriculture, 
Industrial Relations, Corporations, Pub-| 
lic Service Commission, Highways and 
Public Works, Conservation, Health, 
Public Welfare, Education, Board of 
Regents for the University System, 
Audits, Secretary of State, Law, and 
State Library. ; «| 

The Department of Finance, according | 
to the recommendations contained in the| 
survey, would take over the work of the 
Budget Commission, Control and Ac- | 
counts, Purchasing and Printing, and 
Pensions. 

Adjust ‘Sinking Fund 

Under the Department of the Treasury 
would come Administration and Bonds, 
and the setting up of a more scientific 
sinking fund system. 

The Department of Revenue would ad- 
minister and control personal taxes, 
motor vehicle taxes, corporation taxes, 
and insurance taxes, absorbing the offices 
of the Motor Vehicle Commissioner and 
the Insurance Commissioner, and many 
of the functions of the Comptroller 
General. 

Administration of entomology, animal 
industry, chemistry, markets and immi- 
gration would be given to the Depart- 
ment of Agriculture, and existing boards 
and bureaus handling these activities 
would be abolished. 

The Department of Industrial Rela- 
tions would administer labor and labor | 
statistics, workmen’s compensation and 
factory inspection, abolishing the office 
of Commissioner of Commerce and Labor, 
and the State Industrial Board. 

The Public Service Commission would 
continue its present functions, but woyld 
be reduced from five to three members. 

A director chosen for a six-year term 
would be at the head of the Department 
of Highways and Public Works, and 
would administer the Highway Depart- 
ment, construction and maintenance of 
roads, public buildings and grounds, and 
public parks. The present State High- 
way Board would be abolished. 

The Department of Conservation would 
absorb the Departments of Forestry, 
Fish and Game, and Geology, the exist- 
ing boards and commissions now admin- 
istering those activities being abolished. 

A director chosen for a six-year term 
would administer the department of 
health, and would take over the func- 
tions of the State Board of Health and 
the trustees of the State Sanitarium. 

The Department of Public 
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noted that the State Highw 
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junder oath of their assets and liabilities. | 


|majority of the votes cast upon that 


Welfare | 





was voted upon at the Nov. 4 election in 
Nebraska giving receivers of insolvent 
banks authority to bring action for the 
immediate ‘collection of the double lia- 
bility of shareholders received 182,536 
votes in its favor and 92,593 against, ac- 
cording to a proclamation just issued by 
the Governor, Arthur J. Weaver. The 
proclamation follows in full text: 

Whereas, there was submitted at the 
general election held in the State of 
Nebraska on Nov. 4, 1930, a proposal to 
amend section 7 of Article XII of the 
Constitution of Nebraska to read as fol- 
lows: 

Every stockholder in a banking corpora- 
tion or institution shall be individually re- 
sponsible and liable to its creditors over 
and above the amount of stock by him 
held to an amount equal to his respective 
stock or shares so held, for all its liabili- 
ties accruing or existing while he remains | 
suc’ stockholder, and all banking corpora- | 
tions shall publish quarterly 


statements | 


The stockholders shall become individu- 
ually responsible for the liability hereby | 
imposed, immediately after any such bank- 
ing corporation, or banking institution, shall 


| be adjudged insolvent, and the receiver of | 


said corporation or institution shall have 


\full right and lawful authority, as such | 


receiver, forthwith to proceed by action | 
in court to collect such liabilities; and the 
provisions of Section 4, Article XII, of the | 
Constitution of the State of Nebraska shall | 
not be construed as applying to banking 
corpora’ ‘ons or, banking institutions. | 

And, whereas, at said election 182,536 | 
votes were case in the State in favor of 
said amendment and only 92,593 votes 
wefe cast against it; 


And, whereas, more than 35 per cent 
of all the votes cast in the State and a 


proposition were cast in favor of said 
amendment; 

Now, therefore, I, Arthur J. Weaver, 
virtue of the power vested in me by the 
Constitution and laws of said State, do 
hereby proclaim and declare that said | 
amendment carried and is now in full} 
force and effect as a part of the Consti- 
Governor of the State of Nebraska, by | 
tution of the State of Nebraska. | 








would be operated by a director chosen | 
for a two-year term, assisted by a board 
of pardons and paroles chosen for six- 
year terms. It would take over ad- 
ministration of the State Training 
Schools for Boys and Girls, the State 
prison farm and the Confederate Sol- 
diers’ Home. 


The Department of Education would 


{take over all the functions of the State 


School Board, the Vocational Education 


Board, the Illiteracy Board and the trus- | 


tees of the State Academies for the 
Blind and Deaf. 

Among the departments that would 
be abolished entirely under @he plan 
submitted in the survey are: The De- 
partment of Printing, Budget Commis- 
sion, Veterans’ Service Bureau, Tax 











Separate Returns Rejected 
For Partnership Income 


[Continued from Page 8.] 

State of Oregon, 9 B. T. A. 153. It is 
also true that appellant was accountable 
|to his wife under the circumstances for 
| the investment which he was managing 
for her. Nevertheless, appellant’s wife 
was not an actual partner in the firm, 
for the copartnership consisted of ap- 
pellant and Forcia alone. And the ap- 
plicable statute requires that the dis- 
|tributive share of each partner, of the 
net income of a partnership, shall be in- 
cluded in the individual return of the 
| partner for the taxable year. 

Provisions Quoted 


| The language of the act, sec. 218 (a), 


STATES DAILY: 


information relates to transactions on 
tock Exchange in securities listed on that 
Exchange, which are eligible for investment by savings 
banks in the States of New York, California, Connecticut, 
Maine, Massachusetts, Michigan and Vermont—the only 
States which issue official lists of specific securities con- 
sidered legal for that purpose. This information has been 


Ss 


| Bonds Officially Considered Legal 


New York Market Quotations 
he State of New York: New York, Dec. 8 














turn any part of the net income of the 
partnership for 1923. But appellant was 
| required to include in his return the full 
| distributive share of such net income, 
as the Board has held. 

| The decision of the Board of Tax Ap- 
| peals is affirmed. 


‘South Carolina Bond Sale 
Totals $10,000,000 


State of South Carolina: 

Columbia, Dec. 8. 
The State of South Carolina sold $10,- 
000,000 highway bonds today bearing in- 
| terest at 4% per cent, with a premium 
of $181,000, making the net interest rate 
4.58 per cent. The buyer was the Peo- 
ple’s State Bank of South Carolina and 


Commissioner, Motor Vehicle Commis-/| Revenue Act of 1921, 42 Stat. 227, reads | associates. 


sioner, Revenue Commissioner, Commis- 
sioner of Commerce and Labor, Indus- 
trial Commission, State Highway Board, 


Insurance Commissioner, Department of | for income tax only in their individual ca- | 


Banking, Securities Commission, Real 
Estate Board, Public Buildings and 
Grounds Department, Board of Fish and 
Game, Forestry Board, Geological Board, 
Board of Health, Trustees of the State 
Sanitarium, Public Welfare Board, Chil- 
dren’s Code Commission, State Prison 
Commission, Boards of Managers for the 
State Training Schools for Girls and 
Boys, and Trustees of the Confederate 
Soldiers’ Home. 





Exempt from all Federal inceme Taxes 


Commonwealth of Kentucky 
Bridge Revenue 


Due July 1, 1950 


Complete circular on request from which it will be 


ay Commission covenants: 


To charge tolls sufficient to pay principal 


ition. 


To apply gross revenues solely to bond 


To pay operation and maintenance from 


Price 971, and interest, 
yleiding about 4.70% 


Harris, Forbes & Company 


William, New York 
Bidg., Washington, D. C. 


in part follows: 
Sec. 218. (a) That individuals carrying 
on business in partnership shall be liable 


| 


|pacity. There shall be included in com- 
puting the net income of each partner this 
| distributive share, whether distributed or 
not, of the net income of the partnership 
for the taxable year. * * * 

| In Treasury Department Regulations 
| 62, art. 331, the following ruling ap- 
| pears: 

| Partnerships.—Partnerships as such are 
}not subject to taxation under the statute, 
| but are required to make returns of in- 
jcome. See section 
jarticles 411 and 412, Individuals carrying 
on business in partnership are, however, 
taxable upon their distributive shares of 
the net income of such _ partnership, 
whether distributed or not, and are re- 
quired to include such distributive shares 
in their returns. * * * 

| This subject was considered in Mitchel 
|v. Bowers, Collector of Internal Reve- 
nue (C. C. A. 2nd), 15 Fed. (2d) 287, 
wherein it was held, in a majority de- 
cision, that in New York a contract be- 
tween a husband and his wife, entitling 
| her to one-half of the husband’s profits 
from a certain partnership, and making 
her liable for one-half of the losses, as- 
sented to by the other partners, did not 
make the wife a partner, since it did not 
give her any present interest equitable 
or legal in the firm’s assets. And also 
that such a subpartnership contract did 
not affect the taxability of the husband’s 
income from the original 
under Revenue Act of 1918, sec. 218 (a). 
See also Harris v. Commissioner of In- 
ternal Revenue, 39 Fed. (2d) 546. 

This decision is not touched upon by 
Commissioner of Internal Revenue v. 
Barnes Estate (C. C. A. 3d), 30 Fed. (2d) 
2389, for in the latter case the wife was 
entitled directly to receive a share in 
|the profits of a-partnership by virtue of 
an assignment executed in accordance 
with the Uniform Partnership Act of 





Fennsylvania (Act of Mar, 26, 1915), 
pt. 5, sec. 27 (1). See 7 B. T. A. 924. 
Inasmuch therefore as appellant’s 


wife was not a partner in the copartner- 


required to include in her individual re- 


224 of the statute and | 


partnership | 


| pene 2i ies SEL eee 
Banks in Richmond District 
Increase Their Borrowings 


| [Continued from Page 1.] 

a seasonal decline in comparison with 
| debits during the four weeks ended Oct. 
| 15 this year, and also totaled 15.9 per 
jcent less than debits in the correspond- 
|ing year, ended Nov, 13, 1929. Part of 
| the decrease from last year’s figure was 
due to lower price levels this year. 

Commercial failures in the district; 
were more numerous in October than in| 
either September this year or October a 
year ago, and aggregate liabilities in- 
volved also rose last month in compar- 
| ison with both the earlier periods. Coal 
production in October showed some sea- 
sonal increase, but total figures were 
considerably below those of October, 
1929. 

The textile industry, on the other hand, 
seems to have improved slightly in Octo- 
ber, cotton consumption increasing over 
recent figures and buyers manifesting 
more interest, but the rate of operation | 
in the mills is still much below that of 
iast year. Cotton prices increased 
slightly in the latter part of October and 
continued firm during the first half of 
November, but are still around $30 to $35 | 
a bale below prices at the same time a} 
year ago. | 

Condition figures on the leading crops 
as of Nov. 1 showed some general im- 
provement over the forecasts as of Oct. 1, 
October weather having favored late de- | 
velopment and harvesting in all of the | 
district except Maryland, but the im-| 
provement was relatively negligible in| 
comparison with the damage done by the 
long Summer and early Fall drought. 

Department store sales increased in; 
October by more than the usual seasonal 
amount, and showed an increase over! 


| 





| special sales and intensive advertising by 





jiast month than in October, 1929. 


TUESDAY, DECEMBER 9, 1930 
Bank Regulation 


|ganizations must get along as_ best 


sales in October, 1929, due principally to! 


a few large stores in leading cities; 
( in most lines than in September, but all 
ship of Forcia & Larsen, she was not! lines reported upon showed smaller sales | 





| ' For Savings Bank Investment 





* 


received and is used by the Superintendent of Banks of 
the State of New York. 

The following symbols are used to designate the States 
in which these securities are made eligible, either by 
statute or regulation, for savings bank investment: New 
York, a; California, b; Connecticut, c; Maine, d; Massa- 
chusetts, e; Michigan, f; and Vermont, g. 








States Sales States Sales 
in in whi + on * 
Which Thou- ich Thou- 
Legal rands High Low Last Legal sands High Low Last 
Allis-Chal Mfg deb 5s '37...... d 7 1015, 100% 1015, | NYC&HRr&imp5sC2013 (NY C) abedeg 5 106 105% 105% 
Amer Smelt & Ref Ist 5s ’47.. d 4 101% 101% 101% | NYC&H R Mich Cen col 3%%s ’98 abcdeg 5 680 80 80 
Amer T & T coll 5s ’46 SF.... bedeg 6 105% 105% 106% ae ee StL RR as 4s oak amar 1 98% 98% 98% 
Amer T & T cv 4%s '33 (exp’d) g 9 101% 101 101% 9&StL RR r5%sA’'74(n Co) abcd 5 101% 101% 101% 
Amer T & T deb 5%s °43 SF.. ¢ 32 108% 108% 108% | NYC&StLRR r m5%sB’75(n Co) abcd 5 107% 107% 107% 
AT&SF gen 4s '95............ abedeg 26 97 96% “* oF oa ae r m4%sC’78(n Co) poo 12 87 85% 85% 
AT&SF cv deb 434s °48...... ab 54 112% 112 11 NY Edis Ist & r 6%s A ’41.... abed 2 114 114 114 
se 8 94% 94% «94% | NY G&ELHG&P Pur My 4s 49.. abedef 11 97% 97 97 
BO ine ee a in yas 722, SBE S sass 1049 104% | N¥ Ont & W Ry x 4s "92... d 4 39% 39% 39% 
|B & O cv (exp’d) 4%4s '33.... abed 7 100% 100% 100% | NY Tel deb 6s ’49 SF........ abed 4 111%. 111 111% 
B & O ref & gen A 5s ’95.... abed 13 101% 101 101% | NY Tel ref 6s A ’41........ We abede 5 106% 10614 106% 
B & O ref gen C 6s '95........ abed 28 10814 108 10814 | N Lock & Ont P Ist&r 5s A ’55 be 2 10312 103% 103% 
B & O ref & gen D 5s 2000.. abed 37 100% 100% 100%, | oe Naa Ry = Bee sti ae ; a oa un 
iv Is xt 5s °50.. ¢ 1 102 102 102 y gen 3s 7s an 1 abedeg i 565% 5% 5648 
SS Se. ner: me a P. «. & 30 u 106% 106% | N P Ry r & imp 6s B 2047.... abedeg 4 110% 109% 109% 
Bell Tel Pa ist r B 5s ’48...... abede 106%, 106% 4 
Bell Tel Pa lst r C 5s 60...... abede 10 110 110 110 | N Stat Pow Ist & r bs A '41... df 5 103% 102% 102% 
Bost & Me RR ist 5s A C .’67 d 15 97% 97 97 | N Stat Pow Ist & r 6s B ’41... df 2 105% 105% 105% 
Cc G Site 4.3... i 7 995 99 9914, | Ohio Pow Ist & r 7%s A ’46... df 2 110% 110% 110% 
Cc y a ue s Gs 57 Nokes a 28 9914 991% 9914 | Or-Wash RR&Nav Ist&r 4s ’61 abe 5. 92 92 92 | 
CN Ry Gvt gty 4%s ’55...... d 8 101% 101146 101% | PaeeG& Eg & r 5s A ’42.... bde 4 103% 102% 103% 
CN Ry Gvt gty 4%s ’68...... d 20 99% 99% 99% | Pac T & T Ist & coll 5s 37 SF abcd 2 10314 103% 108% 
CN Ry Gvt gty 5s Jul ’69....d 18 104% 1045 10456 | Pac T & T r mtge 5s A ’52.... abcd 2 10614 106 106 
CN ae at 5s Oct ~*~ ¢ 27 — i — ‘ oF on on on Ss A 77 - ‘ a wa oe a 
Cen of Ga Ry r & gen 514s B 5 5 9 $ enn cons 4s '48........ +. abcdeg 7% 7% Ty 
C Pac RR ist r gu 4s ’49...... abcf 4 94 94 94 Penn RR cons 4%s ’60........ abcdeg 8 104 103% 103% 
Cit en Tera my Me egw 1 | Bes Eg err ah Sets ene Plt OE aed 
ent Ry } gen 5s ’87 5 enn gen 5s sccvecss Gbcdeg 2 71 Lg Le 
C & O Ry gen 4's ’92....... 3 102 = = a a ere 614s we ab 16 109%, 108 1093, 
C & O Ry ref & imp A 4%s '93 abed 61 99 9 9 ere Marq Ry Ist 444s C ’80.. abe 2 97% £97 97 
Cc f &i "B 4%4s 95 ab 5 97 97 97 Phil El 1st & r 4%s ’67 SF.... abed 3 101 101 101 
Gee ORR Ill Div 48°49. abedefg 2 94% 94% 94% | PCC & StL RR gen gu 6s A "70 abeat 2 106 106 106 | 
Ch Bur & Q RR Ist & r 5s A 71 abed 5 106 106 106 PSE&GofN J Ist & r 5s 65 abc 2 104% 104% 104% | 
Ch Bur&Q RR Iist&r 4%4s B "77 abcd ‘ :. & 99 > | PSE &G of N J 1st & r4%s’67 abc 3 101% 101 101 | 
Ch & NW Ry gen 4s ’87....... abedefg 2 86 86 6 Read gen & r 4%8 A ’97....... ashe 15 99% 981% 981% 
Ch & NW Ry reg 5s ’33...... abedeg 4 102% 102%2 102% | Read Jer Cent coll 4s ’51....... ab 2 95% 9514 95 1% | 
C&NW R Ist &r 412s My 1 2037 abedefg 34 90% 89% 90% | Roch G & E gen 5148 C '48..... ab 5 10514 10514 10544 | 
Ch Rk Is & P Ry gen 4s ’88... abf 15 92 88 88 Roch G & E gen 7s B ’46 ab 2 1063 10614 10615 | 
Ch Rk Is & P Ist & r 4s "34.... ab 12 99 98% 98% | Rk Is Ark & Lou RR Ist 4148 °34 abf 3 100% 100% 100% 
Cl Cin Ch & StL Ry gen 4s A 93 abcd 5 92 92 92 SL&SFR Bs °31 = . aa = Z 7 
Cl Cin Ch & StL 20yr deb41¢s’31 abd 5 100 100 100 ey verhticas a 101 101-101 
CCC & StL r & im> 4%s E "77 abd 35 97% 97 97 St y Pri ds A 50...... 11 82 81 81 
. or : 1 . 1 1“ ‘ StL S F Ry cons 4%s A ’'78.... abd 27 16 712% 72% 
Clev Col Cin & Ind g cons 6s ’34 abedf 15 10415 104% 104% LRR ay s 4 
Clev U Ter gu 1st 4%s C 77.. abef 23 100% 99% 99% | StP K C Sh L RR lst 4%s "41.. abf 21 96% 96% 96% 
Col Ry P&L ist & r 4%s A ’57 d 1 95 95 95 StP Minn&Man Ry cons 4%s ’33 abcdeg 3 1015, 10156 101% 
. oe x Sav FI&W Ry Ist (asmd) 6s 34 abcdefg 2 106 105 106 
Consu P ist & uni 5s C ’52.... abdefg 46 104% 104% 104% So Bell T & T Ist 5s °41 SF she 2 104% 104% 104 
D & H ist & r (asmd) 4s 43 SF abedefg 12 94 93% 93% 24. - % 
. 8 | So Pac conv (expd) deb 5s ’34.. abd 5 102% 102% 102% 
Det Ed ist & coll 5s °33...... abd 10 102% 102% 102% So Pac 40 yr Ser 1928 4%s 68 ab 14 95% 945% 945, 
Det Ed 1st & r 5s A 40 d Jul 1 abd 6 104% 104% 10415 ; a ee . / * i 
: : S Pac 40 yr Ser ’29(ww)4%4s ’69 ab 7 96% 9614 96146 
Det Ed ist & r 6s B ’40 d Jul 1 abd 3 107% 107 107 : 12 ’ ” 
e S Pac Ore Lines Ist 4%s A '77 abedf 15 98 97 97 
Det Ed gen & ref 5s B ’55.... abd 1 106 106 §=6106 =| § Pac RR Ist r gu 4s ’55...... abedefg 6 94 93% 93% 
eae careers oe See 103 108 | So Ry Isteons 5s 94... ......, abed 2 106 106106 
Gt Nor Ry gen 5%s B%s2'... abed 28 108” 107% 108 | So Re = ons eh oe “. i in ae 
Gt Nor Ry gen 4's E "77.... abed 13 95% 95 95 | So Ry dev & gen 6s A ’56..... . ab 5 110 109% 109% 
Gt Nor Ry Ist & ref 4%s '61.. abedeg 2 94% 94%  94%% | So Ry StL Div Ist 4s ’51 ab 3 92% 91% 913, 
Gr Trk Ry of Can deb 7s ’40.. d 3 112- 111% 111% | Stan Oil of N Y deb 4%s "51... d 65 99% 9915 9934 
wdc ke ge yorh yconglboaaal P go 106% 106% 106% | Tenn E P ist & x 68, '47 SF... 2 105% 105% 105% 
| Housatonic cons 5s ’37.... % % | TerRR AsStL g&r4s ’53 (int gw) c 5 91 91 91 
Ill Bell T 1st & r 5s A ’56.... abcde 4 105% 105 105 Texar&FtSmRy Ist gu 5%4s A’50 abf 2 101% 101%, 101% 
Ill Cen RR coll Tr 4s ’52...... be 1 88% 88% 88% | Tex&P Ry g&r 5s B 77...... - abd 18 99 9814 9815 
IC RRC StL&N Jt ist r 5sA’63 ab 7 100% 100 100 Tex&P Ry gé&r 5s C '79........ abd 2 9 95 95 
IC RRC StL&N J Ist r44¢sC’63 ab 18 92 92 92 Tex&P Ry Louis Div 1st 5s ’31 abdf 2 100 100 100 
K C Ft Scott & Mem Ry r 4s ’36 abd 2 97% 987% 973% | Union El L & P Mor & ext 5s’33 be 2 101 101 101 
Kan C Term Ry Ist gu 4s ’60.. d 25 92% 925% 92% = ba o- se + a wv cies s wie A aia 4 100% 100% 100% 
, S&M S Ry : 314s 97 22 25, 214 215 In Pac st andGrant4s’47 abcdefg 4 98 974g 97% 
L S&M S Ry reg (asmd) 3%s °97 abedeg 22 8254 82% 82% | Un PacRR ist & r 48-2008 dJu 1 abcdefg 2 94% 94% 94% | 
L S&M S Ry deb (asmd) 4s ’31 abcdeg 5 1005, 1005, 1005, Un Pac RR 40 yr 4338 '67 ss 5 99% 991 991; 
Leh Val RR g cons 4%s 2003. ab 2 96% 961% 961 : 5 72 Geeeee s % 99% 9t2 
Leh Val RR g cons 4s 2003.... ab 2 84% 84% 84% Un Pac RR 40 yr 4s ’68........ ab a. = 90 90 
Lex & East Ry iIst(asmd)5s ’65 abcdef 2 107 107 107 Va Ry 1st 5s A ’62....... secee abcd 4 105% 105 105 
Ligg & My Tob deb 5s ’51.... d 5 105% 105% 105% | Va Ry ist 4%s B ’62....... eee abe 22 98% 97% 98% 
Louis G & Ejlst & r bs A 32 g 13. 102% 102% 102% | Wabash RR r & gen 5s B 76... abd 2-48 88 88 
L & N RR unif 4s ’40........ abedeg 11 9742 97% 97% | Wabash RR r & gen 5s D ’80... abd 2 89 89 89 
L & N RR Ist coll 5s ’31...... abedeg 7 101% 101% 101% | West El deb 5s ’44........ cana a 5 104% 104% 104% 
| L & N RR Ist & r 41s C 2003 abedeg 15 98 97 97 West Mary RR ist 4s ’52..... d 6 78% 78 73. 
ply Sag aE apn ae hs ’ a a ae United States Government Bonds 
Mil E y r&ext 414s ’3 Y 
MilER&Lr & Ist 5s B ’61.. d 10 101% 101 101 (Dollars and Thirty-seconds) 
M StP & SS M RR Ist cons4s’38 d 1 84% 8419 8415 ® States Sales 
M K & T RR Pr L 5s A ’62... abd 8 101% 101% 101% in in 
M K & T RR Pr L 4s B ’62.., abd 10 87 861% 86% Which Thou- 
Mo Pac RR Ist & r 5s A ’65.. d 4 97 96%, 961g Legal sands High Low Last 
Mo Pac RR Ist & r 5s F "77.. d 18 96 93% 94 1st Lib Loan 15-30 yrs 3\%4s ’47 abecdefg 19 101.27 101.25 101.27 
= ee a bem eg “are - a 25 - - > ed er Loan — yrs 4%s ’47 abcdefg 18 102.28 102.24 102.25 
Nash Chat&St y list 4s 78 abedefg 5 9 4t iberty Loan 4%s ’38.... abcdefg 185 103.21 103.18 103.21 
a Eos S : oo 5s ms ov 167% 167% 107% | 4th Liberty_Leae reg 4%s .... abedefg 1 103.15 103.15 103.15 
N Eng ¢ st 416s "61... abcde 5 2% 2% 102% | U S of A Treas 4%s ’52.....,. abcdefg 17 113 112.22 112.26 
N Orl Term Ist 4s 53........ abdf 5 86% 86% 86% ]|U S of A Treas 4s ’54....,..,. abcdefg 1 108.15 108.15 108.15 
NY c & Hud Ri deb 4s 1934.. abcdeg 1 100% 100% 100% | U S of A Treas 3%s ’56..,,. abcdefg 10 106.15 106.15 106.15 
NY C&HR r&imp 4%s A 2013 abcdeg 5 1005, 100% 100% | U S of A Treas 3%s '43......,. abedefg 51 102.6 102.2 102.6 


Needs of Army Aviation 
For Planes Cited in Report 


[Contmued from Page 11.] 
safe-keeping of planes, armament, radio, 
and other Government property assigned 
to the squadron and worth more than 
half a million dollars, Other instances 
could be cited. 

That these junior officers perform their 
difficult jobs exceedingly well is splendid 
proof of their high caliber. It must be 
borne in mind that: 


1. Responsibility and rank must go 
hand in hand, even as experience must 
supplement ability. 

2. Air Corps officer personnel is being 
augmented in the grade of second lieu- 
tenant only, and of the 500 second lieu- 
tenants now in service about 300 have 
had less than two years’ commissioned 
service. Of 494 first lieutenants on the 
roster, over 400 have had service dating 
back to the World War days. The war 
ended 12 years ago, but they are still 
first lieutenants and perform duties or 
exercise commands that should be han- 
dled by captains and majors. 

This condition is not alone harmful to 
morale, but constitutes an outright men- 
ace to the continued efficiency of the Air 
Corps. Combat units, particularly, are 
suffering because senior officers with spe- 
cialized training must be diverted from 
tactical organizations to fill gaps in staff 
or special assignments. This drain upon 
the combat squadrons is further aug- 
mented by demands for senior officers to 
serve as instructors in the various serv- 
ice schools throughout the Army. Finally, 
Air Corps officers must be assigned to 
supervise and train Air Reserve and Na- 
tional Guard squadrons. Therefore, by 
the time the various demands upon Air 
Corps personnel are met, heavy inroads 
have been made upon’ the numerical 
strength of the service, and tactical or- 


|palachian Development Company? 


| No, sir. 


|Company and C. Elmer Smith in Jan- 
|uary, 1926, the tenor of which was that 
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Methods of Southeastern Utility 
In Acquiring Property Described 





Transcript of Testimony at Federal Inquiry 


Relates to Financing 


panies by Parent*Corporation 





Publication of excerpts from tran- 
script of testimony Nov. 14 by Rob- 
ert J. Ryder, Federal Trade Com- 
mission accountant, appearing as a 
witness in the Commission’s investi- 
gation into financial activities of 
power and gas utilities, was begun | 
in the issue of Dec. 4, continued Dec. 
5, 6, and 8, and proceeds as follows: 
Q. What consideration had Southeast- | 

ern Power & Light Company parted with 


in return for which it got that number 
of shares and a note of that amount from 
Appalachian Development Company? | 

. The Southeastern. Power & Light) 
Company issued 74,025 shares of its no- 
par common stock to Washington Land | 
Company. | 

Q. What value was placed gn the rec- 
ords of the Southeastern Power & Land 
Company for the stocks and notes that; 
you have told us it received from Ap- 
A. 
$6,700,000, divided into $75,000 common | 
stock and $5,959,000 of notes. 

Q. The Southeastern Power & Light) 
Company did not acquire the lands? A. 


j 
! 





Q. It entered into an agreement with} 
someone on the subject, did it not? A.) 
Yes, sir; it did. 


| Stocks Issued for 


Company Property 
Q. Tell us about that agreement, 


please. A. It entered into an agreement 
with the United Gas & Improvement 


Southeastern Power & Light Company 
would issue 74,025 shares of its no-par 
common stock to Washington Land Com- 
pany if the latter company would con- 
vey to Southeastern Power & Light 
Company or its nominee properties of 
Washington Land Company. 

Q. And its nominee was the Appa- 
lachian Development Company? A. Cor- 
rect. 


Q. What ledger value did Southeastern 
Power & Light Company apply to the 
74,025 shares of nonpar common stock 
which it issued? A. $6,700,000, or ap- 
proximately $90 per share. 

Q. What would be the value of the} 


74,025 bought at this price of $31.21 per | 
share? A. $2,310,302.25, or a difference 
of $4,389,679.75 less than the amount of 
$6,700,000 as allocated by the Southeast- 


ern Power & Light Company. 


Q. What other measure of value could 
be applied to the 74,025 common shares? 
The Southeastern Power & Light 
Company has issued warrants entitling 
the holders to purchase its common stock 
at $50 per share. Using this as the value 
per share, the aggregate value of the 
$74,025 shares would be $3,701,250, a 
difference of $2,988,750. 

Q. Could this difference be considered | 
an appreciation? A. The difference 
could be construed as appreciation. If 
the price between the buyer and seller 
had been agreed upon and included in 
the agreement, the two previous tabu- 
lations could not be used in the way that 
they have been used as the cost of the 
properties would be the governing factor. 

Q. This appreciation figure, on the 
basis of $50 per share of Southeastern 
Power & Light Company stock, is $2,- 
998,750? A. That is correct. 


Q. Figuring on the market value per 
share of Southeastern Power & Light! 
Company at as near a date as we can| 
find a sale, the appreciation would be! 
how much? A. $4,389,679.75. 


History of Dixie 
Construction Company 


Q. The next investment the Southeast- 
ern Power & Light Company made which | 
you treat of in your report relates to the 
Dixie Construction Company, does it 
not? A. Yes, sir. 


Q. Give a brief history of this com- 
pany. A. The Dixie Construction Com- 
pany was incorporated Sept. 10, 1917, for 
the purpose of constructing additions to 
the property of Alabama Power Com- 
pany. After the Southeastern Power & 
Light Company acquired control of Ala- 
bama Power Company, the Southeastern 
Power & Light Company formed, merged 
and bought properties in the States of 
Alabama, Georgia, South Carolina, Mis- 
sissippi and Florida. During 1928 the 
Dixie Construction Company constructed | 
additions to properties of the subsidiary 
companies of Southeastern Power & 
Light Company in each of the several 
States. The aggregate cost of construc- 
tion expenditures made in 1928 was $17,- 
732,807.30. ‘ : 

Q. What was the capital stock of Dixie 
Construction Company outstanding at 
Dec, 31, 1929, and who were the holders 
A. There were 150,000 shares 
of common stock outstanding, all of 
which were held by Southeastern Power 
& Light Company. 

Q. What other securities of Dixie Con- 
struction Company had Southeastern 
Power & Light Company acquired besides 
these 150,000 shares of common? A. It 
had acquired in 1924 5,000 shares of $8 
preferred, which were later exchanged 
for $600,000 principal amount of 7 per 
cent gold debentures, and acquires in 
1925 and 1927 $1,300,000 principal 
amount of gold debentures. 

Q. Please explain the acquisition of 
the 150,000 shares of common and 5,000 
shares of preferred which Southeastern 
DOLL D LD DDD AAD ALLL AL AL AL AL ALL AL AL AL ALLA 








they can. 
In view of the seriousness of the pro- 
motion situation, I again urge that no 
effort be spared to secure adequate Air 
Corps promotions. 

At the time the act of July 2, 1926, 
was passed, a limited experience indi- 
cated that a total of 1,800 airplanes, in- 
cluding those to be used by the Reserve 
and National Guard, would provide suffi- 


cient flying equipment for the personnel | 


provided. Consequently, the Secretary of 
War was authorized to request appro- 
priations for the purchase and mainte- 
nance of “1,800 serviceable airplanes” by 
the end of the five-year period. 
Experience in carrying out the five- 
year program has shown that about 19 
per cent of the planes on hand are con- 
stantly in depots receiving major over- 
haul. I further point out that this per- 
centage prevails despite every effort to 


obtain the best of equipment and to give: 


that equipment the best of care. 
During the year the Judge Advocate 
General of the Army rendered an opin- 


ion that the “1,800 serviceable airplanes” 
authorized by the Air Corps Act did not 
include airplanes undergoing major over- 
haul or repair at Air Corps depots as 
they were manifestly unserviceable dur- 
ing the period of time they were at the 
depots. This opinion was approved by 
the Secretary of War. As there appears | 
to be some doubt as to the real pneeigen 
of Congress with respect to the meaning | 
of the word “serviceable” as used in the 
Air Corps Act, I recommend that steps 
be taken as soon as practicable to ask 
Congress to define this word so that the 
five-year program can be completed in| 
| accordance with the desires of Congress. 

It can be stated definitely that, unless 
the unserviceable airplanes undergoing 
major overhaul or repair in depots are| 
| excluded from the “1,800 serviceable air-| 
planes” authorized by Congress, the tac- 
tical units called for by the five-year 





| stock of Dixie Construction Company 


| $750,000. 


| controlled the Union Coal Company at 


| A. That is right. 


| dividend? 
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of Purchase of Com- 






Power & Light Company had in the 
Dixie Construction Company? A. In 
November, 1924, 750 shares of common 





were purchased by Southeastern Power 
& Light Company from the Union Coal 
Company for a consideration of $75,000. 
Fourteen thousand two hundred and fifty 
shares of the common stock and 5,000 
shares of preferred stock were purchased 
from Dixie Construction Company for a 
consideration of $925,000, paid by can- 
cellation of accounts receivable from 
Dixie Construction Company. The bal- 
ance of the common shares, 135,000, 
were received as a stock dividend in 
1925. The aggregate cost of the pre- 
ferred stock was $1,250,000. Deducting 
$500,000, which was the cost of the bonds 
received in exchange for the 5,000 shares 
of the preferred stock, the net cost of 
the 150,000 common shares would be 













Q. What is the ledger value of the 
150,000 shares of Dixie Construction 
Company, as recorded in the books of 
the Southeastern Power & Light Com- 
pany? A. $1,750,000, or a difference of 
$1,000,000 ? 

Q. What is the difference of $1,000,- 
000? A. It is appreciation or increased 
value placed on the 14,250 shares of com- 
mon stock, 

Q. You said that in November, 1924, 
750 common shares of Dixie Construction 
Company were purchased by Southeast- 
ern Power & Light Company from the 
Union Coal Company. Who owned and 





y 






the time of this purchase? A. The South- 
eastern Power & Light Company. 
Q. The next item is one of $925,000? 





Q. That represents the cancellation by 
Southeastern Power & Light Company 
of accounts due it from Dixie Construc- 
tion Company? A. Yes, sir. 

_ Q. The next item of cost which you 
include is one of $250,000 is it not? A. 
Yes, sir. 

_Q. And what is that? A. A stock 
dividend received from Dixie Construc- 
tion Company. 

Q. It is the value allocated to 135,000 
common shares of Dixie Construction 
Company which the Southeastern Power 
& Light Company received as a stock 
A. That is correct. 

Q. And you include that as cost to 
Southeastern Power & Light Company 
of its investment in Dixie Construction 
Company. A. That is correct. 

Q. It does not represent any new 
money put into the Dixie Construction 
Company by the Southeastern Power & 
Light Company, does it? A. Indirectly 
it does. 

Q. Well, does it represent their money 
or earnings of the Dixie Construction 
Company? A. It does. 

Q. Distributed to Southeastern Power 
& Light Company as a stockholder in the 
form of stock dividends? .A. Yes, sit; 
it does. 4 

Q. Your next item is $300,000, as it 
appears on this computation of cost? 
A. Yes, sir. : 

Q. What is that $300,000? A. That 
represents the principal amount of de- 
bentures received in lieu of dividends. 

Q. That is, instead of receiving divi- 
dends out of the earnings of Dixie Con- 
struction Company, Dixie Construction 
Company issued debentures for these 
dividends to the Southeastern Power & 
Light Company. A. No. Instead of re- 
ceiving dividends in the form of cash. 
they received the debentures instead «i 
the cash. d 


Payment Out of 
Company’s Earnings 


Q. If the $300,000 had been paid 
cash, it would have come out of the ea | 
ings and profits of Dixie Constructi 
Company, would it not? A. It com 
out of their earnings, anyway, Judg | 
when it is declared as a dividend. 

_Q. The next item represents cancell: 
tion of Dixie Construction Company 
notes, $800,000? A. Yes, sir. 

Q. I take it that that represents note. 
by Dixie Construction Company “to ' 
Southeastern Power & Light Company 
for money? A. For cash advances, 

Q. The next item in this computation 
of costs is $200,000? A. Yes, sir. 

Q. What does that represent? A. The 
cancellation of management fees re- 
ceivable, ' 

Q. That is, Dixie Construction Com- 
pany owed Southeastern Power & Light 
Company $200,000 for management fees ? 


A. Yes, sir. 

Q. Which were cancelled? A. Whi. 
were cancelled and the Southeasterr 
Power & Light Company received t? 
principal amount of debentures of tr. | 
amount. q 

Q. But it is included in here in com»u. 
ing the total cost to Southeastern Pow:, 
& Light Company of the securities - 
Dixie Construction Company? A. The 
is correct. 
s +e mes the origin investmer, 
in Dixie Construction Compan i 
A. $75,000. onee ee 

Q. Was any additional outside mon 
put in? A. $1,925,000. 


Questions as to Source 
Of Money Invested 


Q. Did all the balance of the mone: 
which constitutes the present investmeni 
come from profits made either on the 
original investment or on the principal 
investment plus some of such profits? 
A. $250,000 of the investment represents 
dividends which wete received in the 
form of 135,000 shares of common stock 
and $300,000 representing dividends 
which were paid in part by the issuance 
of debentures. 

Q. Explain the acquisition of the de- 
bentures amounting to $300,000. A, 
$300,000 principal amount of debentures 
were received in 1925 as part payment 
of dividends on common stock. $600,000 
principal amount were received in ex- 
change for $5,000 shares of $8 preferred 
stocks, and the balance, $1,000,000 prin- 
cipal amount of debentures, were pur- 
chased by the cancellation of notes and 
management fees receivable from Dixie 
Construction Company. 

Q. What dividends on the common 
stock of Dixie Construction Company 
were received by Southeastern Power & 
Light Company during 1928 and 1929? 
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program can never be brought up to the 
airplane strength called for by the Tables 





jof Organization which were in effect 
| when the Air Corps Act was passed. 


A. Dividends in 1928 aggregated $600,000 
and in 1929 $250,000, 


Publication of excerpts from nig 







script of testimony will be cont, 
ued in the issue of Dec. 10, ; 
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\Federal Reserve 
Report Diseloses 
Loan Decreases 


Management of Country Banks [House Committee | Tariff Commissioners Differ 


4 Described as Growing Problem Submits Reports 2” Benefit of Law to Farmers 


ET nans Based on Sentiment*instead of Assets On Drought Reliet Mr. Dennis Tells Senate Committee Language of Statement 
° Approving Measure Was Changed After He _ Receipts 

One of Chief Faults, Comptroller of pei Had Signed It Customs reccipts ---..... $120.04 
’ Currency Tells House Committee : 


VU. S. Treasury 
— Statement 


Dec. 5 
Made Public Dec. 8 











Minority Members Contend - Income tax °..  1,848,20628 | Increases in Net Demand De- 


Miscellaneous internal" 

























$30,000,000 Appropria-| Differences of opinion as to the bene-, ports five decreases and 14 or 15 inz| |. revenue ..............  1,204,502.85 posits and Borrowings 
. z ti f F L fits agriculture may derive from the Tar-| creases. He explained that, in cases of Miscellaneous receipts .... — 1,138,126.56 From Reserve Banks Re- 
The general banking situation has not when stare may be peeve oppartunities ion tor arm Oans | iff ne ean on by — arpene “ poe as to a sate, 2G Total ordinary receipts .. $6,02411718 
changed greatiy since. a year ago, the| for liquidating real estate holdings. members of the Tariff Commission in tes-| po rom both sides were submitt ai A 
Comverciler of the Currency, John W.| Mr. Arnold. What right do you have, Would Be Inadequate tifying Dec. 8 before the Senate Commit-| to the President. Geir gemvions day Biden 69,114230.01 vealed in Statement 
Pole, told the House Committee on Ap-, under the law for carrying real estate| ee omic tee on Finance. The committee is ques-)/| Mr, Dennis stated that in one instance oceania RRO REELS, 
propriations at an executive session hear- }over in banks? : f The views of both the majority and| tioning members of the Commission pre-|he had recommended no change in rates Total beeeteeee cece e $T4162,447,14 The Federal Reserve Board's condi- 
* ing on the Treasury-Post Office appro-|| Mr. Pole. The law permits national| minority groups of the House Committee | Vious to the Senate ae action on the| while four other members had favored Expenditures tion statement of weekly reporting mem- 
’ priation bill (H. R. 14246) which passed| banks to carry their other real estate/on Agriculture relative to the resolution | six appointments made by the President|a change, and that the President had) General expenditures ..... $10,700,923.95 | ber banks in leading cities on Dec. 3, 
the House Dec. 5. ; owned for a period of five years from|(H. J. Res, 411) authorizing an appro- during the recess of Congress. based his action on the minority view.| Interest on public debt.... 249,139.26 | made public Dec. 8, shews decreases for 
- “The metropolitan banking situation is|the date they acquire it; but, of course,| priation of $30,000,000 for the relief of| Alfred P. Dennis said he did not be- | This was in regard to the Cotton Warp-| Refunds of receipts ...... 278,362.73 | the week of $65,000,000 in loans and 
not any problem, speaking generally,”| if there is absolutely no market for real| farmers in storm and drought-stricken |lieve agriculture would “greatly benefit” | Knit Glove case, he said. He added that) Panama Canal ........... 23,544.20 | investments, $115,000,000 in time de- 
said Comptroller Pole, “but the country |estate, we necessarily have to be as|areas of the country, are contained in|by the Tariff Act, though he said he, as|in most cases he had signed recommen- — in special ac- 3,944,749.26 | POSits and $34,000,000 in Government 
banks are having a rather uphill time in| lenient along those lines as the law per-| reports submitted to the House Dec. 8.|a@ member of the Commission, had unwit-| dations for higher levies. Adjusted ssclas eosshibeinicr: “Teme deposits (no Government deposits being 
some instances. The agricultural con-| mits. _ | The minority report, submitted by Rep-|tingly signed a statement to the con-| In regard to publicity, Mr. Dennis| “fund ................... 16,393.04 | reported on Dec. 3), and increases of 
ditions and the limited possibilities ‘for| Mr. Arnold. The reason I am asking| resentative Aswell (Dem.), of Natchi-|trary effect previous to the passage of |said he favors “fullest publicity” on ac-| Civil-service retirement $26,000,000 in net demand deposits and 
making money have restricted their op-| these questions is that I happen to be a jtochés, La., ranking minority member of |the tariff bill. tivities of the Commission. ‘We have] | fund 278,611.36 | $15,000,000 in borrowings from Federal 








portunities a great deal. The ‘city) director in two institutions, and I know|the Committee, who introduced a meas- _Edgar B. Brossard, who also had|had the absurd rule that no informa-| Investment of trust funds 300,180.93 | reserve banks. 

banks are not making as much money as that that situation is rather serious so)ure providing that $60,000,000 be appro- signed the statement, declared that agri-|tion should be given anybody as to the ; en aed Loans on securities increased $5.000.- 
they made last year, but we have no|far as disposing of real estate is con-|priated for the same purpose, states that|culture would “greatly benefit” from the |status of a report,” he pointed out. a expendi- $15,791,90473 | 200 at reporting member banks in the 
apprehensions on that score.” cerned. You cannot find a buyer for it | $30,000,000 is regarded as inadequate,|passage of the bill. The present tariff bill is not perfect, Other pubiic ‘debt. expendi- a Philadelphia district and declined $5,- 
“Improper loans, based on sentiment | at any price, and, of course, it* would | while the majority report, submitted by} Mr. Dennis explained to the Committee | Mr. Dennis said, explaining that Con- MES 3... so sok mcm ce 146,533.75 | 000,000 in the San_ Francisco district, 
instead of assets, is one of the chief | not be right to have the banks charge it |Chairman Haugen (Rep.), of Northwood,|that when the statement had first been | gress does not have time to give thor-| Balance today ............ 58,224,008.66 | while all reporting banks show an in- 
faults of the banking system in the | off entirely, or dispose of it. Iowa, explains why the legislation is;shown to him, it contained a long list|ough consideration to each item in a —————- | crease of $8,000,000. “All other” loans 
United States,” the Comptroller declared. Mr. Pole. Subject to law, we do not | necessary. \of figures showing that 68 per cent of|bill. “There are many errors in the Total ..,............... $74,162,447.14 | declined $15,000,000 in the New York dis- 
“In Canada,” he continued, “the banks| take the position that the banks must/ yy, Haugen stated orally he expects | the changes were agricultural rates. It|tariff bill that ought to be corrected,” trict and $19,000,000 at all reporting 

do not extend credit as liberally as the | dispose of a — agri — there |the measure will be brought before the| Was = — to poe = he asserted. commodit a which you can extend bene. ie ec a : : 
“local banks in farming communities in| 1S a reasonable market for it, iderati i .|tence: “Agriculture wi eat enefit 4 issi Sri more tariff benefit to agriculture than on Holdings of U. S. Government securi- 
¢ the United States. : Mr. Arnold. I think that at this par- rig quod ane a ee |by the iow tariff bill,” una i> san not Tariff Commission Similar sugar,” Mr. Dennis stated, adding that | ties ineanens $14,000,000 in the New York 
. ticular time great leniency should be | ; |aware of the change language when he To Supreme Court Foreseen he considered it “futile for agriculture | district and $7,000,000 in the Chicago dis- 
Few Bank Failures shown them until they can tide over this ; . {signed it, he added. The present law in regard to the flex-| to expect from the tariff the benefit that| trict, and declined $11,000,000 in the 
Reported in Canada period of depression. The situation will! Collections are being made continu-| “wr Broussard denied any intention to|ible tariff “liberalizes the formula” of| industry has received for a generation.” | Cleveland district, all reporting’ banks 
| certainly get better a little later on. It|ously on previous similar loans and con- carry on political propaganda in having |the flexible tariff, said Mr. Dennis. “It|, Mr. Dennis testified that he had writ-| showing a net decline of $2,000,000. 


“Our people on this side of the line,” | would be ver b ‘ siderable additional ts have been t Ss. . : A : —. : 

: : : \ y embarrassing to many |Siderable a onal amoun $e; “ bet th ten various articles in regard to the| Holdings of other securities declined $58,—- 
h d, “raise about the same kind of | a : eau’ as ‘ issued the statement. “If I had_been|is a better measure than the original, i ast : Sis 

he ald oryee about the, same ind of /banks if they were required to come up fepaid since Oct. 31, 1890, particulazl thinking of political significance, I cer~|but itis not as good as that ‘which wil t@rif? and had made speeches in regard | 008,000 in the New. York, drt andl 


















Previous Loans Repaid 





























1 : ; i ks, 
‘ et in Canada they have had no | sax z "tainly would have had better sense than|some day come. Fifty years from now| to it, but that more recently he had de- $55,000,000 at all reporting banks. » 
‘ ee ee, Ce pal se ene + ee. nie Debian aioe een report states, and con-|) 0) 0 6 published it,” he said. 'I doubt whether we would want to go clined opportunities to do so. Borers © an, oe — 
in this Northwest country of ours We | tion, . y Chat Sita [ers sun. “ity the’ cock eiilections Lane : back to the individual control of rates Did you make any attempt to pop- from Federa | etaetot A - a ee ; 
have had many failures.” Mr. Arnold. Have you noticed any dif-| the Department holds warehouse receipts | (nance Committee by Cissavems.: , Saakt day we, may bee Seaek oe nk: ee eon taor inerems + $8,000,000 at 
In Canada they have a branch banking | ference in the attitude of diaonammnhedt ath cotton in storage as security for|Is Expected to Act a tariff commission that compares with sOtNO.” re lied Mr. Denni ‘ tine Waders! Reseewe Maule of New York 
system, Mr. Pole explained. “Banking | banks in the cities and the Federal re-|loans in the Southeastern States valued Fi Cc itt ill | Se Supreme Court,” he continued. Un- : P roe eae and $6,000,000 at San Francisco 
consolidations,” he said, “have been tak- | serve banks as to the collateral they are|at about $70,000 to cover 1929 loans, and! The  Zinance Committee ae om der that ~arrangement, he explained, Statement He Signed 000, isco, 
ing place and there are 10 important | requiring on rediscounts? approximately $280,000 to cover 1930 Dec. 9 to take action on the appoit-|“an individual could go to the Commis-| 6534 s4 Have Been Changed (A summary of the principal as- 
banking systems there, with branches| Mr, Pole. There is a decided difference|loans. Repayment of citrus and vege- ments, it was decided at the session.|sion much as he now goes to a court. “Di : gea sets and liabilities, of weekly report- 
all over the country. Moreover, branch | between what the two classes of banks|table loans made in Florida in 1929 is Lincoln Dixon, one of the six appointees, | Under the Tariff Act of 1930 no re- id you sign a report that agricul- ing member banks during the week 
.banks are common all over Latin Amer- | require. The Federal reserve Ah ag ts just now beginning " gg | eee Ml ee ports have been sent to the President pe Rdg ppt by the bill? as a 3, j —_ bie A y° found 
* ” D5 2 ae : e ‘es y 5 r e . } i oO 4 
ica and elsewhere abroad. their specifications as to what is eligible} “The drought of 1930 was the most . P. Fletcher, chairman; Thomas a Mr. Dennis told the; Mr. Dennis replied that he had signed nit td ao i 










“Do they have a lot of little local|/and as to what is ineligible under the| severe and Widespread the United States 


i i It vere 
banks as we have, for instance, in North |law. The correspondent banks, I think,| has ever known, extending from Mary-| “- Page, and John Lee Coulter were! 


such a statement but that he had been| responded: “I don’t say no benefit re= 





Previous to becoming a member of 






’ 7 ‘ g Fett questioned Dec. 6. : : +e said | @sleep. at the switch” when he did so.| sulted, but I cannot subscribe to the doc 
; —' > ae Sis m No wakes generally take into consideration|land and Virginia to Texas and New| “ My, Brossard told the Committee that eS ee ee - He explained that Wm. M. Conrad, “un-| trine that agriculture received a great 
0, excep , | what their former relationships with the | Mexico. In addition to this great area|he had joined the staff of the Commis- official press man” of the Commission, | benefit.” 





tache at Rome and at London, and also 
as an assistant to Mr. Hoover in the 
Department of Commerce when Mr. 


plied. | banks have been. If it is a bank of good! severe drought damage occurred over a 
“Does that explain why there are no | reputation, and is apparently in a good!considerable part of Montana and smaller 
bank failures there?” he was further | condition, I think that the collateral is} portions of North Dakota, Wyoming and 









had brought him a statement showing Replying to questions by Senator La 
that about one-third of the items treated | Follette (Rep.), of Wisconsin, he stated 
in the bill concerned industry, “leaving !that he had “signed a document he 


|sion in 1923 as agricultural economist | 
and had conducted a cost of production 











. . : ~ : : : of sugar beets that year. He testified F : 
newer. i ”» oe ee a avis ta oy = ee on a : ee that he helped draft a report on the cost ae Se cee eee 68 per cent on agricultural raw ma-| thought harmless and innocuous,” and 
xv “That is very significant,” Mr. Pole| ©? — Bae ae dine ii, ‘Palite. ein ‘Alt ate bag ct was ma ae reduced: | of sugar beet production which had been | |, ues Oe Mi by, tae, iaenda tous terials and compensatory duties on ar-| that he had “suffered no end” because 
replied. Gee: Aracid. It. seems to ine that tikes 22 States pers aaa e parts of| submitted to the President. | (Dem), of Missmeippi, Ss. Sane ticles from agricultural raw materials.”| of it.. Explaining that he “should have 


a , ; | . "Mes fied that President Coolidge had con- = : + an 1 
‘ a Ite . So : t: , . 3 2 The statement, which was chiefly of th t th d time,” he 
“Are their banking regulapens and has been a tendeney on the part of cor-| “Drought conditions prevailed in lim-| o¢ ‘the Renisteden ite aeks pam ferred with him concerning the appoint-| feures, had been approved by the Ad- said that te ger “babbeeaiy responsible 


laws more stringent than ours?” ; x i : : ) * | fig y } ; 

“No,” he replied, “not as much int oe ee ee ie aaae ch eee — ree — Miho | ORLY after the President has taken action | et ot Soe bles = oo ar eas visory Board, Mr. Dennis said, and he} for it.” ae 
They have a great diversification because | lateral for everything and not to accept | total production up to or nearly A an| 0? them. i | ended Site, Seemecd to tha Seelian gave it his approval. When the final Mr. Dennis said further: “I still think 
the parent bank stretches its branches | individual notes in any way as a basis|average figure for these States. While | ne had on . old cre the Turki dee as an able man, he said, but had raised it without seeliie Gaal eee an a = net os belwonn eating Gate 
out all over the Dominion and is inter-|for collateral on rediscounts. Have you| there was no widespread storm damage|..:..; : y|\the question of Mr. Brossard’s service| th : b hz ; : : ee 

sted i t variety of industries.” served t 9 ike 2 See al ‘S| mission for nearly six years, that 50 “Bye that it had been changed, he testified. | dustrial rates, agricultural rates had re- 
ord oe ee ‘situation,” the ~~ od thet, change? arial easing oe, = mee = on oe reports hed been eg A ~ President |r ostigation. — ight ‘be as woes en, es _ Samana Sateies ceived more advances than roy = 
troller said, “has not changed/or c ndent banks? ceniawt =) * . : | during that time, and that the Presiden : ’ ed, 2 iornlia, as to what waS|rates. But that was not said.’ e 
ae since last year. The cteematien Mr. Saath. Wn anoveintediel banks | Gonmatites Gat aid tapa a aeleuae |had proclaimed on the basis of these re- i aa or ie ‘ea told oe hee oe hm 7 sew ye a. —— added that the statement should have 
bank situation is not any problem, speak-| and the Federal reserve banks. | where necessary to farmers in such areas President. ” Seta benefit esealaae * es eer un re | read “agricultural rates” instead of “ag- 
ing generally, but the country banks are} Mr. Pole. I think the city correspond-|as well as in the areas severely dam- ° ' In regard to his own appointment, Mr.| “J never have a such a thing,” riculture.” He reiterated that he would 
- having a rather uphill time in some in-| ent banks have been pretty careful about | aged by drought. Foreign Exchange Dennis said that he had first expressed|he declared, adding that he had ol ie “like to do penance” for having signed it. 
stances. The agricultural conditions and| taking sufficient collateral, and I think Crop Yields Reduced a disinclination for the position when|a speech a few weeks previously in} Wie 3 Wee 


the limited possibilities for making|that probably, inasmuch as the country 3a . asked by President Coolid to bec i ri iew.” British Borax Trade 
: ; cu probably, inas “As dicek ¢ N Dee ous e 4 y Presiden idge ome| which he had “riddled that view.” If I 4 ° 
money ee Spagetti < oS penne tr banking -situation is not in as good a ea doouik etch makanie ee = ater ie ay New oe yen a member of the Commission. Several} had been living in the Middle Ages, I Imports of borax into Great Britain 
we ay mie = eae ont hay Siads reat a ee & zee ago, they| production of corn more than that of any| tothe Secretary of the Treasury the eae 7. Nee 4 aoa ra a| would have-sat in sackcloth and ashes to | for the first six months of 1930 were 
, ey are in- 3 Sena . ing: . . e , ’ 
ar iL teak ee have ne ‘apmevieubtin lenedeteae tee weamrsinentt. y other crop, the estimated production of| f°lawing member, he sai e told the Com-|do penance, because I felt so deeply | 6,333 tons, valued at $337,677, compared 


: —— = ursuance of the provisions of sec- | mittee that he had known Mr. Coolidge it,” id. 4,604 tons wort! the sam 
on that score.” Mr. Arnold. The country banks are corn this year is about 600,000,000 bush-| tion 522 of the Tariff Act of 1922, dealing ge|about it,” he said to 4,604 tons worth $300,123 for e 

































































































E _ mM ; s é ¢ : : personally when living in Northampton,} Asked by Senator Smoot (Rep.), of | period for previous years, Reexports 
“What is the effect of these big merg-| inclined ‘to lend money to individ 1s | CS or between 20 and 25 per cent less; with the conversion of foreign currency . : : ve 
sn tn puke. caclest” cabied’ Rowe: | withest exfiaters! ean Ml ae than the average production in recent| for the purpose of the assessment and Mass., many years before. Utah, chairman of the Committee, if cer- | were 279 tons, as compared with 128 tons 





; ; ns a ) re|vears. Similarly, ha seduetidn tx ilect; f dats haxittan take “If it is a part of the purpose of the|tain agricultural commodities had not | in the previous six-month periods. (De- 
ole. Ke Sane (Rep.), Le in te —ss yy wat eels that | many States was reduced, although in ported into the United ion aaa tariff to protect agriculture, there is no| been benefited by the tariff, Mr. Dennis! partment of Commerce.) 


. ee . | sor th i ascertained and hereb rtify t y 
“In the main, it is very good,” the! notes of that kind can be used for oh ee oe gh eggs that the buvien oanen on “the teow York 





witness replied. | discount purposes. . es market at noon today for cable transfers 
“You mean that it leads to safety?”| Mr. Pole. With Federal reserve — maveneed. Cathet Sorter wees payable in the foreign currencies are as : 
asked Representative Hardy (Rep.), of | banks? | fecten ae deen aaa hay. alth - TS. 7s -| shown below: 
> Canon City, Colo. e Mr. Arnold. Either with correspond-| kansas the acre vield cet ede, at T-) Austria (schilling) .....sse0-ss 14.0821 
: “Yes,” he replied, adding: “in a great|ent banks or Federal reserve banks. 1| 167 ae ol nt iil uced Irom! Belgium (belga) .-....cereeees 13.9610 
many instances, in small towns, there} would like to know if there~is any| mat aoe ae co te se, and Bulgaria (lev) ......-seeeeeers -7166 
thas been oberbanking, and every con-| tendency of that kind. ao States ctions occurred in several Seemeerevenee (arene) a naa 22008? 
niheation reds Seerect ee ae ] Mr. Pole.’ I would uot say so if those} “In addition to the crop lgsses indi-| England (pound) meprcennrmry 75 ¥ 
p Mr. Thatcher: The question is whether | loans are of the character you describe, | cated, pastures and ranges became de-| Finland (markka) .........+6- 2.5167 
\ey are inclined to overdo it. unless the bank was over extended. ‘If| pleted during-the late Summer and farm-| France (franc) ......se+eeeeees 3.9282 


. Mr. Pole: “Of course; it is very desir-| they were overloaded there would be alers were forced to begin feeding hay Germany (reichsmark) 


:and forage to livestock at a much earlier Greece (drachma) ...... 1.3987 








vole that banking competition should be| limit to what they could get ftom their 








eserved, and that we should avoid} correspondents, but with eligib] r | aes : Hungary (pengo) ..... 17.4893 ig 
»mopolies, but I do not see any danger | they can borrow money from feo Far | cree ee eas Se ce ae Italy (lira) »...---+.0 5.2405 ’ 
‘out that, Mr. Chairman.” eral reserve banks as well as from the|scanty supply of hay and f ai the | pment (guilder) oe 4 
», The comptroller said in the year end- | correspondent banks. dronwht ‘auea.” y eed in the! See ee oes ree yg 
Oct. 31 there was a decrease of 288 Mr. Arnold. There is quite a com- In the minority report it was stated: | Portugal (escudo) 4.4845 
‘ational banks, accounted for, he said,/ plaint among country bankers to that} “In presenting our views upon H. J.| Rumania (leu) .. 5944 : T T L 
w consolidation of two national banks | effect, and I was wondering if you had|Res. 411, we fully realize that on the| Spain (peseta) .. hs ON INEN AL INOIS 
@t consolidation of a national bank with | gone into that situation in any way. problem of drought relief legislation the | Sweden (krona) . 26.8319 
a State bank. “We cannot always tell) Mr. Pole. No. A very large majority | House is entitled to know the reas yh | en ene) ye 
what the motive is,” he said. “A na-|of our banks borrow sleaatite car aoe s Son why; Yugoslavia (dinar) 17,6892 


we regard the measure as ae Hong Kong (dollar) ... 29.0446 


tional bank that takes out a State char-| counts with Federal Reserve B , / , ‘ 201 . *e ; 
ne . . a ‘nll * s | anks. They | As to the purposes of this legislation, to| China (Shanghai tael) ......... 36.6232 

ter necessarily goes into liquidation. 7 do that directly. The State banks, ex-| be justified only as an emergency meas-| China (Mexican dollar) ..,..... 26.3125 

agreed that national banks frequently | cept member banks of the system, and 26.2916 ; 


h ur anno ‘ . China (Yuan dollar) ...... eeece 
aunt ue Mees Lethe Gm Geko Oak e ‘made necessary by a nation-wide ) 











} they are comparatively’f : oe ‘ 2 * coe Tete SHUOEE eiscaccccccedeves 35.9053 
State charters, because of the broader must borrow oe ae ~ wee ae tentie - : ome of Sourote- Japan (yen) ...-cscescoos seees 49.6384 . 
eqwers they have under the State bank- rrespondent CO rec opression, we are in| Singapore (dollar) 55.9125 
0 Ee |banks. Therefore, that would apply to| accord with the full Committee, but we| Canada (dollar) .........sssccs 100.0041 
} inder the tow es it tc now,” asked State nonmember banks rather than to|Strongly believe that the amount au-| Cuba (peso) .............0 ves 99.9162 
iceman heat “q ese national banks. Banks get a better rate| thorized, namely, $30,000,000, is insuffi-| Mexico (peso) ......... ceccese 45.0100 
aa dekiah the real Sectaeak Le’ gaa from the Federal reserve banks than|Cient to grant full relief in view of the Argentina (peso, gold) ..... eose FUTGRO 
ection with the bank, under as liberal from the correspondent banks. vast area of the country that is involved.| Brazil (milreis) ......+ssseeeee 9.4589 
provisions as they can under the State > The sum should be sufficient to make it — (PeSO) *. eserves beeeeeee 12.1284 
} . : ruguay (peso) ....... esedeeee . ee 
igws?” Sale of New Jersey Bonds possible to consider all worthy appli-| Colombia (peso) ............... 96.5300 
. “Yes, sir,” replied the Comptroller, N . = for one in a given community.| Bar silver ......-sees sais sataa 34,0000 
Qiquite so, so far as the trust activities ot Necessary at Present | siution’ secianas tac tee tonto t ki total of 24 Stat ° 
” y ;. . : : assistance, makin 0 ates 
bp “opcerned, are oe eer coer mortgage shall be given on the entire| or one-half the States in the Union.’ Underwriter, wholesaler and 
tate Bank Loan a Ae er ae ae crop peodanion of any farmer who se-| “In view of the statements of the 
(ithit More Liberal sold under the $100,000,000 issue ap- rome "Teas Is Estimated Commission Gt 26 Seustaee “ a: ° e o_° 
* a oil proved by the voters at the Novemb Cas : TUIE0OCS OF WAS Sees ENS VORDAY Ss0un tail f 
Side cen eee eee ith Che nee tion | Ciection will not be necessary until the “In August, 1930, the President re-| Relief Committees intimately acquainted re er 0 investment securities 


quested the Governors of each State to| with conditions as they exist, and believ- 
appoint a drought-relief committee for|ing in the sincerity of the persons in- 
their States for the purpose of making a| volved, we believe that an amount less 
survey and determining the amount of | than $60,000,000 will be insufficient and 
damage and destruction caused by the| inadequate to alleviate the ‘distressed 
drought. Upon the call of the Secretary | conditions among the farmers. We ur- 
of Agriculture the chairmen of the State | gently recommend that the House au- 
drought relief committees representing | thorize the needed sum of $60,000,000.” 


wf the State laws which many banks | Middle of next year, the Acting Governor, 
sonsider advantageous. For instance, | Arthur N. Pierson, has apnounced. 

‘4e loan limit might be more liberal, and|, The Acting Governor said that he 
nder the State laws, banks may fre- based his position on the fact that under 
tgently own stocks and also may fre-|the bond plan the various departments 
uently lend a greater amount on real|to receive money may proceed with the 
state and such security. These things| execution of necessary contracts, leav- 
1ake the State laws more attractive to|ing actual sale of the bonds until/ such 


: | 22 States assembled in Washington on Drought Relief Legislation 
many banks.” time as the money is needed Nov. 20 and re iti ine. ct 
b 3 } : ported the conditions that A letter from the Acting Secretary of 
Deputy Comptroller F. G. Awalt told| However, the State Board of Control| prevailed in their respective States. Agriculture, Charles F. aria. dated 


the Committee the Government received | of the Institutions Departmént has al- “Th agreed i i 
as Brom tanss paid by national banks on cir- | ready requested the issuance of $3,000,- mended dex Toon to aliens aintetese = sda Mains "ek ecient CHICAGO NEW YORK 
seu ey om of $3,248,327, or a net | 000 worth of bonds, according to the in-| conditions, but finally agreed that $60,- | necessary because of “‘the large drought 
income ; . ane over all ex- stitutions _ Commissioner, William J.| 000,000 would be a rte amount| area, the enormous number of indi- SAN FRANCISCO 
3 nae, of Se ‘a ’ La n other words,” | Ellis, and it was said by State Highway | needed, which is in exact line with the | vidual applications for loans that will 
r. Awalt said, “the national banking | Engineer, Jacob L. Bauer, that his de-| opinion of the Commissioners. of Agri- 


: have to be examined, and the desirabil- 
eevee sa to the Government partment could spend $18,000,000 of the| culture of the United States, which met] ity of putes funds ate the hands of 
0 R e ntati pos id (Da operation.” | bond money to advantage during the|on Oct. 20, 1930, Since this Committee|farmers by the time they have actual 

epresentative Arno Jem.), of Rob- | coming year. met two more States have appealed for|needs for them.” 

inson, IIl., asked if the bank’ examinations | ———_—_— aaa : a 


are more lenient in the present condi- 









































tions. The colloquy on the subj l- ; slata iy 
soma. che selloquy subject fo Regources and Liabilities of the Federal Reserve Member Banks European Representative 
7o" Mr. Arnold. May I ask whether you| Principal sources and Liabilities of Weekly ‘Reporting Member Banks in Each Federal Reserve District on Dec. 3, 1930. 
‘are showing any greaber lendensy in your | (In millions of dollars.) LONDON 
examinations during this period of de-| Total Boston N.Y. Phila. Cleve, Rich, Atla. Chi. St.L., Mi u 
g renee, especially in the agricultural | Loans and investments—total 23,316 1,502 9,579 1,306 2,228 648 5 593 3,349 642 369 or ae Doe 
"*"sections ? — ae =a ae — — = ow? = 
Mr. Pole. Yes; we try to take that | Loans—total ......... Fey" 16,516 1,120 ~* 6,812 895 1487 463 452 2,496 476 287 412 332 1,332 
very much into consideration, course, a ~ — ae ep mean vane _-_ — — _ _— _ —_— 
we also have to take into consideration | On securities ..,.sseeeeees 7,769 451 3,734 450 7230 «171 140 1,197 193 17 111 93 429 
oy : All other ........ vabeinnens eal 669 3,078 446 765 292 312 1,299 83 160 
the protection of the depositors, but we | Investments—total .....+.+ + 6.800 382 2,767 411 ™41 185 141 853 168 131 aa 18 664 















are taking those things into consideration eee eee 2. an oo. > a — | ae a 
'°'torthe fullest extent possible. U. S. Govt securities ..... 3,095 153 1,336 127 343 15 62 387 86 70 98 46 343 
i. Mr. Arnold. Are you carrying over or| Other securities .........+. 3,706 228 1,431 283 398 110 79 467 131 61 146 50 321 
“ extending the time for the liquidation | Reserve with F, R, Bank .... 1,816 99 867 88 139 41 39 272 45 27 54 34 iit 









Caah’ te Fae ico ick bind vader 230 13 70 14 2 Q § § 
of Er oeiete bold? Of course, we know jet demand Sépecite seesears 13,908 = on Me 1088 344 808 1,907 365 aoe 467 281 167 
very well that there is nothing liquid aausimnel deposits Racha ante = a _— re sow — = sanpt as os ~ 4 ae 
oy about real estate, and the banks | Due from banks ............ “526 0 82 “360. 10m aaa” ae “6942 261 82 99 166 101 “199 
7. z good deal of real estate. We are pee to Danks «0 io... reseers 3,455 140 1,263 239 314 117 100 477 115 84 214 118 274 
ssuming that better times are coming! Borrowings from F, R. bank 98 2 21 2 18 12 18 5 aes. T : 9 
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Protecting Depositors’ Assets 
After Banks Have Closed «+ + 


Efforts of Minnesota Agency to Keep Ex- 


penses Down to a Minimum in Handling 


Af- 


fairs of Institutions Which Have Failed 
By A. J. VEIGEL 


Commissioner of Banks, State of Mizenesota 


HE BANKING Department comes 
in closer touch with more people 
- jn the State than any other de- 
partment. Nearly everyone has a de- 
posit in some bank or an investment in 
some building and loan association, 
and is, therefore, interested in proper 
supervision of these institution. Many 
have deposits in closed banks and are 
interested in the way banks are liqui- 
dated. 
v 


In a time of severe business depres- 
sion, such as we have had, it is but nat- 
ural that bankers, as well as the De- 
partment, are criticized by the public. 
Some few bankers deserve this criti- 
cism, but practically all such bankers 
are no longer in banks. 

We often wish the public knew of 
the great personal - sacrifices many of 
the bankers have made to protect their 
banks and the depositors. In the last 
seven and one-half years about $31,- 
000,000 have been paid in by the stock- 
holders in assessments, voluntary do- 
nations and in the forming of holding 
companies. This is more than the en- 
tire capital of all State banks. 

It has been a rare privilege to know 
these men and their sacrifices, and it 
gives us renewed confidence in human 
mature. There are still many honest, 
conscientious men in the world and it 
is so easy to accuse them wrongfully. 

The bankers are not responsible for 
the depression, which caused all of the 
trouble. If all borrowers had paid the 
banks the banks would not have had 
much trouble. Most of the remaining 
bankers, as well as some whose banks 
have closed, are emtitled to unstinted 
praise instead of censure. 


Vv 


This Department has had a definite 
policy for years to improve the condi- 
tion of all banks.“ We make more thor- 
ough examinations; we have eliminated 
many dishonest and incompetent bank- 
ers; we have had 207 consolidations 
and are working om others; we have 
denied new charters except where there 
is a public need amd the capital is at 
least $20,000; we have tried to offer 
constructive criticism and we have em- 
phasized the great moral obligation to 
fully protect the’ depositors. 

We can report that the condition of 
banks is getting better and closings are 
now much less than in former years, in 
spite of the radical drop in farm prices. 

It is in the closed banks department 
where we have had most of the “grief.” 
This grief, of course, is not confined to 
Minnesota. Most of the northwestern 
States have had a much larger percent- 
age of their banks close than Minne- 
sota. North Dakota had about 50 per 
cent of their banks close, South Dakota 
about 45 per cent and Montana about 
42 per cent. 

The causes of bank failures have 
been discussed so often that 1 will not 
now refer to them, except to say that 
the two main causes were the severe 
business depression, especially in the 
agricultural States, and the fact that 
there were too many banks. 

In Minnesota in 1923 the population 
per bank was 1,573, now it is 2,226; in 
lowa then 1,856, now 1,809; South Da- 
kota 915, now 1,607; North Dakota 764, 
now 1,473; Montana 1,372, now 2,772; 
Wisconsin 2,626, now 2,730. 

By studying these figures carefully, 
one will find that the States which had 
the most banks per population had the 
most failures. 
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No one who has not been in the De- 
partment during the last seven and one- 
half years can fully know, as we do, 
the hardships, sufferings and tragedies 
caused by these bank failures. 

Most banks are closed by the direc- 
tors. The Department does not. close 
any unless we are sure they are insol- 
vent. 

Realizing our great trust and respon- 
Sibility in liquidating these banks, we 
firmly decided, rezardless of all other 
considerations, that we would keep ex- 
penses down to a minimum and realize 
every cent possible for the depositors. 

In football games you hear about get- 
ting the “breaks of the game.” In liqui- 
dating banks during the last seven and 
one-half years the breaks have all been 
against us. We have had declining 
Prices in value of farm lands and other 
Property and in farm produce. If we 
had had a rising market, as we had in 
1919, we could easily sell the lands and 
collect other frozen assets, 

In many parts of the State, and espe- 
Cially in the northwestern part, on ac- 
count of poor crops and prices, the 
farmers have done well to make enough 
to pay taxes and interest, and it is al- 
most impossible to collect on the prin- 
Cipal or to sell land 
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It is a severe blow to the community 
when a bank closes. It would be an- 
other and perhaps worse blow to that 
community if we immediately started to 
force all collections by foreclosing on 
all chattel mortgages, real estate mort- 


gages, etc., as thousands of farmers and 
others, who are heavily in debt, but 
who had every reason to believe that 
the bank would give them time to pay, 
would be closed out. 

If we foreclosed at once, we would 
in many cases receive much less than 
we do by giving these farmers and oth- 
ers a reasomable time to work out of 
their difficulties. If they are honestly 
paying all they can, and are making 
progress, we believe this policy is in 
the interest. of the depositors, as well 
as the borrowers. 

Those Who say banks should be liqui- 
dated fastex do not understand the con- 
ditions we are up against. 


When we offer the remaining assets 
for sale, the bids, if any, are small. In 
many cases, therefore, we practically 
eliminate all expenses, pay out the 
money on hand in dividends, but do not 
close the receivership, in the hope that 
land can be sold and some collections 
made later. We do not want to sacrifice 
the remaining assets. 


We pay a dividend in some closed 
bank nearly every day. We paid divi- 
dends amounting to $3,233,000 last year 
and we expect to pay over $4,000,000 in 
dividends during 1930. 

Dividends paid on general claims in 
the last sewen and one-half years 
amount to about $20,000,000. In addi- 
tion, large amounts were paid out in 
public deposits and borrowed money 
secured by collateral and on preferred 
claims. We have, or will, pay substan- 
tial dividends in most banks. 

There are a few closed banks, how- 
ever, where the depositors will not get 
much, and these have caused us more 
trouble tham all the rest put together. 
Some of these banks had runs or heavy 
withdrawals and, with a hope of keep- 
ing open, they borrowed money from 
other banks until all of their good as- 
sets were pledged as collateral, so we 
had little left to work on when the 
bank closed. Some of these banks had 
all of theix bonds pledged to secure 
public deposits, had preferred claims 
ae State, Rural Credit Bureau, and 
others. 
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We are glad to give out information 
relative to any closed bank. We file 
with the clerk of court a complete list 
of the assets and claims for each closed 
bank. Every three months we prepare 
a complete itemized statement showing 
the income and expenses, and this is 
posted in the hank and is available for 
the newspapers. 

When a bank closes, we immediately 
request the depositors to call a meeting 
and elect a depositors’ committee. This 
committee is then requested to appraise 
the assets and assist the Department 
in liquidatimg the bank. We have had 
wonderful help and cooperation from 
most of these committees. 


Responsibilities 
of Insurance 
Agents 


By 
Lloyd Dort 
Commissioner of Insur- 
ance, State of Nebraska 


ALL INSURANCE agents and particu- 
~” larly life insurance agents have re- 
sponsible duties. Undoubtedly both the 
agents and the public are beginning to 
understand that the duties of an insur- 
ance agent are more than the mere sale 
of an insurance policy. 

The time is rapidly approaching 
when a life insurance agent must be 
an expert in his line. Not only must 
he carry the rate book but he must be 
able to talk intelligently with his pros- 
pect concerning the advantages of the 
various forms of insurance and _ par- 
ticularly those forms which are being 
developed for the purpose of taking 
care of the complex problems of mod- 
ern day life. 

In view of the capacity of trustee 
which the insurance companies main- 
tain toward their policyholders it is 
self-evident that life'insurance agents 
must reflect at least a portion of the 
responsibility which rests with the 
companies. Jt is not uncommon for 
large estates to be built up’ as a result 
of life insurance. ‘The agent who at- 
tempts to assist a man to build such an 
estate should be an expert so that he 
is competent to advise the prospect to 
his advantage. 

If it is mecessary for life insurance 
companies and life insurance agents to 
be properly qualified and to honestly 
carry into execution the trust imposed 
upon him it seems equally certain that 
a company or agent who fails to carry 
out the trust or who interferes with 
that which may have been accom- 
plished by other reputable companies 
and agents is derelict in carrying out 
the trust. 
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Se ee Providing California 
with Stable and Durable Buildings 
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Problems Faced by Structural Engi- 


neers in Helping to Carry Out State’s Construction Program 
By D. C. WILLETT 


Associate Structural Engineer, Division of Architecture, State of California 


N THE DESIGN of a building, the 
first and foremost factor is utility, 
that is, designing the building for 

the purpose for which it is to be used. 
Another very important factor is the 
esthetic. These two are products of 
the architect. The mechanical com- 
forts of the building are- supplied by 
the mechanical and electrical engi- 
neers. 

Stability and durability are depend- 
ent upon the structural engineer, and 
upon the economy with which these are 
obtained, his efficiency is determined: 

In the past, mathematics played but 
little part in design. What had been 
found by experience to be safe practice 
was handed down from one generation 
to the next. Progress through trial 
and error from one innovation to the 
next was necessarily slow; but scien- 
tific research has developed more or 
less accurate data on the properties of 
material, so that with our mathematical 
knowledge and skill the design of a 
structure is now an almost exact sci- 
ence, which takes into account all. of 
the stresses to which the building may 
subsequently be subjected. 

Approximately $4,000,000 per year 
has been allotted to provide for the new 
buildings required ~ by California’s 
some 60 institutions. Between 40 and 
50 per cent of this amount is. spent in 
assuring the structural stability of the 
buildings. 

The architect provides the structural 
engineer: with plans and elevations of 
the proposed building.. In providing 
for the structural stability of the build- 
ing, the engineer attacks his problem in 
the reverse. The builder starts from 
the foundation, while the engineer be- 
gins from the roof and works down, 
providing for the loads as they accu- 
mulate from the roof and from floor to 
floor. 

The -first problem is: What are the 
requirements laid down by the archi- 
tect? Knowing these, what is the most 
economical material to use that will 
give the stability and durability re- 
quired? Determined upon the mate- 
rials, the engineer first provides for 
the actual load of the materials, known 
as dead load, a constant load that must 
be carried. To this he adds the varied 
loads that are intermediately applied, 
such as wind, snow, and other applied 
loads, known as live loads. The next 
and important problem is: What is the 
deflection or permissible sag allowed in 
the various structural members? 

Knowing the load and the permissible 
deflection, size of the structural mem- 
bers can be obtained. The limitation 
of deflection, and not the loads, deter- 
mines the size of a structural member 
in many cases. In this way, the size of 
each structural member of the build- 
ing is determined until the footings are 
reached. Knowing the loads from the 
structure above, and by predetermining 
the bearing value of the soil on which 
the building is placed, the size of the 
footings can be determined. In design- 
ing a foundation, it is important that 
the Joads be equally distributed over 
the entire area so that unequal settle- 
ment cannot occur to crack ‘the 
building. 

Not only is it important that the most 
economical material be: used, but the 
most economical layout and use of ma- 
terials must be had: An engineer may 
be able to design and properly provide 


for the superimposed loads that are to 
be carried, and at the same time be far 
from an efficient engineer. To this the 
State is always on its guard. 

There are many ways in which the 
structure can be framed, but some are 
more economical than others. An eco- 
nomical design should also be a bal- 
anced design; that is, a design in which 
the strength of the various units is 
equal, considering the loads carried. 
A chain is no stronger than its weak- 
est link. So it is with a structure. In 
other words, it is a waste to design or 
build one unit stronger than necessary 
or twice as strong as another carrying 
corresponding loads. 


The many structural materials now 
used can be classed in four general 
groups, which are, timber, masonry, 
steel and concrete. ‘ 

In the determination of the material 
that will be used in any building, con- 
sideration is given to the relative mer- 
its and demerits of the various mate- 
rials named above, with particular 
reference to the use to which the build- 
ing is to be put and any peculiar condi- 
tion that may characterize the site. It 
is these conditions that determine the 
real cost of the material, and the econ- 
omy of its use. 

Without entering into the discussion 
of the relative strength or weakness of 
these materials, it might be well to add 
a word relative to concrete. 

Concrete differs from most of the 
other structural materials in that it 
must be manufactured at the job. Re- 
inforeed concrete has become a univer- 
sal materia! in construction and ~is 
proving a very durable one even with 
the careless methods of construction. 

From a financial standpoint, speed 
is of prime importance to construction; 
but this demand for speed and time 
saving has resulted in careless work- 
ing methods, thus reducing the strength 
of concrete. 

Physical characteristics of concrete 
are determined not only by the quality 
of the several materials which enter 
into it, but perhaps to a greater degree 
by the proportions in which the mate- 
rials are mixed; for the proper pro- 
portioning of fine and coarse aggre- 
gates may double the’ strength. 

It is a matter of common experience 
that the old method of arbitrary selec- 
tion in which fixed quantities of fine 
and coarse aggregates are mixed with- 
out regard to the size and grading of 
the individual materials, is far from 
satisfactory. 

Not only. is it essential that the ag- 
gregates be properly graded and pro- 
portioned, but the proper amount of 
mixing water must be used. Tests 
have shown that “an increase of 13 per 
cent in the mixing water caused the 
same reduction in strength as if 33 per 
cent o! the cement is omitted.” 

The aggregates, which form about 85 
per cent of the structural material of 
a concrete building, are in cases ob- 
tained at or near the institutions. This 
tends to a greater economy of concrete, 

By the proper selection of the struc- 
tural materials, the economical use of 
these materials, providing properly for 
the loads to be carried and by proper 
and intelligent inspection, eliminating 
the carelessness in construction, is the 
State provided with stable, durable and 
economical buildings. 
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Preventing Needless Spread 


of Contagious Diseases + + + 


Opportunity of Parents to immunize Chil- 
dren From Diphtheria Discussed by Health 
Specialist From North Dakota 


By DR. ROBERT ALLEN 
State Epidemiologist, State of North Dakota 


ROM ‘TIME IMMEMORIAL, until 

recent years the great aim of the 

medical profession has been to 
care for and heal the sick. However, 
with the passing of time this heirloom 
has been discarded in a manner until 
at the present time the prevention of 
disease is perhaps the greatest aim of 
all physicians whether or not they are 
engaged in public health work. 

The manner and method of prevent- 
ing disease, of course, depends gen- 
erally on the nature of the disease it- 
self. Many are caused by overindul- 
gence, in one way or another and ac- 
cordingly corrected. The Volstead Act, 
for example; removed the cause for 
some diseases and initiated a compan- 
ionable cause for others. 
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The diseases which attract our atten- 
tion most are those of a specific nature 
or cause and which can be prevented by 
vaccination and inoculation. This brings 
us down to the communicable and con- 
tagious disease and more definitely to 
the smaller subdivision or the known 
preventable diseases. Unfortunately 
these. are few in number yet their fre- 
quency is so great that they command 
serious attention. Of the known pre- 
ventable diseases, as already mentioned, 
there are but few, namely, smallpox, 
typhoid and para typhoid fever, diph- 
theria and probably scarlet fever. 

The prevention of smallpox by vac- 
cination is so time honored as to ex- 
clude need for further discussion. The 
same applies to typhoid and para- 
typhoid fever, in a manner, for it is only 
necessary to consult recent United 
States history to confirm this statement. 

Scarlet fever can probably be pre- 
vented as well as cured by proper use 
of vaccine and antitoxin and in my own 
personal experience the prevention of 
it by vaccination has been highly satis- 
factory. The research work as pertains 
to the cause, prevalence and treatment 
of scarlet fever has been so_ recent, 
however, as not to be so fully accepted 
as to prevention and treatment with 
vaccine and antitoxin as is the case 
with smallpox, typhoid and para- 
typhoid fever and diphtheria. 
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In North Dakota during the past five 
years we have allowed 1,534 children 
and adults, mostly children, to have 
diphtheria of whom 378 died. This con- 
dition not only prevails here in North 
Dakota but throughout the entire coun- 
try, for during 1927 alone there were in 
round figures 100,000 cases with about 
10,000 registered deaths in the United 
States. This means that 378 deaths 
have occurred in North Dakota during 
the past five years and that 10,000 occur 
annually as a whole in the United 
States from a disease which could be 
avoided. 

From the remotest times we read of 
diphtheria as a great scourge of child- 
hood. A very clear account of the dis- 
ease is given by Hippocrates, the great 
Greek physician, who died about 450 B. 
C. From that time until the beginning 
of the present century diphtheria was a 
terrible disease which killed more than 
half of those whom it attacked. In a 
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WE FIND in New Jersey that many 

manufacturers and factory owners 
have complied with the law in install- 
ing equipment that was meant to pre- 
vent accident or injury te persons, but 
the equipment, after installation, had 
been given very little attention and al- 
lowed to deteriorate, become out of 
service and in need of adjustment or 
repairs of some character due to: the 
absence of prcper instruction to the 
employes regarding the importance of 
the protection. 

The placing of safety equipment in 
a building does not mean that the 
building is adequately protected, unless 
such equipment is carefully maintained, 
looked after and inspected frequently. 
It has been reported that safety equip- 
ment which has been installed in a sat- 
isfactory manner as recommended by 
the inspector has caused accidents. On 
investigating these accidents it was 
found that they were caused by. the 
equipment in guestion not being kept 
up to standard: This whole propa- 
ganda charges eccidents of this charac- 
ter up to the real official definition for 
accidents, “carelessness.” 

We all know that a safeguard of any 
kind for any building or’ piece of equip- 
ment is absolutely useless if it is not 
followed up by furnishing the workers 
with instructions as to the use of such 
safeguard and as to the importance of 
keeping intact the equipment provided 
to protect life, limb and health. 
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- .the ages of 1 and 5 years. 


considerable number of the patients the 
disease spreads from the throat to the 
larynx or voice box, producing the dis- 
ease called “membranous croup” which 
was almost always fatal. 

Two-thirds of all the cases of diph- 
theria occur before the tenth year of 
life and more than 80 per cent of the 
deaths from diphtheria occur between 
Our young 
children, therefore, are in danger of 
contracting this disease and dying of it. 
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We know the germ which causes the 
disease, diphtheria bacillus, and we 
know that it produces a poison, called 
diphtheria toxin, which endangers the 
life and health of the child. 

Behring in 1894 discovered that if 
horses were injected with diphtheria 
toxin they became immune to the toxin 
by producing a neutralizing substance 
in the blood serum, called antitoxin. 
This is the antitoxin used to cure chil- 
dren. suffering from diphtheria and will 
do so if injected early enough and in 
sufficiently large. doses, and it can also 
be used to protect persons who have 
been exposed to the disease. 

However, physicians were not satis- 
fied to rely merely upon the antitoxin 
as a cure and to prevent those from 
having diphtheria who had been ex- 
posed to it. It was found that by prop- 
erly mixing diphtheria poison and diph- 
theria antitoxin that a product was pro- 
duced which would immunize children 
against diphtheria. 

This product is known as diphtheria 
toxin antitoxin and is used for immuni- 
zation purposes because it has been 
found that the toxin produces much bet- 
ter immunity if some diphtheria anti- 
toxin is injected along with it, 
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Another preparation called toxoid is 
also available for immunizing against 
diphtheria and is used very extensively 
in France and Canada but in this coun- 
try toxin antitoxin~is chiefly used. 

This treatment has been used to im- 
munize at least 500,000 children during 
the past 10 years and we can guarantee 
from experience that the treatment is 
effective and entirely safe. 

Not every child is susceptible to 
diphtheria and children immunized at 
one period of life may lose their im- 
munity later. We know that new born 
children and children during the first 
six months of life rarely contract the 
disease. The. young children have an 
antitoxin in their blood serum which is 
just like the antitoxin which the horse 
acquires when it is immunized with 
diphtheria toxin. This antitoxin is in- 
herited from the mother, who like most 
adults, also possesses ‘antitoxin in her 
blood. 

It is interesting that ,with increas- 
ing age we acquire antitoxin in our 
own blood serum and so become im- 
mune to diphtheria. Eighty-five per 
cent of individuals who are 16 years 
of age or over, possess antitoxin in 
their blood serum and are. therefore 
protected against diphtheria. The per- 
centage of children who are immune 
against diphtheria between 5.and 10 
years of age is relatively small, how- 
ever, between 10 and 16 years it rap- 
idly increases and after 16 as above 
stated. 

Most children can. be immunized 
against diphtheria by receiving three 
injections: of toxin antitoxin adminis- 
tered at intervals of one week: The 
injections cause no pain, are harmless, 
the toxin antitoxin is entirely nonpoi- 
sonous and absolutely free from danger. 
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Inasmuch as the disease is highly 
fatal in children from nine months to 
one year of age, the wisest plan, and 
the one that should be followed by all 
mothers, is te take the baby to the doc- 
tor when it is nine months old and have 
the doctor give the toxin antitoxin 
treatment: The immunity foNawing the 
injection of the toxin antitoxin devel- 
ops four to six months after the third 
injection and usually lasts a lifetime. 

A small proportion of children re- 
quire two courses of treatment before 
they become thoroughly immune, If 
one wants to be absolutely sure that 
a course of treatment has been suffi- 
cient one can have the doctor take a 
Schick test. This is a very convenient 
method of testing the results of toxin 
antitoxin treatment and consists merely 
in making an injection with a very fine 
needle into the skin of the forearm. No 
reaction of inflammation at the place of ' 
injection means immunity against the 
disease. If the reaction should be the 
opposite or positive it shows that an- 
other course of treatment should be 
given. 
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Medical science has supplied us with 
everything we need to wipe out diph- 
theria. We not only have a remedy to 
cure \the disease when it occurs, but 
have a simple, safe and_ effective 
method of preventing the disease. For 
this reason physicians and health offi- 
cials the world over are trying to 
arouse parents in order to “wipe out 
this terrible scourge of childhood. 





